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Q15) Dividend at year 1 = 12*1.12 = 13.44
          Dividend at year 2 = 13.44*1.09 = 14.6496
          Dividend at year 3 = 14.6496*1.09 = 15.968064
          Dividend at year 4 = 15.968064*1.08 = 17.24550912
          Dividend at year 5 = 17.24550912*1.05 = 18.10778458
          V4 = 18.10778458/0.05 = 362.1556916
          V0 = ((362.1556916/1.08)/1.09^2)/1.12 = 252
Q16) Enterprise value = MV of equity + MV of debt – Cash and marketable securities (we use book                                                   value of other debt)
 EV = (160000*50) + (700000+1000000)-200000 = 9600000
 EV/EBITDA = 9500000/1000000 = 9.60 
Q17) PE = Payout ratio*(1+g)/(ke-g) = 0.4*(1+0.04) / (0.12-0.04) = 5.2

