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Q1)
For now I think there are a lot of insurance products that already exists in market but there is a scope for products to be introduced which cover the extra risks coming up in today’s challenging world. I saw similar kind of scope in paranormal activities and found out that there are no policies in INDIA that covers the risk of all such activities
 
As we know that in INDIA there are a lot of superstitions believed and many people believe in ghosts as well as many other things and teenagers now-a-days have a different level of craze for haunted movies like ‘Conjuring’, ‘Annabelle’ which promotes the paranormal thoughts amongst the people of this age group.


This type of insurance is actually provided by a UK company called ultraviolet by the name of spooksafe. A $100,000 claim was actually paid out after a woman was thrown over the banister of her home here in the US tragically resulting in her death. After investigating, Ultraviolet underwriters concluded that her death was indeed caused by a poltergeist attack and paid up. This woman isn’t the only one who needed a Spooksafe policy; in 2002, the landlord of the Royal Falcon Hotel in Lowestoft, Suffolk obtained a £500 annual policy after claiming his hotel was haunted by the ghost of a monk who threw glasses in the adjoining pub. His insurance policy would pay up to £1 million in the event that anyone was killed or injured on the premises.

As mentioned above that this type of policies exists in UK and it is bought by the people,
similarly in INDIA there are most number if youngsters present and most of them are usually influenced  by the movies and web series, there are quite a lot famous haunted movie which promote paranormal fear in youngsters and this fear will help us to sell this insurance policy as it will create a sense of risk in the minds of people and the second target costumers are the people in village areas as they are the ones who believe in lot of superstitions and other things so they already have the fear in them so we would just need to trigger the fear in them with some advertising and popularize the product within the villages 
Paranormal Insurance will cover the following:
· Death caused by the paranormal 
· Injury caused by the paranormal 
· Damage to personal property caused by the paranormal 
· Attacks by vampires and/or werewolves
· Fees of psychiatrist in case of mental trauma by the paranormal 
I designed product keeping in mind the superstitions in Indian market and fear amongst the people. I think this product will cover the risk of fear which was missing in the market, We would charge a annual premium of around ₹30000 which will cover our risk or we could lower the premium rates in village areas so that they afford to buy the policy and we can cover them up to ₹1,00,00,000
The distribution channel to be used are:
· Agent
· Through government banks operating in village areas
· By employing few people from village area who are facing the problem and through them we can popularize the product 
· Running advertisements in newspapers and radio 
Future prospects of this policy would be great according to me as INDIA has highest youngster population who are influenced by movies and web series like ‘Conjuring’, ‘Ghost Hunters’. These type of movies and web series would help to create a fear amongst the people which would help us to sell the product properly and maintain the demand in the market. In addition, this policy would also cover the vampire attacks and zombie attacks which are popularized in few video games the concepts of zombies and few youths are addictive to such games and this youth would be future prime costumers 
Now-a-days, ghost hunting is fairly popular and it is gaining popularity day by day so this insurance policy would encourage the ghost hunters to go for such hunts and insurance company can also benefit from these hunters.















 Q2)
	Month
	What Happened?
	Which insurance covers this?
	Did Jamie have coverage?
	How much will Jamie have to pay?

	January
	Jamie got sick and visited the doctor. Without insurance, the appointment costs ₹ 120 and the antibiotics cost ₹ 110.
	Medical Insurance
	Yes
	₹46 as 20% of medical bill(110+120)
₹40 as copay(30+10)
Total = ₹86

	March
	Jamie fell on ice while hiking had to get stiches in the emergency. Without insurance, the procedure
Costs ₹ 250
	Medical Insurance
	Yes
	₹50 as 20% of medical bill 
₹50 as copay for emergency room
Total = ₹100

	July
	July A kitchen fire in the apartment next door caused the sprinkler system to activate in jamie’s apartments, her couch , her television, her computer and her book case were ruined. The cost of the damage was ₹ 2500
	Renters Insurance 
	NO
	₹2500

	September
	Jamie hit a deer when driving home from work. She wasn’t hurt but the damage to her car was ₹ 3400
	Auto Insurance
	Yes
	₹300 which is deductible 


	October
	Jamie got dirt in her eyes while picking fruit at a local farm. She went to the eye doctor when her eye became red and swollen, the doctor when her eye became red and swollen, the doctor prescribed eye drops. Without insurance, the appointment cost ₹ 150, and the eye drops cost ₹ 90
	Vision Insurance
	Yes
	₹40 as copay (30+10)





1) Summarize the cost
The spending done by Jamie regarding insurance are:
Premium                     : 2150
Copay                          : 130
Medical Procedures :  96
Additional cost of damage : 2500
Deductibles               : 300
Total                             : 5176
If she didn’t have the insurance 
Medical Procedures = 230 + 250 + 240 = 720
Additional Damage cost : 2500 + 3400 = 5900
Total: 6620
      
          
2) Recently one of my close friends dad had been diagnosed with tuberculosis whose treatment is quite expensive as he was from a middle class family and we know that middle class families usually tend to have a tight budget they got an additional Expense of about ₹6,00,000 and his father didn’t had his health insurance so this became a huge burden for the family and they had the problem paying this hospital bill and pay for the medications
So , by looking at the example of my friend I think a health insurance must be there with all 
the people as they never know what unexpected thing is going to happen with them

3) The cost of insurance is totally worth it, as you never know what unexpected event happens to you and you should been backed up with a financial input like insurance so it doesn’t become a financial burden to you and your family 
As we saw earlier that total spendings of Jamie with the insurance is quite lower than the expense which she would have to pay if she didn’t have the insurance like in July when A kitchen fire in the apartment next door caused the sprinkler system to activate in Jamie’s apartments, her couch , her television, her computer and her book case were ruined and she didn’t have the rental insurance so she had to bear with a loss of 2500








                          








