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ASSinment 2. 

Which of the follooi rosS nTecosdino toan SActions heg en wlhich of the hag en 
im peac O profiBabiliby? 

B All ofhe ctbove 

9.The audi bor belieG ihed ihe incncicl SBedernentdo not qive a true 
Anl i vie Cund he elec+ 1s So mode ria Ahaa disdoSure is 
quive ed to the eteotthe he hnanoicu Stademe mqy be 
mislecaling O5 in Compef, the audior Sheulel issue 

C an ad vesSe opinio 

3 Which of he olloone s NOT eGuiveo ag par of a liste 

(OmpanyS accouQHn G Stgtement 
A Caghflo-o Shotement 

4Which f the follooinq ciccounkoq Concepts ave tikely to diskost the 
txue econanic value of an entiy Q efecied b S Stadement 

lo tinania poSihion 

Al onlyH 

a)Realization Concept 
n Ln ome is secoqni Seol as and ohen itis asned 

TfGard les e fhe_ymen s dore od nGt 
eceiva 

ACCrua Concept 
penseg ase dcoon iSed as and ohen they ase Paomed 

Teaard es of khether the omouot hag been pcud os no 
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Date

b)The in Sugcunce psemium which i'S easned or thod pe 

m the he itten premium oiI be ecosded 

fos the clau 

Ahod percy 

he_cloJms which are paid cand he vejes rey for the c 

hich may oCCuY make up he incused clains fo5 hot Co 

Exalo 

Ihe reYenueg Cco be acceleTaded 

E A the end of the Aocuncice yeas Sale Can b madle 

Cic) he od Ore Syood lnc Yeae oro.y cand afier aCcOu 

SCUY ned by the dKtnbuor 

2) Depse ciccin harged tan be inoTeCt 

T a Axed agset S mpai xed may be not secorce d prop ec. 

The Contingent ducbilite may not be reCosdEoin the note 

ta A orKmens lompen Scet on may hot be ien aq ConHraent 

Jiabilty at au 

Inappnpicde yaluationo venon 
The Invenior mau be ralued ad a bhieher yalue than As actial 

Value 

napnrspriaBe Nluceion f future Jjabie 
Tndead eimedinc he JcabilHe bu the ConserVecism pnndpe 

Opi mis HC aCcounhinq_pnnuple m be w uced a 
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Propesty the he company poS Sess hag been 3e adued 
up w ards hu RS 00 Croveg bu the yadu ec 

Reval Revaluchon ol Ahe operty wll not hcve any eff ed on t 
(omp ans GOSS_pnfit. 

heis is o (chtlou in tis (c9e, the coshflou tcdnen 
oll not be cifected. 

hese haS been an inHeaegt paymerk of Rs loo Cor toua roly 
Magala ondS ssue bhe compan 

As thiS s a inunccU epenset oill be ai ven affect after the 
Gros prof has b een Calcu lated These oil bR no change in 

the toss profE 

The iohesest pey men Sianfey tho the se is a cash otfloud and 
These wl be a d ecseasein he Cogh fiow 

hese has been an increase n, nvensnof z 5o6Cr ohth dene 

manuta cred oud sao mouernalg aNaulcbe i0 the preio ue 

nd tqoon ony manpooer pd ucHon cot 
Noefedentorne eeen a hsoatdreftee 
t reyio Decrease jn GosS prolt a Jovec increas ei 

No effeo o0 (canfigo 

iv 
heve oag depsecicdio plnt* mAchine o*he eten 

f250crore 
he Gross poft oill dcse CS Depsecicdion gels added in COS 

No change in CcLgh Hou 4Si iS a non -cagh item 

tas decded toOnte oPF Z 2o ororeg due EHL 

de laathing 
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place o change ine CoghHog ag ne Cash tcunseraion S feki e. 

he mcun sole of sequladion in fhefncncial Susiem 

lhe maun roles ase as tollouus 

) lb mauotaun con fhdence iA he ohe mars Kej in he tinanciol 
Sqstem 

2 Hourial StabiliE 
(onts ibutinc bo the proBection and enhancemet of Stabilb of 

nanga Suslem 
the 

3)Consumes protecien 
Secusin the aporop icde deayee o prolection tor CoN Sumers 

The eaula ony bodieg which reeulafe he hd ian Hnondad 
Susiem ase ag ollaos 

Keserve Bonk Tndio 

2) Insurance Regulato and De velopment Authonb of rdia (ZRDAZ) 

