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CRYPTOCURRENCY INSURANCE

WHAT IS CRYPTOCURRENCY?
Cryptocurrency is a digital, encrypted and distributed system. Unlike the Rupees or Euro, no central government manages and maintains a cryptocurrency value. Instead, these functions are widely distributed among cryptocurrency users online.
THE NEED FOR CRYPTOCURRENCY INSURANCE
Insurance in cryptocurrencies becomes important when you consider the instability of the cryptocurrency ecosystem. The rise in the price of bitcoin and other cryptocurrencies has led to the massive theft of online wallets and trading. For example, a $ 500 million cryptocurrency was stolen from the Japanese cryptocurrency exchange in January 2018.
Bitcoin and cryptocurrencies bring unique challenges to insurance traders. Generally, insurance premiums are based on historical data. Such data is not available in cryptocurrencies. Estimation volatility, where a three-digit price change is not uncommon, may also affect premiums because it reduces the value of the coin offered by the insurer. Legal uncertainty and a lack of regulation in cryptocurrency trading could further complicate matters for insurance brokers interested in providing services in the industry.
Anyone who invests in cryptocurrencies, owns a large amount, or owns a self-processing business, can benefit from our cryptocurrency insurance in Toronto. This insurance is also available to companies that trade in cryptocurrencies, including commerce websites that accept it as a way to pay and save revenue, as well as daily trading at large amounts.
If you are thinking about investing in these currencies but have always been concerned about the risks associated with them, then cryptocurrency insurance can help free you from safe investing and give you a peace of mind.
Risk Management
Given the risks, it is important to understand and minimize the risks associated with holding cryptocurrency. While there is some physical risk, the biggest threat comes from cyber-attacks, in which most of the cryptocurrency is stolen due to criminals hacking systems that store private key data. Getting insurance is not a bad thing. As an emerging insurer, insurance brokers are cautiously vigilant and will seek to ensure that risk is properly managed and a strict level of security exists.
Insurance brokers will also consider the many different risk factors when deciding whether they are free to offer the company insurance. This includes information and knowledge of the management team; online and physical safety regulations; and asset classification. They also look for other concerns about common financial crimes such as anti-money laundering and knowing your clients' processes.
WHO NEEDS 	THIS INSURANCE?
i) Investors
ii) Businessmen
iii) Companies that use crypto to purchase 

WORDINGS
As well as being able to demonstrate that risk is well managed, firms should consider the type of insurance they need. Because it is a dangerous and volatile area, there may still be misunderstandings about the type of cover available. Insurance options may also arise, especially as insurance brokers gain more confidence in risk. Policies are currently written in fiat currencies, but many firms would like to see limits on the variety of cryptocurrencies. This will eliminate the risk of non-compliance limits if there was a meeting on cryptocurrency value. Taking a limited approach to obtaining cryptocurrency firm insurance is required. By showing insurers that risks are well managed and assets are subject to institutional security, it will give both insurers and investors confidence that these digital assets are securely secure, supporting their involvement but also the growth of the cryptocurrency market.
Two types of cover are suitable for companies that provide cryptocurrency retention and exchange services - criminality and types. Although there is some crossover between the two types of cover, there is an important difference as well.









Review of Jamie’s Life in the year following her insurance decisions.
	MONTH

	WHAT HAPPENED?

	WHICH INSURANCE WOULD COVER THIS?

	DID JAMIE HAVE COVERAGE?

	HOW MUCH WILL JAMIE HAVE TO PAY? (IF SHE HAS INSURANCE, WHAT IS HER COPAY OR DEDUCTIBLE) (Rs)


	JANUARY

	Jamie got sick and visited the doctor. Without insurance, the appointment cost Rs.120 and the antibiotics cost Rs.110.
	Medical Insurance 
	YES
	Copay – Rs 40

	MARCH
	Jamie fell on ice while hiking and had to get stitches in the emergency room. Without insurance, the procedure cost Rs.250
	Medical Insurance
	YES
	payment--250; 
copay= Rs 50


