LIFE INSURANCE PROJECT
Case Study

	Month
	What happened?
	Which insurance would cover this?
	Did Jamie have coverage?
	How much will Jamie have to pay?

	January
	Jamie got sick and visited the doctor. Without insurance the appointment cost Rs. 120 and the antibiotics cost Rs. 110
	 Medical insurance
	
Yes

No  
	The insurance co-pays Rs.30 for doctor visits and Rs. 10 for prescriptions. Therefore, Jamie would have to pay Rs.90 and Rs. 100 respectively.

	March
	Jamie fell on ice while hiking and had to get stitches in the emergency room. Without insurance the procedure costs Rs. 250
	 Medical insurance
	
Yes   

No   
	Insurance co-pays Rs.50 for emergency visits and Jamie has to pay 20% of the cost of medical procedures i.e   Rs 50

	July
	A kitchen fire in the apartment next door caused the sprinkler system to activate in Jamie’s apartments as well. Her couch, her television, her computer, and her bookcase were ruined. The cost of the damage was Rs. 2500.
	Renter’s insurance 
	

Yes  


No  
	Since Jamie doesn’t have a renter’s insurance she needs to pay the full damage of Rs. 2500. 

	September
	Jamie hit a deer when driving home from work. She wasn’t hurt, but the damage to her car was Rs. 3400
	 Auto insurance
	
Yes  

No  
	Jamie pays Rs. 300 as deductible for claim hence she only has to pay Rs. 3100

	October
	Jamie got dirt in her eye while picking fruit at a local farm. She went to the eye doctor when her eye became red and swollen, the doctor prescribed eye drops. Without insurance the appointment cost Rs. 150 and the eye drops cost Rs. 90.
	 



Vision insurance 
	




Yes  


No  
	The insurance co-pays Rs. 30 for eye doctor visits and Rs. 10 for prescription. Hence Jamie has to pay Rs. 120 for the appointment and Rs.80 for the eye drops.





1.Summarizing the costs: 
Jamie spends a total of Rs.2149 on her insurance premiums and a deductible of Rs.300 for Auto insurance. She receives a total co-pay of Rs.130 from different types of insurance policies currently active. In spite of the insurance coverage Jamie had to spent a total of Rs.6040 on herself that year. If she didn’t have any insurance coverage she would have had to pay Rs.6620.



Question 2:
The last 2 years have been tough on everyone due to the covid-19 pandemic. The pandemic has caused not only physical and mental difficulties but has also brought an onslaught of financial problems. 
Due to the pandemic we weren’t able to use our car for a consecutively long period. The lack of usage caused damage to the car batteries. The repairs would have caused a dent in our bank accounts id we didn’t have a car insurance. The repairs were covered under the policy terms hence we didn’t have to pay for the repairs which was a great help during the pandemic. 
I also had to get a root canal. I didn’t have a dental insurance hence had to bear the entire cost of the medical procedure.  
Having a dental insurance is vital because one never knows when he/she might need it. Moreover the cost for every dental procedure no matter how small, can be quite hefty. Even though life and health are considered to be two of the most important ones, other insurance like car and dental should also be considered equally as important.






3. Jamie’s advice
To: Jason.2312@gmail.com
Subject: Advice on insurance policies
Dear Jason,
Congratulations on graduating and getting your first job in a new town. I know settling into a new town might seem a bit difficult right now but eventually everything will fall into place and you will become more comfortable with everything. 
The last time you wrote to me you asked for my advice on which insurance to pick. There are a lot of insurance policies offered by number of companies. Choosing the right insurance policy for yourself is very important as it can be very helpful in the future in case of emergencies. A useful rule to live by is to do your homework before you buy insurance. Research any insurance company you’re thinking about buying from to be sure that the company is financially sound and provide good service. Also find out what factors matter so that you can get the coverage you need at the best price. 
Insurance also plays a very important role in a person’s financial life. In a recent incident a kitchen fire in the apartment next door caused the sprinkler system in my apartment to activate, my couch, television, computer, and other book cases were ruined, the cost of a damage was of Rs. 2500. And since I didn’t have a renter’s insurance I had to bear the whole cost myself. On the other hand when I went hiking and fell which resulted in me getting stitches most of my cost was covered by my insurance. Hence picking the right insurance is very important. 
I’d advice you to get the medical insurance , the renter’s insurance and the auto insurance as of now, as I think these are the 3 most important ones. Other insurance like like dental insurance, vision insurance etc you can get later when you are more financially comfortable.
I hope my advice was useful to you and you would keep in mind everything I told you about. 
Yours sincerely, 
Jamie.
  















PRODUCT DESIGN 

Insurance is a way to manage your risk. When you buy insurance, you purchase protection against unexpected financial losses. The insurance company pays you or someone you choose if something bad happens to you. If you have no insurance and an accident happens, you may be responsible for all related costs. Having the right insurance for the risks you may face can make a big difference in your life. A large variety of insurance policies like life insurance, medical insurance, car insurance, renter’s insurance etc are already offered by a number of companies but there a few things against which insurance policies haven’t been introduced.
The human race has achieved great things in the past few decades with the help of technology and is still advancing at a fast pace. Internet services and artificial intelligence which seemed unimaginable a few years back are easily available for common man nowadays. It won’t be long before travelling to outer space would also become quite ordinary. The founder of SpaceX Elon Musk is already in the process of making a space travel Starship which will be reusable and would have a capacity of accommodating 100 people to the Red planet. Thus people would be able to travel very easily without much hassle. 
Although travelling to the outer space might seem exciting, the risks involved are also pretty high. Moreover the cost for it would be quite taxing for some people. Thus having an outer space insurance might become a necessity for any person willing to explore beyond our Earth. The insurance would cover any damage caused to the person during the travel and also accommodate the person’s family if anything were to happen to him. The chances of a mishap can be high during the start hence the premium charged would be equally as high. But once we are familiar with the process and are able to minimize the risks, the premiums could be lowered.
The insurance companies should already begin working on such policies since the probability of such an event occurring is very high. The policy could also have a rider which would cover a certain percentage of the expenses accrued. The policy would have different variations depending upon the person, for example, a person with poor health conditions has a less chance of survival in an extra-terrestrial environment and hence would be charged a higher premium compared to a healthy person. The coverage would either last for a certain period of time or could be a life time coverage depending on the person. The same insurance could also be applicable to spaceships. The spacecraft’s owner could insure their vessel or a part of it, and any damage caused to it would be covered by the insurance company. Although the possibility of such an event occurring is quite low since companies like NASA, SpaceX and ISRO have become quite efficient in the production of spacecrafts.
I believe the insurance companies would be coming up with such policies in the near future since there is a high possibility of the human species becoming a spacefaring civilization and a multi-planet species.
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