Q1]  
	Traditional partnership
	LLP

	Traditional partnership is the partnership in which two or more people join hands and start a business together
	An llp  is a form hybrid form of an form of partnership and a company . any two or more members starting a profit making organisation is an llp

	The liability of each and every partner is  unlimited
	The liability of each and every partner is limited

	It may or maynot have a partnership agreement
	It is governed with a partnership agreement

	
	


  Well in  my opinion the 4 mrdical practitioners should go with an llp as they would not be severly liable if the company is not able to pay the amount and also if in future they want to get a partner then limited liability would be abigger selling point as any new partner wouldn’t want to join if they are liable severly

Q2] mr darshan lodha is right that share holders only look at the corporations that gain higher earnings  because the main goal of share holders is value maximisation and the companies with higher earnings is able to gain value maximisation. The companies with higher earnings provide dividends and also even if they don’t provide dividends they invest the profit back into the business to gain capital appreciation
Q3]
Kevin must subscribe to convertibles because in case when the company is not doing well then he can  get a fixed return on the investment done by him but in case the company is doing well the ncompany can easily appreciate his capital by converting his loan into shares of the capital
Q4]
	Public limited company
	Private limited comapny

	Private limited companies are the companies that may or may not be listed on the stock exchange
	They are not listed on the stock excahnge

	They may have owners as private investors or shareholders 
	The owners of these form of companies are definitely private investors 




Q5]pros-
1] autonomy of decisions- he has the autonomy of decision as there is no one to question  him so he can literally take whatever decisions he like and sometimes when more people take decisions the decision gets delayed and there is some opportunity which might pass
2]lesser investment – the operating cost of being a sole proprietor is far less than that of companies as companies need to hire specialised services and also there is a lot of up front investment as compared to a sole proprietor he need not do a lot of documentation and just straight awayopen abusiness without a lot of hastle
Cons-
1]inaccurate  decisions- when there is only one person taking the decision he might take that decision wrong and when there is someone who is there to help him he might take those right decision . 
2] unlimited liability – one of the biggest disadvantages of sole proprietor ship is that that the owner of the business is severly liable if his business assets are not able to satisfy the debt amount his personal assets are also taken to satisfy the loan amount

Q6]
1] overdraft- they can use the bank overdraft as it is one of the quickest methods of genrating short term funds . if they have a current account in a bank then they can yuse the amount more than they have in their account
2]commercial paper- since delta corp is listed on the stock exchange then they canissue commercial paper which are usually bearer documents of large documents which are usually issued at discount and redeemed at par
3] shadow banking -companies can go to shadow banks which acts as bank but they are not banks they do the jobof lending  and these types of banks convert their short term liabilities into long term assets



Q7operating lease-the owner of the asset will retain most of the risks associated with owning the asset. The
lease will be for a period substantially shorter than the likely life of the asset.
Financial lease-the lessee takes on most of the risks associated with owning the asset. The lease will be for a
period similar to the likely life of the asset. The present value of the payments under the agreement is shown in the
lessee’s balance sheet twice: as an asset and as a corresponding liability.


Q8]
1] convertible-the lessee takes on most of the risks associated with owning the asset. The lease will be for a
period similar to the likely life of the asset. The present value of the payments under the agreement is shown in the
lessee’s balance sheet twice: as an asset and as a corresponding liability.

Warrants- they are  the options that the companies provide for the conversion of a bpnd into astock of the company the bond holder has the chance of converting the bond into the stock after a specific point in time






Convertibles trade at a higher price than equity stocks because the equity stock are rskier and they may or might not give return as there is no onligation to pay therefore they are at a lesser price where as in convertibles there is some fixed return that the investor is gainig by providing his money so therefore they are offered at a higher price
Running yield of convertible must be higher than that of an equity because it is offered at a more price than equity and also the investors is looking for some specific amount of returns when he is giving his money.


