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Assignment- 1 

DoyL aih Hhavedu thaa bet bahelor withnut 
dependeta necek ne insarence 2 T£ yoy el at 
heeds insurACesete h reason insugpord gau velw: 
Tosurance isa conracteresented by a polic O 

oh a indiuidual or enity reccives finundal. 
prokchnor reimbuwse.menkieginst assess from 
an insurance comany 

Tont_agree oith the point dut loahelor withou 
lepenedlents need w insuronce: Kecause insureance heles 
40L sCuve mone ey reducinq dks amount you neee h 

u oyour oLon_ocket. 

e Here cne so meeasons albouu whyuu neeel insurence 
even, ityouant hewe agy dependets 

i) For fture ne.ccs, todse acven-tege o ehaper prmiums 
ou ma nak have can penends at te mament 

lautat seme polnh in kak orA ma deciede to get 
nariedasd hae children.ane ouw paens wi 
get older oa it ime. Aou wil Leave to incuncia ly 
saksgaud dem raro poasibility et gaur untinely elamisg 

)Caidie ilness can be levasutinq both emoionall caoel 
Hnancial 

yw contract a major iUness le cancer, ha 
iscase eke. tu financial shroio causeel con be unimaginakl. 

Such cpcnser can bum akk in yaur packeE anc thus 

its esseotialyaa haue someone ta fall back op.suda 

u cem auay tan laenits 

Most tgper df insurance.such ar Gle,headt 

illness etc. olfer der sawingr uneler Lncons aax at 

Thse provisons_ allew dht e ameunt yau y as 



premum_and receive as malari henibitecan be 

deduckeeup to a pr-dekincd linit from_ypur toralse 

income 

i) ohve.a at of assele hat naad patuhon 

A coea home, aip-coo ard ery onc gt huse 

and more_ar prane b risks ak claane and dstudim 

on a doe basts.ou neccl fo gt youselt insuranu 

because fyoudlo mathe cast for rpinin uh 

o there wiu hauwe do he borne easia gyoa 

situain uhik cas dead qour entire fumure 

usas ue cas see aboveins wremce adU adoau 

ping nnminad amounk as.preni um_in rkumfor 

CO ondemene eumount ot is enpon undiaull more 

den wr gou pe nd can proteet yau fazm te 
lncnce cansequcncer e damang en desrucia 
yo mast pizee assers. 



ge hat ls aduerse se.lechon_k maral hazave alfi respect 
oke insurance 
5oth mora hazard cuncadverse selecAion ar use h. 
economicsrisk mang�ement cnd iaswrance todeseahe 

Situaions whene _ene porhy ls ak a saedemteeene as ca 
xsult af anothww p 's hehaular 

O Ta_case_a insuroance.advorse selection is t tencdeny 
these in dengeraus jobs ar higb-dsk Gkslus to 
purehase pmducts Gke e insarence.Tn these care 
is d hugee uhe ekaalley basr_mor lenoulesge. Lie akauk- 

Ahir lhcalt 
Amoral hazard is aa Jlee haut a pacts preteered fron 

sk in sic wa-wU cerk at difknein tgten îf ty4 
idthawe Hat pmieeian Ta tu insurance iodusteg 
mora hazardl accurS wnen insuree pow a'er fale _more 
isk knpwing hehe insurerr will 2aicet them agoinst 
Lossesz 



Q1-2B) Why weule anyane b insurence qoai 
Ding iosuroaace is impor.kunt ar it ensureshat ayou 
A fincunciallySecuedo tace amy ee d 2robln 
in_ le2od Hs s 2whu insuante i a vey lmportom 
Dort s anancical plannng 



19whot unde-sied consequenceajgt lleuw il under- 

wriingoe net permitein tha privule uolantog 
macketsor fe cnd health insurance 

incderwriting is the 2rocess nush wih os indisidual 
Oc insidution_ taker on dinanial iskfor a fce. Tis isk 

mast tpicelly invaluer Gunsiasurance ar inueshencnt 
The toem underwnier iginatee km t praui s 
having eaek isls -dakeuwnk ur nwne unduc Ae doke 

amount _f ask iwert wiliag_do acept fer a 
Speeisie premium 

Tumderening wee nat pemiteel in_pivte,alunton 
morketdor ile m dth iasurance du alasing 

CMseunces_ may oppem 
Aduerse selectin marol azoremorale hazarel 

Feir apncinaissucs Compe iHon 



Q15 Descibe VoiouT pe at tc insuronce a person_ca 

buySkate whidb reason en Leue at premiums 

(Ngheart A Lowes) Jharged ln_cab case: 

9Re o Ltc insurone a prson caney- 

as tolbws

Wle Like Tasutance 
Term insurunce 

Purg_endowmert 
Enauwmenk Iasuxence 

Annu 

Gnhsk insurance ofter yawia Srd leud prmum 
H wont increasc th potenial to accumulate cas 
value ouec hie asd a ixec keeth henéf?t fr 

D Tem insurance premiums ane caleudetee on te loasis_ 
e mortelg rake ene rekd lims ouq cead. 
accerding e-insurance premium that tey_charyc 
in Surone companles: Since Thay don't offer an rekmn 
i+ Ls ss eapensive 

Endow nent plbn fulll the ned or savineou get Jovser 
Sum essurtelout you a also otteed makuih benint: 
Tis adiien leature makes endawrnent eoliy 

more enpessive 



Endowmeak poaisy ereasype st Gk insurong pali ule insurena pali 

id p10vicler he combinee benitit stinswranu 

Cover e_an)savings. 
endowment_plonhelps t 

insured ta sase regulor Over_a 

9oiuwor ime pemad in ordew o uadl a ump-suum 

amaunt et the maturity d the paliuy: Hence e 

prumjums igk 



Endawmak palig erre e_akgpe st Lilk insurenpolig 

wid pavicker he combined benitit sB inSuronu 

Couee and sawings.bnewment 
_plenheles He 

st insurd ta sane requon over a 

poidor imepemad in ardur o cwadl a lump-sum 

mount t he maturiy t ths pali: Hene he 

premium is ia 

Amnu ta premium5 am e fiun dor.atyopy inh 

annu 
Beconic annuithcS t nsurant contrat 

dhuse insunnce krminaVagy y mantsto ofher 

Suroncc Cagracds owe also calMe prtmiums 


