NON LIFE INSURANCE – PPP ASSIGNMENT 1

1. A reinsurance contract is a contract of indemnity
Ans. True
2. What is reinsurance? discuss the types of reinsurance with examples 
Ans. Reinsurance is also known as insurance for insurers or stop-loss insurance. Reinsurance is the practice whereby insurers transfer portions of their risk portfolios to other parties by some form of agreement to reduce the likelihood of paying a large obligation resulting from an insurance claim.
The party that diversifies its insurance portfolio is known as the ceding party. The party that accepts a portion of the potential obligation in exchange for a share of the insurance premium is known as the reinsurer.  Types of reinsurance:
The two types of treaty reinsurance contracts are proportional and non-proportional contracts. Treaty reinsurance is one type of reinsurance, the others being facultative reinsurance and excess of loss reinsurance. Treaty reinsurance is less transactional and less likely to involve risks that can be rejected.
3. Discuss the various ratios used in profit analysis of the reinsurance 
Ans. Net loss ratio = net claims incurred /net earned premium 
        Net expense ratio = expenses/net written premium
        Net commission ratio = commission / net written premium
        Net combined ratio = is the sum of the loss ratio, expenses ratio, and commission ratio
4. List the general exclusions under a motor insurance policy 
Ans. Common exclusions in a car insurance policy include: 
· Mechanical or electrical breakdown  Any consequential loss due to depreciation

· Normal wear and tear of the vehicle  
· Damage caused to the vehicle due to the person driving without a valid driving license or driving under the influence of drugs or alcohol. 
·  Wear and tear of consumables like tyres and tubes 
·  Vehicles being used otherwise than for the purpose described in the insurance certificate  
· Not complying with the terms and conditions mentioned in the policy document.  
· Any accident occurring outside the geographical area of operation

5. Write about the history of general insurance in India
Ans. the entire general insurance business in India was nationalized by General Insurance Business (Nationalisation) Act, 1972 (GIBNA). The Government of India (GOI), through Nationalisation, took over the shares of 55 Indian insurance companies and the undertakings of 52 insurers carrying on general insurance business.
General Insurance Corporation of India (GIC) was formed in pursuance of Section 9(1) of GIBNA. 
It was incorporated on 22 November 1972 under the Companies Act, 1956 as a private company limited by shares.
GIC was formed to superintend, control, and carry on the business of general insurance.
As soon as GIC was formed, GOI transferred all the shares it held of the general insurance companies to GIC.
Simultaneously, the nationalized undertakings were transferred to Indian insurance companies.
After a process of mergers among Indian insurance companies, four companies were left as fully owned subsidiary companies of GIC
· National Insurance Company Limited.
· The New India Assurance Company Limited.
· The Oriental Insurance Company Limited.
· United India Insurance Company Limited.
The next landmark happened on 19th April 2000, when the Insurance Regulatory and Development Authority Act, 1999 (IRDAA) came into force.
This Act also introduced an amendment to GIBNA and the Insurance Act, of 1938. An amendment to GIBNA removed the exclusive privilege of GIC and its subsidiaries carrying on general insurance in India.
In November 2000, GIC was renotified as the Indian Reinsurer and through administrative instruction, its supervisory role over the four subsidiaries was ended.
With the General Insurance Business (Nationalisation) Amendment Act, 2002 (40 of 2002) coming into force on March 21, 2003; GIC ceased to be a holding company of its subsidiaries.
The ownership of the four erstwhile subsidiary companies and also of the General Insurance Corporation of India was vested with the Government of India.
6. Calculate combined ratio using following information expenses amount = 8500 comission = 5700 net claims incurred in the period of amount = 150000 net written premium = 50000 net premium earned = 75000
Ans. Combined Ratio = (Losses + Expenses) / Premiums. 
(8500+5700)/50,000 = 14200/50,000
=0.284

7. List the various add ons available on the motor insurance policy
Ans. Various Types of Add-On Covers Available Under Car Insurance
1. Zero Depreciation Cover. Every car undergoes depreciation as it ages. ...
2. Engine Protection Cover. ...
3. No Claim Bonus Protection Cover. ...
4. Roadside Assistance Cover. ...
5. Return to Invoice Cover. ...
6. Daily Allowance Cover. ...
7. Passenger Cover. ...
Consumables Cover.

8. List the documents required to claim health insurance 
Ans. Documents Needed to Make Claims –
· Filled in the claim form.
· Medical Certificate.
· Patient's Discharge summary or card (original)
· Prescription and cash invoices from pharmacies/hospitals.
· Investigation report.
· FIR or Medico Legal Certificate (MLC) – applicable in the case of an accident.

9. Explain in detail third party liability cover
· Ans. Third-party insurance covers an individual or firm against a loss caused by some third party.
· An example is automobile insurance that will indemnify the insured if another driver causes damage to the insured's car.
· The two main categories of third-party insurance are liability coverage and property damage coverage.
· Most people are required by law to carry different forms of insurance on their homes and vehicles.

10. List any 7 types of health insurance products 
Ans. Different Types of Health Insurance in India
· Individual Health Insurance. An Individual Health Insurance plan is meant for a single person. ...
· Family Health Insurance. ...
· Critical Illness Insurance. ...
· Senior Citizen Health Insurance. ...
· Top Up Health Insurance. ...
· Hospital Daily Cash. ...
· Personal Accident Insurance. ...
· Mediclaim.
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