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Introduction
.

Economic Security Scheme  Appreciated by 

employees  Started in India in 1960  Master 

policy



Key Features
.

⮚ Group Policy

⮚ Premium maybe Shared

⮚ Experience Rated Premium

⮚ Class wise Premium/SA 



Advantages
.

⮚ People with low or no insurance gets coverage during employment

⮚ Coverage provided to the people who otherwise would not be Insured

⮚ Tax effective tool



Disadvantages

.

⮚ Employee has little to no control over coverage

⮚ Coverage ends once the employee leaves the company

⮚ Same premium will be charged for healthy & unhealthy lives

⮚ Insufficient coverage



Group Insurance Scheme

.

• Group life insurance

• Group gratuity scheme 
(Gratuity is a lump sum amount paid by the 

employer to the employee as a token of appreciation for the 
services they have provided towards the company.)

• Group superannuation scheme
(superannuation (or super) is money you put in a super 

fund while you are working to provide income later in life 
when you retire)

• Group disability scheme (short/long term)



Group Insurance Scheme

⮚ Group Annuity

⮚ Group leave encashment scheme
(eave encashment refers to an amount of money received 

in exchange for a period of leave not availed by an 
employee.)

⮚ Group insurance scheme in lieu of EDLI
(Employees Deposit Linked Insurance Scheme or EDLI is 

an  insurance cover provided by the EPFO (Employees 
Provident Fund Organization) for private sector salaried employees.)



Eligible Groups
.

⮚ Individual employer group

⮚ Labour union group

⮚ Multiple employer group

⮚ Creditor – Debtor group

⮚ Miscellaneous groups



Marketing of Group Insurance
.

⮚ Agents, brokers require training

⮚ Low commission

⮚ Special teams

⮚ Challenging compared to selling individual product



Funding Alternatives in India
.

⮚ Pay as you go method

⮚ Creation of reserve method

⮚ Setting up a Trust fund



Group Insurance in India (LIC)
.



Participating & Non Participating Insurance
.


