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Jainam Jain, Roll Number-31 
Ans -1 (a) True 
 
Ans -2  Reinsurance- a form of insurance purchased by insurance companies in order to mitigate risk. With reinsurance, the company distributes some part of its own insurance liabilities to the reinsurers.  Types of Reinsurance- 
 
a. Proportional Reinsurance- The insurer and the reinsurer share the costs of all claims. 
Proportional reinsurance is further divided into- 
i. Quota Share Reinsurance- The insurer and reinsurer share all losses and premiums according to a percentage decided by both parties in a contract. Eg- In a contract that specifies a retained percentage of 75%, The reinsurer is obligated to 25% premiums and 25% claims. 
ii. Surplus Share Reinsurance- A contract in which the ceding insurer retains a fixed amount of policy liability and the reinsurer takes responsibility for what remains.         
Eg- In a retention of 2Miliion in a policy with a total coverage of 5Million, the Reinsurer is obligate to pay the remaining 3Million. 
    
b. Non Proportional Reinsurance-     Under a non-proportional reinsurance arrangement, the initial insurer writer pays a fixed premium to the reinsurer. The reinsurer will only be required to make payments where part of the claim amount falls in a particular limit. 
i. Individual excess loss- Reinsurer makes a payment when the claim amount for an individual claim exceeds a specified excess point also called as retention. Eg- If an excess point of 1M has been specified, then the reinsurer would be obligated to pay the insurer when the claim amount exceeds 1M.  
ii. Stop Loss Reinsurance- the reinsurer will be obligated to make payments if the total claim amount for a specified group of policies exceeds a specified amount. Eg- If the contract states a stop loss limit of $500K, then the reinsurer will be liable to pay all claims over that amount. 
 
 
 	 

Ans -3  Ratios used in Profit Analysis of Reinsurance- 
 
c. Net Written Premiums- sum of premiums written by an insurance company over the course of a period of time, less premiums ceded to reinsurance companies, plus any reinsurance assumed. 
d. Earned Premium-Sum of Premiums that are collected by an insurance company for the portion of a policy that has expired. 
e. Net Earned Premium- The net written premium recorded during the experience period, plus the unearned premium reserves at the beginning of the period , minus the unearned premium reserves at the end of the period. 
f. Net loss ratio- “Net Claims Incurred” divided by “Net Earned Premium” 
g. Net Expense ratio- “Expenses” divided by “New Written Premium” 
h. Net Commission ratio- “Commission” divided by “Net Written Premium” 
i. Net Combined Ratio- the sum of loss ratio, commission ratio and expense ratio. 

Ans -4   General exclusions under motor insurance policy:
· Not having a valid Driving License
· Under Influence of intoxicating liquor/drugs
· Accident taking place beyond Geographical limits
· While Vehicle is used for unlawful purposes
· Electrical/Mechanical Breakdowns
· Damage to tyres and tubes unless the vehicle is damages at the same time
· Consequential loss, depreciation, wear and tear

  
Ans- 5  History of General Insurance in India- 
j. First General Insurance company in India was Triton Insurance Company Ltd. Established in Calcutta in 1850 AD. 
k. Indian Mercantile Insurance Company ltd was established in Bombay in 1906.  
l. Later, 107 insurers were amalgamated and grouped into 40 companies namely- National Insurance Company Ltd, the New India Assurance Company Ltd, the Oriental Insurance Company Ltd and the United India Insurance Company Ltd. 
m. The General Insurance Corporation of India was incorporated as a company in 1971 and it initiated business on January 1st 1973. 
  
Ans -6    GIVEN ->Expenses- $8500, Commission- $5700, net claims incurred- $150000, net premiums-        $50000 & net premium earned- $75000. 
FIND -> Combined Ratio 
	𝑵𝑰𝑪	𝑵𝒆𝒕 𝑪𝒐𝒎𝒎𝒊𝒔𝒔𝒊𝒐𝒏 + 𝑬𝑿𝑷
	FORMULA -> +	 
	𝑵𝑬𝑷	𝑵𝑾𝑷
 
	𝟏𝟓𝟎𝟎𝟎𝟎	𝟓𝟕𝟎𝟎+𝟖𝟓𝟎𝟎𝟎
	CALCULATION ->	+	 
	𝟕𝟓𝟎𝟎𝟎	𝟓𝟎𝟎𝟎𝟎
 	 	 
=2.284 
 
Ans-7  Various add-ons available on a motor insurance policy:
1. Zero depreciation cover - This is a popular motor insurance add-on plan that offers significant savings at the time of a claim. It is also referred to as nil depreciation cover or bumper to bumper policy. Consider that your vehicle is insured with a comprehensive motor insurance policy. At the time of a claim, you will still have to bear the expenses pertaining to depreciation of the vehicle parts and excesses. However, if your comprehensive motor insurance plan was reinforced with a nil depreciation cover, the insurer would bear the expenses for the depreciation of vehicle parts.

2.  Engine protect cover - A comprehensive motor insurance plan does not protect the vehicle from mechanical or electrical damages to the engine. Buying an engine protect cover offers your engine the much- needed protection, especially if you reside in an area prone to waterlogging.

3. Return to Invoice (RTI) cover - This add-on plan protects your vehicle from total loss expenses. In the
event of a total loss scenario such as a car theft, it provides you the actual invoice value of the vehicle, without accounting for its depreciation with age.

4. Loss of personal belongings cover - Loss of expensive electronic equipment, laptops, etc. kept in the
insured vehicle is offered coverage under this add-on insurance plan.

5. No Claim Bonus (NCB) protect cover - No Claim Bonus is a significant bonus offered by insurers to drivers who refrain from raising motor insurance claims in a policy year. You can preserve this bonus even after raising a claim if your vehicle insurance has an NCB protect cover.

6. Personal accident cover for the passengers - The comprehensive car insurance policy can be enhanced to offer protection for the passengers by opting for this rider.

7. Key replacement cover - Under this cover, the insurance company reimburses the cost of replacement ofthe vehicle keys if these were lost or misplaced.


Ans-8  Documents required to claim health insurance:
•Health card
•Duly filled claim form
•Medical Certificate/ Form which is signed by the treating doctor.
•Discharge summary or card (original), availed from the hospital.
•All bills and receipts (original)
•Prescription and cash memos from pharmacies/ the hospital.
•Investigation report
•If it is an accident case, then the FIR or Medico Legal Certificate (MLC)

Ans-9 Third-party liability coverage is the portion of an insurance policy that protects you if you’re sued
(or threatened to be sued) for a physical injury or damage to someone else’s property. Also referred to as “legal liability coverage,” this section of your home or car insurance policy is set up to cover things like legal fees, the amount of money you have to pay to settle a lawsuit, and other
related expenses. When the policyholder collides with the car of a third party leading to death or bodily injury to the third party, your liability to the third party is covered by the insurer. It also covers damage to property of third party caused by policyholder’s car . In case of absence of personal cover, damage to self can be also be added as an add-on in the third party cover. Damages to own car is not covered under third party cover.
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