

NON-LIFE INSURANCE -PPP
ASSIGNMENT 1 SOLUTIONS
Ques1: True 
Ques2: When insurer transfers  a part of risk from one insurance company to another it is termed as Reinsurance.
There are two types of reinsurance-
1)Proportional Reinsurance-The type of reinsurance where the original insurance company and the reinsurer shares cost of all claims for each risk.
EG. For example, for a particular building insured against fire, the direct writer might retain 75% of the premium and will be liable to pay 75% of all claims, large or small. The direct writer must pay a premium to effect this reinsurance.
Proportional Reinsurance is subdivided into two categories:
Quota Share Reinsurance: Where proportions are same for all risk.
Surplus Reinsurance : Where the  proportions vary from one risk to other.
2)Non-Proportional Reinsurance-The type of reinsurance where the original company pays a fixed premium to the reinsurer. The reinsurer will only be required to compensate losses only for a particular limit. 
For example, the reinsurer might agree to pay the excess when any claim from a motor policy exceeds £50,000, but with an upper limit of £2 million.
Non-Proportional Reinsurance is subdivided into two categories:
Individual Excess of Loss (XOL) : Where the reinsurer is only required to make the payment when the claim amount exceeds retention limit.
With Stop Loss Insurance: Where the reinsurer is required to make the payment if the total claim amount of a specific group of policies exceeds a specified amount.
Ques3: The various ratios used in profit analysis of reinsurance are as follows:
1)Net Written Premium:
Ques4: General exclusions in motor insurance policy are as follows:
1)Any damage to car due to war , terror attacks or nuclear accidents.
2) Damage to the car while it is driven by a person under the influence of drugs or alcohol.
3)Damage due to racing.
4)Any injury or property damage caused intentionally.
5)Damage to tyres , electrical equipment etc.
Ques5: The General Insurance Corporation Of India was incorporated as a company in 1971 and it was commenced as a business in January 1st 1973
The first insurance company was established in Calcutta in 1850 AD named as Triton Insurance Company. After  Triton   ,Indian Mercantile Company Ltd. was started in Bombay in 1906-07 which further grouped into 4 companies: National  Insurance Company Ltd. , New India Assurance Company Ltd. , The Oriental Insurance Company Ltd., The United India Insurance Company Ltd.
Ques 6: Net Commission Ratio= $5700/$50000 = 0.114
                Expense Ratio = $8500/$50000=0.17
               Loss Ratio = $150000/$75000=2
       Combined Ratio = Net Commission Ratio + Expense Ratio + Loss Ratio
                                     = 0.114 + 0.17 + 2 =2.284
Ques7: Various add-ons available on Motor Insurance Policy are as follows:
1)Engine Protect  Cover : As mechanical and electrical damage to the engine is excluded from motor insurance policy hence this add on plan gives the protection for engine in  motor insurance policy.
2) Return To Invoice(RTI): In this add on plan,  in case of car theft , the loss for the actual invoice value of the car is compensated excluding the depreciated value.
3)Loss Of Personal Belongings Cover: in this add-on plan loss of expensive electronic equipment like laptops etc. present in the vehicle  is compensated.
4)Key Replacement Cover: Incase the key of the vehicle is lost or misplaced, in this add-on plan the company reimburses the cost of the key replacement.
5)Daily Allowance cover: When the insured vehicle is at service or under repair at the garage ,this add-on gives the compensation for the amount used in hiring an alternative vehicle for that period of time.
Ques8:Documents required to claim health insurance are as follows:
1)Medical Certificate
2)Timely filled claim form
3)Health card
4) Original bills and receipts
5) Cash memos from pharmacies
6)Discharge summary from hospital
7)Investigation Report
Ques9:Third Party Liability Insurance Cover is a mandatory insurance cover for vehicle under law of motor vehicle act ,1988. 
This cover protects us from the loss like death or injury due to our vehicle to the third party and the loss for the same is compensated by the insurance company.
This cover does not give compensation for the loss to own vehicle  damage .
This cover does not provide protection for stolen or vandalized vehicles.
Ques10:Types of health insurance policy are as follows:
1) Individual Health Insurance
2) Family Health Insurance
3) Critical Illness Insurance
4) Senior Citizen Health Insurance
5) Top Up Health Insurance
6) Hospital Daily Cash
7) Personal Accident Insurance