	JULY

	A kitchen fire in the apartment next door caused the sprinkler system to activate in Jamie's apartment as well Her couch, her television, her computer, and her bookcase were ruined. The cost of the damage was Rs 2,500
	Renter’s Insurance
	NO
	payment--2500


	SEPTEMBER
	Jamie hit a deer when driving home from work. She wasn’t hurt, but the damage to her car was Rs.3 400.
	Auto insurance 
	YES
	payment--3400; deductible--300


	OCTOBER
	Jamie got dirt in her eye while picking fruit at a local farm. She went to the eye doctor when her eye became red and swollen, the doctor. prescribed e d eye drops. Without insurance, the appointment cost Rs.150, and the eye drops cost Rs.90.

	Vision Insurance
	YES
	payment--240; 
copay--40





Jamie's case study
Jamie is starting out on her own in a rural area in Illinois and wants to be responsible. She has a steady job with benefits, a car, and an apartment in an old farmhouse. She understands that insurance may help minimize some financial risks, but she can't afford to purchase every policy wants within her budget. She has determined that she can spend up to Rs. 2,150 per year on premiums. After doing some careful research to figure out which choices would be best for her at this point in her life, here's what Jamie decided.
1.Summarize the costs
Based on the insurance coverage Jamie had in place, how much did she have to spend herself that year? How much more would it have been if she didn't have any insurance (including co-pays, deductibles, and the premiums)?
Answer: - Jamie spent Rs 2,150 that year on premiums of insurance. That year got sick which in total was Rs 230 which costed her only Rs 40 copay (Rs 30 for appointment and Rs 10 for antibiotics). She fell while hiking which would have costed her Rs 250 but she paid only Rs 50 copay for emergency room visit. Sprinkler system costed much damage of Rs 2500. Her car got damaged costed Rs 3400 but she only paid Rs 300 deductible. Lastly, she got hurt in her eyes which costed her only Rs 40 (Rs 30 for Eye doctor visits and Rs 10 for prescriptions). She paid only Rs 2930(Rs 40+Rs 50+Rs 2500+Rs 300+Rs 40). She would have to pay this all i.e., TOTAL Rs 6620 if she did not have the insurance. But she paid only Rs 2930 and the premiums of her insurance. If she had taken the Rentals’ Insurance as well, she could have saved more Rs 2500.
2. Consider insurance in your life
Life is full of surprises. Insurance is there to help us when things go wrong. What types of unexpected life events have happened to you or to your family or friends in the past year that may have caused a financial burden? Which types of insurance coverage would be most helpful to protect people in these instances?
Answer: - Due to Covid Pandemic, Past Year was full of surprises. Many unexpected life events occurred in everyone’s life. Some lost their close relatives, friends, jobs and much more. These times make us realise the importance of insurance. If the person would have health and life insurances, many lives could have been saved. Many people lost their jobs which caused a huge financial burden on the family. Insurance could have helped them in having financial stability and peace of mind and less risk. Many families which did not have any health insurance faced huge financial problems for medical treatment of their loved ones. Particularly, Health and Life Insurance coverage would be the most useful to protect the people in these instances.
 3. Jamie gives advice
Imagine that Jamie's cousin is getting ready to graduate and start his first job in a new town. After meeting with his new employer, he's asked Jamie for advice on whether insurance is worth the cost or not, preparing a response as if you're Jamie, giving general advice about the important role insurance can have on a person's financial life. include at least two examples from Jamie's experiences.
Answer: - When you buy insurance, you purchase protection against unexpected financial losses. If you have the right insurance for the expected risks that you may face can create a big difference in your financial life. To make you understand the importance of insurance I am telling you 2 incidents that happened with me last year: 
1) Last Year, I faced many problems in my life. Insurance helped me a lot in those times, like in march I fell while hiking which got me stitches in the emergency room which would have costed me Rs 250, but because of insurance I paid only Rs 50 which saved me Rs 200.
2) In July, A kitchen fire in the apartment next door caused the sprinkler system to activate in my apartment as well. Couch, television all were damaged which costed me Rs 2500. If I had the rental insurance, it would have costed me a very minimal amount. Since I didn’t have the insurance, it costed me this much.
       

