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Task 6


i. Investor B has had the best returns from his shares. Others follow in the given order: Investor D, Investor A, Investor F, Investor E and Investor C. only Investor C has had a loss among the 6 investors. Since Investor C only invested in 1 company’s shares, they had no balancing effect; their stocks proved to only have a loss, in case they had another stock that even gave minimal returns, they would have incurred lesser loss. This is the disadvantage of having a single asset portfolio; if loss is incurred, there is no way to reduce loss. In case of two asset/ multiple-asset portfolio, loss may be reduced due to good returns from another share. Investor E and Investor F have gained diversification benefit. Spicejet shares incurred loss, but Investor E and F were able to cover the losses because they could average their returns. Investor E had marginally better diversification benefit than F. 




