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Q1
I disagree with the view that a bachelor without dependents needs no insurance.
Because this bachelor someday in future is going to have a family and will make successful lifelong human relationships. Then it is going to be necessary for him to be insured and be protected against the uncertainties of life. So, if he dies or gets permanently/temporarily disabled there is not much financial loss of income to his household.

Q4
I think, of the given two hazardous ‘that of dying prematurely leaving the dependent family to fend for itself’ is more serious and difficult to manage.
Since due to the demise of the breadwinner, the family is not only facing financial crisis but also emotional breakdown.  
And from the insurance company’s point of view, Human life cannot be valued, a monetary sum could not be determined based on the loss of income in future years. So, it is always challenging to decide the premium and the sum assured of life insurance product.

Q6
Adverse selection represents a situation in which one party in a deal has more accurate information than the other party. As a result, a party with less data is at a disadvantage to a party with more information.  Most information in a business economy is transferred through prices, and this means that adverse selection tends to result from weak price signals. 
For instance, there are two people, one who smokes and does not exercise and the other one does not smoke and exercise. It is common knowledge that the one who smokes and doesn’t exercise will have a shorter life expectancy than those who don’t smoke and choose to exercise.  Now, those two individuals are looking to buy life insurance. The insurance company, without any information, cannot differentiate between the individual who smokes and who doesn’t.  The insurance company requests the individuals to fill out surveys to classify themselves. But the individual who smokes and doesn’t exercise knows that he would incur higher insurance premiums by answering truthfully. So, this individual decides to lie and says he does not smoke and exercises every day. This leads to adverse selection as the life insurance company will charge the same premium to both individuals.
The primary assumption behind a moral hazard is that an individual in a transaction takes on unnecessary risks that affect the other party in the transaction.
Let’s assume the idea that a corporation is too big to fail. However, if the management of the company believes they will receive financial assistance to keep it going, they may take more risks in order to get profit. A moral hazard is a situation where someone has limited responsibility for the risks they take. Consequently, that person or organization may have an incentive to take on more risks than they otherwise would because they don’t need to pay for them. The concept of a moral hazard is essential for insurance because people may be inclined towards taking more significant risks if they are insured than if they are not. Moreover, most people have no intention of taking advantage of an insurance company. Doing so may be dishonest, illegal, and unappealing. But moral hazards might get into your subconscious calculations if you realize that your risks are limited. 

Q12
Bob is a young person having a family. Working on sites as a carpenter Bob is prone to risks. Being the breadwinner for his family it is important for him to provide protection to his family, by ensuring continuity of income even after his death/serious injury. 
So, it is necessary for him to take insurance. The Insurance funds will help his family meet up expenses of education and marriage of his daughter, will provide his family regular income fund for meeting day to day expenses fund for paying off their car and equipment debt and their house rent after his death.
Bob could take a Term Life insurance. It provides death benefits to the beneficiary only if the insured dies during a specified time. If the insured survives until the end of the period/term, the coverage seizes without pay-out and the death claim cannot be made. It will provide financial security to his family at an affordable premium rate. As compared to other life insurance this policy provides higher coverage at minimum price. Also, the premiums paid under the term life insurance eligible for tax exemption. Term life insurance plan also offer option to add rider benefit in order to enhance the coverage of the policy.
It provides protection against financial loss for dependants, at lower cost than under endowment or whole life insurance product at for the same level of benefits.
 

Q15
Underwriter is a professional person who evaluates a risk of ensuring a particular Insured and uses that information to set the premium pricing for his/her Insurance Policy. They look over the medical records and lab reports to assess the risk. The Underwriter is well versed with the medical and the avocation factors that affect the life expectancy. They are ultimately accountable for both the decision to offer the insurance and for setting the premium the policy holder pays for the contract.
If underwriting had not been permitted in the private, voluntary markets for life and health insurance i.e., the policy had been given to every individual without analysing their medical fitness, there would have been same amount of premium decided for all the policy holders.
It would have been kind of unfair to the people.
For an instance, a healthy 40-year person who does not smoke/drink and also exercises daily and works in a software company (has less risk) will have to pay the same premium as another 40-year person who has serious health issues, who smokes and drinks regularly, never exercises and works daily on a construction site (is exposed to high risk).

Q18
1) Whole Life Insurance
Is a type of insurance that provides you coverage through your life time provided the policy is in force. 

2) Term Life Insurance
It provides death benefits to the beneficiary only if the insured dies during a specified time. If the insured survives until the end of the period/term, the coverage seizes without pay-out and the death claim cannot be made.

3) Endowment Policy
It is a policy defined as a type of life insurance that is payable to the insured if he/she is still living on the policy’s maturity date, or to a beneficiary otherwise. It protects you with a dual combination of protection and savings. If the insured dies during the term of the policy, the beneficiaries get sum assured plus the bonus or participating profit or guaranteed additions, if any.

4) Pure Endowment 
This contract promises to pay the insured a stated sum if he survives a specified period with nothing payable in case of prior death. It is frequently used when a policy holder intends to save up money for some special financial goals. 

5) Annuity
Annuities is a financial product that pays out fixed stream of payments to the policy holder. These financial products are primarily used as income stream for the retirees.

6) Joint Life Policy
It is the insurance cover that you get on a first-death basis. It is a pay out which an insurer receives in case of death of his other insured partner during the period. In joint life insurance both you and your partner are insured and beneficiary. So, in case something happens to you or your partner the other will receive the benefit of the cover.

7) Unit Linked Contracts
Unit Linked Assurances(typically whole life or endowment) have benefits that are directly linked to the value of the underlying investments. As each premium is paid a specified proportion is invested in an investment fund chosen by the policyholder. The investment fund is divided into units that are priced continuously.



