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Question 1
Insurance is a necessary evil, and renters insurance is no exception. If you are fortunate, you probably have health insurance to protect yourself against unexpected medical costs. You definitely have insurance on your car if you are a driver, since it is required by state law. Homeowners too are usually required to have insurance on their homes as a condition of their mortgage. What about renters? If you don’t own your home, do you need rental insurance? In most cases, the answer to that question is yes, But you should weigh the pros and cons carefully before you make a decision.
Renters insurance protects your possessions from damage or theft. In many cases, renters insurance protects the contents of your apartment and also protects your belongings when you are away from home. For example, if your laptop is stolen from your desk at work or your luggage is stolen in an airport, your renters insurance may cover it. It is also important for renters to be aware that this insurance may be the only form of coverage for your possessions,  You should never assume your landlord’s policy on the building will cover you or any of your belongings.
Furthermore, renters insurance can provide one additional important type of protection – liability protection. If someone is injured in your apartment, or if any dog you own bites someone and you are sued, your renters insurance may pay the legal bills and damage settlement.
The Pros of Buying Renters Insurance
The benefits of renters insurance include:
· Protection for your belongings. Can you afford to replace every single item in your apartment if it is stolen or there is a fire? If not, you need renters insurance.
· Protection for your assets. If you are sued for an injury, you could end up facing thousands or even hundreds of thousands in legal bills and damages.

The Cons of Buying Renters Insurance
· Cost: As with any type of insurance, the major downside is that you will have to pay premiums. If you never end up using the policy, the cost of the insurance premium is essentially money down the drain that you will never get back.
· The deductible: With most types of insurance, you may have a deductible of a certain amount for any damage you will be responsible for before it kicks in. If your possessions aren’t worth very much, the deductible may eliminate the benefit of the insurance entirely. After all, if the only valuable thing in your apartment is a $1000 laptop and you have a $1000 deductible, then your insurance doesn’t do you any good. Of course, you could always opt for a lower deductible, but that usually makes your insurance premium even higher.

Making a Choice
While the cost of paying renters insurance premiums is a negative, typical policies are fairly inexpensive. This is especially true for a policy with a low policy limit  And, this type of policy would be appropriate if your belongings have a low value.  Therefore, the cost of the protection is usually well worth it for most people.  And, bundling this insurance with any other policies you may own from the same insurance company could give you an even better deal.



Question 2 
	Question & Answer Table



	Month
	Situation
	Type of Insurance
	Insurance Claim Possible?
	How much will Jamie have to pay?

	January
	Jamie got sick and visited the doctor.
	Medical Insurance
	YES

NO
	Co- pay: -
1. Doctor Visit: Rs.30
2. Prescriptions: Rs. 10

	March
	Jamie fell on ice while hiking and got stitches in emergency room.
	Medical Insurance
	YES

NO
	Co-pay:
1. Emergency room & 20% of Medical Procedure cost: Rs.50+ Rs.50

	July
	A kitchen fire next door caused the sprinkler system to activate in Jamie’s apartment as well.
	Renter’s Insurance
	YES

NO

	She pays full Rs.2500 as she had not taken the Renter’s Insurance

	September
	Jamie hit a deer when driving home. She was not hurt but the car was damaged.
	Auto Insurance
	YES

No
	Deductible:
Rs. 300 for the claim & repairs.

	October
	Jamie got dirt in her eye. She went to the doctor when her eye became red and swollen.
	Vision Insurance
	YES


No
	Co-pay:
1. Eye Doctor Visits: Rs.30
2. Prescriptions: Rs. 10 





Q1)
Based on Insurance coverage Jamie spent,
Rs. 40+100+2500+300+40 + (premiums) (103 x 12) +(2 X 12) +889= Rs. 5129

If Jamie didn’t have Insurance cover,
Rs. (120+110) +250 +2500+3400+150+90= Rs. 6620
NOTE: Also ignoring auto insurance even though it is compulsory by law 

Hence Jamie would have to pay, 6620– 5129 =1491 Rs. more if she hadn’t gotten insurance.

Q2)
Insurance entire business model runs on selling protection and security in the sense of financial and peace of mind to its customers. One such incident that occurred was last month, wherein are car went through an accident with my cousin brother in it. The entire engine and engine bay was crushed, luckily by brother was saved and walked away with a fracture. But during this time, we truly understood how beneficial insurance is as we had an auto insurance on our car. Due to the magnitude of the accident the repair bill was quite substantial but with insurance we were able to offset the amount and be able to easily repair our car. Without insurance it would have been a weird situation of arranging money to put in the repair or we would have been forced to sell of the car as scrap without getting much value or use. 
Also have medical insurance on my brother provided he safety and peace to my uncle and aunt that if something unfortunate happened they have a way to pay for the treatment and won’t be in a helpless situation of arranging money and panicking. Hence insurance product doesn’t show their true benefit until the worst of time, but during those times they act like a lifeline to many people and help offset not all but a little stress from the suffering party’s head.

Q3)
Dear Cousin,
Congratulations on getting a new job and starting this new phase of your life. Its will be a wonderful new experience and filled with challenges. You ll have to start take your own responsibility and manage yourself. But don’t forget to have fun and take on new adventures throughout. 
As you had asked me to tell you more about how insurance works, which for me has been a life and pocket saver for me this past year. Insurance is basically a product that sells you protection and peace of mind. Insurance companies take the financial loss you bear due to certain event onto themselves giving you a little consolation in hard times due to events like, accident, medical expense, death, theft etc. Considering your situation of just starting out insurance can act like your fall back in case something unfortunate happens as your income won’t be enough to handle all of the extra expenses.
For example, remember my hiking trip that I was talking about the one that landed me directly into to the Emergency room. That accident was luckily covered in my insurance policy hence I was able to afford such an unknown and unforeseen expenditure on medical treatment. Also, when I accidently hit a deer and damaged my car, without having auto insurance I would have had to pay 3400 out of pocket at that instance. Hence knowing that I had insurance really helped me out for not panicking and stressing out and being left in the state of helpless ness which happened when I didn’t apply for renters” insurance and all my furniture and belonging had gotten damaged. Without the insurance I faced a loss of 2500 which I had to pay out of pocket, considering our situation of just starting out and living alone it was really hard to arrange for replacement.
Hence, I would say insurance is a product whose benefits aren’t seen until the worst of time, but during those times these insurance act as a lifeline saving you loads of money. Although I agree you don’t need many insurances but certain basic medical auto renters’ insurance would be really helpful to you and you should get one that suits your lifestyle. My suggestion would be to talk to your employer and get your self insured as you can never have less of peace of mind can you.
Hope everything else is alright , looking forward to meeting you soon.Bye!