3 (ormpeditHan (omm SSioo India 

4) en Sion hund Recuuatoy and DvelopMet Authomby 

5Secanite nd Eachoun qe Board sf Tndia 

ROI R eses ve Bank Tndlia aBankKS 
Superannuation - TYA T PFRDA 

product 
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Geneml d iosutan (ormo PuniegTeDAI 

DO MasKe for listed SeCuitiesSEBT 

Srock6rokess SEB 
Mu bual funds 

q) foxeian Ezchance dealess-RBI 
b)Money Chauncers- RBI 

a1 Cas+ Concept- 

Ondes thiS oncept the No0- Curs re Assels ofa com puny 
aPPa 

:he Sted ement o hiancial posi rion a hejc opico ros to dte Subjed to a poss1be impeismen 
ess depsECiation 

bGona (oNcn (oncep 
Sa assumed thod he buginess coi Continue indeojtely 
in 4S pses ent osm. 

This unusua taDSadion Can be pesled as an eceptia iten in he Lndome Stcdemert aPtes all ihe sequlas ete. Moseores, a note shoudd be pro vided EbD in oom Sharehoclers
ond StaKehoderS iei S an eMceptiodtem

oropanuS acounts should pel Shoto a tue and ciT pictuse st 
the Corneanys tncnciod po Sho n Appluina cpimiStic polides 
(onsi SteNHu mqy not oos bo ubsd3 he aim of inC seagino shae 

pnce aS mas ke articipuntS uodegsicnd Such polde and mo 

no Prefer them 

lnstead o 6pini Sm consea verhi'srn 19 presered b the sharcheldes
nareear tidpaS a6Ataooc) GovenLnce s cupprecicdedl by 

agik et Cnd Consesucri ve estimcdes o ayetsL\iabi tih neMorK et 
WoS in fqveur ne, StoIprce 
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lo 

a hvestment Banlk 

DAS Ahe General TnSu tance Compan ard ie insugan ce 
onmeany govenec by clffereot equcOTShe may ask he 

mpanie (vecde iher accounts bueA on di Herent 

aCcaina Stancdard. 
maunot be_ posstble to directl Compore Ahe tuo Com pouni e 

2hese tuo comnpanies have too dhffent bginess e i 
hake the (ompeomson dicuuttMoreorer dilferentbtusine 
SS are faced by Hhem 

3).hexe is a imitcdin lo Teeio analygis 4 mae no poktA 

an a ccuratepicre of e Compcuns per ormo.nee 

DiRerent valcthion on boh he (enmpanie mokey t msee 
Cvthalt (Ompce hem 

5 There mau be Subjechi loelved nthe acauss 

The poe para tion oF inSusance CompcnIes acounts is cemdicade 
gS Comparrd to normal_ ompc.oi eg aCcou on ihe tollooln 

aounds 

The a) The underla nq_contrcicis (lieh lities) fcl due odside the 
aCcounHOG_penoc and Ae un certcin n Si2e. 

bPrema tuse EBansfes of poit' to ShareholdeS may encla.nger 
Ehe inon dal Stabilit of he company and the abit o meet 
kuture ,abili ie 
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i he ma jor (ompon ent of resesVeg tog geneGcu insuTonce 

CompanyStechnical aCcoun6 ae Unezpirec RisK reserve and 

0ukSHcanduocleim resêsve 

9RR dhis wesesve is kepi to Cover ihe. unexpired por tion o 
the insud ane peno c 

OudsBcundlinq Claim Resetve is kept to (over the cdaimg and ezpense tor col ou Staincine Cled ms hc Cre ye be 8eHE% 

Q13 Ad Vantaoqe o Complian ih internadional accouning Stand atdd 
By (ompluine I n the inlesncciona actounHing stundad he ACCouS o the (omparne are psepuse In c Sugtemachc. ancl Standogck mamer his mae Comparisgion oitn oher Cempunie eogy 

2 lo obltae Compan teg bo cus close more informodion thonhad Kecutseo bu natonal lauOS 
3heualloco c Cex tun level offleu bilkhy 

DsadveLn taq e t Conl iance oith tntesneuhionou acoun40 
Stondocls 
) CeshGuo Standasds may no be (ompleBely obecho 
2) AS 4hese 1andeacls alow lerd bi ky it poide more han 

ne oCu of reati n tun Sa cioDDue to his Gicdion is 

Cyeate d 

9 Sme icanclarcls Can be So deteiled, it make hem Cemplicaded 
o perform Cn the (ontrar cevteun Steendencl are tar hoo 
Genera 
These Standard meu not be cLppicouble, to all 
tupes ot omunie 



