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1. Yes, insurance isn’t something meant only for families, it’s equally important for anyone who can earn an income, even if nobody is depending on it. 

Individuals can take advantage of cheaper premiums by getting an insurance earlier as the insurance premium goes up with age, in case one decides to get married and have children, and parents will get older too with time.  

Also, other than offering a life cover, insurance policies come with additional benefits such as pension scheme, critical illness rider and accident rider.
If one contracts a major illness like cancer, heart disease, etc., the financial strain caused can be unimaginable. So its essential one have someone to fall back on, such as insurer.

Most types of insurance, such as life, health, critical illness, etc., offer tax savings. These provisions allow that the amount you pay as premium and receive as maturity benefits, can be deducted up to a pre-defined limit from your
Taxable income.

A life insurance can pay for your loan repayment in the event of your sudden demise and it can also be used as collateral for getting a loan.


4. Life insurance in short is concerned with two hazards that stand across the life path of every
Person and between these two, ‘that of dying prematurely leaving the dependent family to fend for itself’ might be more serious and difficult to manage than ‘that of living too long without visible means of support’. If one is the only bread winner of the family and there is only one source of income, besides emotional loss, the sudden demise of the breadwinner is likely to result in financial loss for the family. This financial loss could either be because there isn’t enough money, or because of mismanagement of money. In case of multiple claimants, poor planning might lead to tough times and litigation. One’s current financial risk can be seen as the gap between their family’s finances (monthly income, as well as one-time needs for the next several years) and what they have accumulated today. 
Thus, Meeting the financial needs of a dependent family, i.e., one or more people, might be more difficult than meeting the financial needs of one individual if one lives too long without visible means of support. 


6. Adverse selection occurs when there's a lack of symmetric information prior to a deal between a buyer and a seller. Moral hazard is the risk that one party has not entered into the contract in good faith or has provided false details about its assets, liabilities, or credit capacity. Moral hazard suggests that customers who have insurance may be more likely to behave recklessly than those who do not. Adverse selection, on the other hand, suggests that customers will withhold information about existing health conditions from the health insurer when purchasing insurance.


12. Some features of insurances bob could’ve taken out are-
· Income protection- He could have taken out income protection for 75% of his net income of INR 500,000 which would provide him with a monthly benefit.
· Business expenses cover- As his income protection will not cover his INR 200,000 of fixed expenses Bob could have taken out 12 months cover for this so that he did not have to meet these expenses out of the benefits he received from his income protection.
· Life insurance- He could get this to cover for his daughter’s education and other expenses in case of sudden demise. 
With this, he could get other benefits so that if he was totally and permanently disabled and unable to work again he would receive a lump sum to supplement his income protection payments. This could be used to pay medical expenses, home modifications, etc.
Also, he could take out a child rider for his daughter.

It is necessary for one to buy an insurance policy as to-
· Get Financially Security- One’s financial position can be dented by an unexpected event in a moment. So, the best way to become financially secure is to cover self, family, and assets with insurance.
· Share the Risk- The contract of insurance works on the ‘principle of transfer of financial risk from the insured to the insurer’. As an insured, you pay premiums to receive compensation from the insurer, in case of occurrence of an unforeseen event. So, having insurance reduces the financial burden on your shoulders.
· Get certainty: Insurance provides certainty of payment for the risk of loss. There are uncertainties of happenings of time and amount of loss. Insurance removes these uncertainties and the assured receives payment of loss.
· Some Types of Insurances are Compulsory- sometimes it is mandatory as per the law. An example of this is motor insurance.
15. The undesirable consequences are as follows-
· May put up adverse selection.
· Moral hazards may affect the company.
· Keeps up with the competition.
· Helps in the fair pricing and subsidizing.
· Helps in declining risks.
18. Various types of life insurance a person can buy are (from highest to lowest level of premium charged)-
· Term life insurance 
· Whole life insurance
· Endowment policy
· ULIPS
· Money back policy
· Savings and investment plans
· Retirement plans 
· Child insurance policy.

