1. True
2. Insurance purchased by insurance companies to transfer or mitigate the risk is called reinsurance.
There are 2 types of reinsurance-
a. Proportional reinsurance- the direct writer and the reinsurer share the cost of all claims for each risk.
b. Non-proportional risk- the direct writer pays a fixed premium to the reinsurer. The reinsurer will only be required to make payments where part of the claim amount falls in a particular reinsurance layer

3. The ratios used in profit analysis of reinsurance are – 
1. Net loss ratio – The percentage of losses (claims) incurred to premium earned during the period. It is the indicator of an insurer’s underwriting discipline and skill at mitigating risk.                                                                                                  
                            net claims incurred   .  
                            net earned premium 
1. Net expense ratio – It is calculated as underwriting expenses divided by net written premiums, the expense ratio measures an insurer’s efficiency.
                                          expenses             .
                                   net written premium
1. Net combined ratio – is the sum of loss ratio, expense ratio and commission ratio.
1. Incurred loss ratio – the percentage of losses incurred o premiums earned.

4. The general exclusions under motor insurance are – 
1. Damage caused to the vehicle by a person driving without a valid license
1. Damage caused due to drunken driving
1. Damage caused due to driving under the influence of drugs
1. Wear and tear of the vehicle
1. Contributory negligence, i.e., your vehicle won’t be covered if you’ve done something you weren’t supposed to do
1. Consequential damage refers to the damages that take place after the accident.

6. Net combined ratio = net loss ratio + net expense ratio + net commission ratio
Net loss ratio =   Net claims incurred.
                          Net earned premium 
                       = 150000/75000         = 2:1 
Net expense Ratio =            expenses          . 
                                 Net written premium  
                               = 8500/50000
                               = 17:100
Commission Ratio =            Commission       .
                                   Net written premium
                              = 5700/50000
                              = 57:500
Net Combined Ratio = 2 + (17/100) + (57/500)
                                 = 571:250 OR 2.284:1





7. The various add-ons available on a motor insurance policy are – 
No Claim Bonus 
NCB Retention Add-on cover 
Total Cover 
Engine protection cover 
Consumables cover 
Return to invoice 

8. The documents required to claim health insurance are – 
Health card
Medical Certificate
All bills and receipts (original)
Prescription
Investigation report

9. Third Party Insurance Cover – 
1. Third-party liability coverage is the portion of an insurance policy that protects you if you’re sued (or threatened to be sued) for a physical injury or damage to someone else’s property.
When the policyholder collides with the car of a third party leading to death or bodily injury to the third party, your liability to the third party is covered by the insurer. 
1. In case of absence of personal cover, damage to self can be also be added as an add-on in the third party cover.
1. There are two types of automobile third-party liability coverage, namely, Bodily injury liability and Property damage liability.

10. The different types of health insurance products are - 
Individual Health Insurance 
Family Health Insurance 
Critical Illness Insurance 
Senior Citizen Health Insurance 
Top Up Health Insurance 
Hospital Daily Cash 
PERSONAL ACCIDENT INSURANCE