Pego Ho. 
Oute 

Soorces Reaul ahions inCluencioq ihe preponcaHor of 
Sconcial SAademeniS y (om Cunie) xe 0tolos 

he Accounaina Stondoxd for the corn n 
EGAAP, TEgS Tnd-AS 

ii Accounting_ptinGpla (onventi ons ond (ncepts 

8) oubtns Low for (omponieg 

Cashf lou Stodenent Can be ven usetul ho See if te ancan is 
actualla PaKoOs unu (ogn br e siakehelders 

Fot ea A (ompany mau be proi -makinebud SHI n+ have 
an Cosh proftA Cashflou Sicdemen helps yb undersian td 
ha 

2 Casnfo Siadement Can be used o check he her the 
ompan s eavn ing anu Iree coh tlou fo Eealt.Stable k 

Tncreog ina free Coshf lo to eeyuit are ind Icako rs ota 
ompana hea Phy toancia position 

S) Coslo Sicd erent helos u h understend he Caghflouu 
oL ne Comeanu huab is oe tadtOG_ actHW+Hes exchudio 
he impar ofnon- Couh temS 
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In the baeks of ACC Ltd. 
Inceme Statement for he uar 

erded o 31 March 2019 
0 enou 

Revenu 
-Cost of Sales, 500.00 0 

5Gt ,oo0) 
Gross Prot 

853,000 
Admin Eapenseg. 

Disteiution Ezpense (3060) 
e,eGoo) 

Oreradine Proft 
5400 Oo 

Rnancica Eapens 

Probt fo he ueo 574,00D 

Stodemect of Changes in Euity 
Share Ccptal Revokuotion Rekednec 

FarninS 
ReserR 

Ogening 200,000O 800002 250 00oo 
Revadu cution So6oOO 

Proft or he ueo 574,06 O 

A50o0) Dividend pouic 

Cosirq Balare 206,o0 6 GS0,O00 79,000 
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SHadement of tinancial Postlon cs on 31st Tlcrch 20/g 
Ree Arnount 

16,82,000 Non-Current ASsets 

CuTreotAssets 1246,000 

Total ASsets 18 126oo 

Equlby Liabilitie 
Faut 
Shose (apital 20,000O 

Revad u oation Resexve 
Relaine d Earair 

&o,Oo 

779,0o d 

on-(ur rent (icahilii eg % u5.000 

(u rent Lichi lit es 3 C&ooD 

Total Eitu k Liaubilitie 1872000 

loskine NOte 

Admin Expenseg8 

Administrcrive slaff daqeg 3o00 

3666 
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2) DiSts bution Ezpenses 
Cost of Maskerioq 

55000 
Go,oco peliven vehicle srning co sh 

Depseciceion of ei very 3,000 
Vehicle 

Scdes Salai ee 
120,ooo 

2G6,0oO 3 (usreot Licabilities 
Bank Ouesdaft 
TTade Poupbl es 18,00 0 

So, o00 

4 Non-(urceg A Ssets 

Bldina Dei ver Ln Machinen 
Nehid e. CoSt 00,000 25,o00 6co,000 

156000 Reyalucion 300,000 
200,ooO Clos nq balante 7000OO 325,0OO 80000 150,ooO 

ACcumuleed 
Depve cicdion - d0,000 10,000D &0,000 this ue ax 

000 81,000 15,o00 
Depedation 

41000) (20 1, 000 95o00 

loSina 
bad arce G53,000 1241000 SDo,o00 55 o00 

Tot 

16,32,00 o 
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5 ost of Goods Sold Cost of Scleg 
356,000 
o, oo0 

Cost ot Jocenkorj lonsumed 
face Tunnno Cos 

Monultchi ita ag es 
Dep secicdion on Buildino 

I15000 

TOOO 
Dep seicdion o Machinoy A5.ood 

Gu1,000O 

6inanced E apenge 
nderes 10,000 

o,ooO 

1 lurrensseS 
inven ao 55 Mach 201C 36,000 
ad e Deceiraol e 2 16 o0O 

2 40,OOO 

8) Non- (urren labiliti 
oncermLoan 45,0OO 

145 O00 
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