1. 4 medical practitioners are planning to set up their own practice, compare and contrast Traditional partnership vs LLP. Give your suggestion.
ANS.
	Traditional partnership
	LLP

	Traditional partnership is the partnership in which two or more people join hands and start a business together
	An LLP is a hybrid form of a partnership and a company. Any two or more members starting a profit making organisation is an LLP.

	The liability of each and every partner is  unlimited
	[bookmark: _GoBack]The liability of each and every partner is limited

	It may or may not have a partnership agreement
	It is governed with a partnership agreement



According to me, the 4 medical practitioners should go with an LLP as they would not be severally liable if the company is not able to pay the amount and also if in future they want to get a partner then limited liability would be a bigger selling point as any new partner wouldn’t want to join if their liability is unlimited.
2. Mr. Darshan Lodha, the new CFO is of the perspective that shareholders give more value to corporations which have higher earnings. What is your opinion about his views?
ANS.
Mr. Darshan Lodha is right that shareholders only look at the corporations that gain higher earnings  because the main goal of shareholders is value maximisation and the companies with higher earnings is able to gain value maximisation. The companies with higher earnings provide dividends and also even if they don’t provide dividends they invest the profit back into the business to gain capital appreciation.
3. As an investor in a start-up suggest that MR KEVIN must subscribe to ESC, PSC OR CONVERTIBLES.?
ANS.
Kevin must subscribe to convertibles because if the company is running in losses, he can get a fixed return on his investment and when the company is earning profits, the company can easily appreciate his capital by converting his loan into shares of the capital.
4. Explain the differences between private Ltd and public Ltd.
ANS.
	Public limited company
	Private limited company

	Private limited companies are the companies that may or may not be listed on the stock exchange
	They are not listed on the stock exchange

	They may have owners as private investors or shareholders 
	The owners of these form of companies are definitely private investors 



5. Mr. Mohit feels that setting up a proprietorship business is best suitable to him. Explain him pros and cons.
ANS.
Pros:
1] Autonomy of decisions - He has the autonomy of decision as there is no one to question him so he can make his own decisions and sometimes when more people take decisions the decision gets delayed and there is some opportunity which might pass.
2] Lesser investment – The operating cost of being a sole proprietor is far less than that of companies as companies need to hire specialised services and also there is a lot of upfront investment as compared to a sole proprietor he need not do a lot of documentation and just straight away open a business without a lot of hassle.
Cons-
1] Inaccurate decisions - when there is only one person taking the decision he might take that decision wrong and when there is someone who is there to help him he might take those right decision. 
2] Unlimited liability – one of the biggest disadvantages of sole proprietor ship is that that the owner of the business has unlimited liability if his business assets are not able to satisfy the debt amount his personal assets are also taken to satisfy the loan amount.
6. Delta corp wishes to raise short term funds for working capital needs. Suggest suitable methods.
ANS.
1] Overdraft - They can use the bank overdraft as it is one of the quickest methods of generating short term funds. If they have a current account in a bank then they can use the amount more than they have in their account.
2] Commercial paper - Since delta corp is listed on the stock exchange then they can issue commercial paper which are usually bearer documents of large documents which are usually issued at discount and redeemed at par.
3] Shadow Banking - Companies can go to shadow banks which acts as bank but they are not banks they do the job of lending  and these types of banks convert their short term liabilities into long term assets.
7. Explain operating and financial lease.
ANS.
Operating lease - The owner of the asset will retain most of the risks associated with owning the asset. The lease will be for a period substantially shorter than the likely life of the asset.
Financial lease - The lessee takes on most of the risks associated with owning the asset. The lease will be for a period similar to the likely life of the asset. The present value of the payments under the agreement is shown in the lessee’s balance sheet twice: as an asset and as a corresponding liability.
8. Explain :
i. Convertible.
ii. Warrant.
iii. Why a convertible must normally trade at a price higher than equity stock?
iv. Why the running yield of convertible must be greater the Equity?
ANS.
i. Convertible – 
The lessee takes on most of the risks associated with owning the asset. The lease will be for a period similar to the likely life of the asset. The present value of the payments under the agreement is shown in the lessee’s balance sheet twice: as an asset and as a corresponding liability.
ii. Warrant – 
They are the options that the companies provide for the conversion of a bond into a stock of the company the bond holder has the chance of converting the bond into the stock after a specific point in time.
iii. Convertibles trade at a higher price than equity stocks because the equity stock are riskier and they may or might not give return as there is no obligation to pay therefore they are at a lesser price where as in convertibles there is some fixed return that the investor is gaining by providing his money so therefore they are offered at a higher price.
iv. Running yield of convertible must be higher than that of an equity because it is offered at a more price than equity and also the investors is looking for some specific amount of returns when he is giving his money.






