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Name Malcy . auwa 
ecten :6 Keu. No 54 

4 medica psactLeners are plannun� to &et 
up the M AAacse cempase and 
Lenthast Taadilienal_paatnership w Ys LLP 
ae yo 8uggesllens 

Ars Iaadiienal fartnezskip: tls pantnezshae 
wlimded iaiut ver business debti do 
en ene paatner akes whEng _decLLen_> 
LLher pantness wl alse be_iable and allL 
the asies ethe patnens can be seizd 
Ihis i the ioasen eLapitalhaisung beung 
dit te radituenal fatners hip Huhea 
nanfnoship dee3 net om sepanalelegal
entu 9t weasy oom ad mught hae aa 

eimalatne8hup documen to decide the 
cont share ef each paitnein Pe hekits 
Ond eth tom 

LLP (mdnd abduly vtnershp) As the 

ameLuggesl he membens eumuted labdilly 

artnoshp. Jave Aunled iabilly enerhe 

Asne8 deby Jhi3 means thata prnez 

LOuld Lould Joose only_ufilo amowiluwested
LLPnot g.me, thau tat lencit 
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Jbecernes easier to haise cartal. LLP Cs a 

sepanale leqal enty and Aequwes Cerujicate 
eSncospoiatuon to set up. t also hias to do 

dccounting udit 

vSugqestuens: 
9would be beUer fo the 4 madical uacuene 
to ente into LLP 
Ihu is because the gour membens e LLP euld 

hae uinite liabliy over the buines 
dbts so, i any en e the membe maku 
Ong decisons er all memlser's a3sel Weld 
hot hane hisk e beng Seized Juther t heuld 
be easier to iaise hinance3 as inveslers 
Weuld not hae to do exe: excessure checkinga
Jhey could jein as menmber to the LLP 

cLecking 
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2 . Dashan Jadha the new CFO is o 
The AsnLMe tha shasehelders qwe mo. 
vaue Leperatiens ahich hae highes 
Easnings. Kihat s yom efinien about his 
VLes 

Ana 9de net aghee ktk Ma. Lamshan lodha's 
VAWS8haneheld pr de nst gine mere value 
ocopeiaLens whuch hane. hugher 
eanning Kah, shanehold qureMOLe 
mpontänce tothe corporatiens Lehieh 

hae added value tb themselwes 
Jhis is because a cempany Can shN 
gher oti y cest ittung and not 

spendha9 mawtainence and employee 

manung dhe COmpany Mught loak haellabl 

Jut in the Jenger nun dhs Lostuiting 

Leduces oMance 
shan CnLsLde valu addiluen, thay 

ThoCompay 
6haekodess 

look at 1empany haNng peject thae 
ean Moilthan the enheitLunili LST- 
ecanitl kis vaue addiuon helps ho 
COpesallon o etm well and Sustain 

A the lenge An 
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3. ds an investe un a start up Buggesl that 
MA KeNun mst8ubsoibe. to ESC. PSC 0 
Cenventibles? 

Ansdmongst tquuty Share Cajutal, heherenca Shane Canutaland conveitille3, M Kann, 
s an westo u a startup must 
iSubscibe te Cenvetules. 
casen: 
Cenveubles ae unsecwed Joan stocks that 
have eltes addduonal ehrotunit to the 
Onvesle, Ma.Kavin Jo ean hughe neturns 
shile qving secuwt ike a bond. 
Jhe inesto, Ma Kevan can enpect zoom up 

th eautye the rempany So that 
bend Cenwerted to holunasy shares can 
Qive hgher nutwn. 9h the stantup tail, Rne 

tl tl M Kevin has th oan stock anhd 
does net Aompulso iuly have to Connet 

dunany 

and 

eauiti 
n cas otauly &hanc Canital and 
raence hare Canilal i i hghly 
Vtatle- Jn manket wice and alb&has 

hugt risk e dehault 2 loss o inveated 

Cefuto An a start up 
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4Eplaun Ahe diheences betwean ivatLtd 

and pullic Ltd. 

An Rblie initd empaniesA limted tepauny 
LS ubluc imled cormpany when t has 

an ussUedshazeCantal e mohe han 

50OOO and shuchnds wch ulaic 

mited company2 A fubtie Lempan 
must e heqisarid dh aegsba 
COmpaes and ust hawne 

accounts. tach ssuod shae cartal must 

be paid upto eneouath ef pai vatue 
alus Ahemuu en it Hewerer a hubdie mtd 

Lompay ned notbe un puldie secOs_ 
t 9n xeality , mest p husice limled 
Companes anehem hhivat 8ectos. 

auditd 

Paivalimited cempaniesiA Paiati 
nitpd Lempany Cannet AssLLeAhaOS 
3ts name must end wth Ltd s 
uadL 



5. Ma. Mohit heols that setting up a frotuilsyp 
buinisS best 8uitable, to Aim . Enplain 
hun the fhes and cons. 

Ans: noS_ 
heuetoiship s easy to set up. Jt 

deesnot Aequnèe any documertaten 
Jheegal cos ane imited enl pto 
obtainung icense ethe fraclise 

9t gwes completi contiol over decisen . 
Preouto can Pool into and pooleut 
wCapilal athis duscaetio 

.9t guves tho forieto leribili P 
WeAkung hewns. 

NO spanaje tal has to se pard. he 

Mepsieo has to ony tl his. rassenal 
inceme tan 

ens 
9n heprietoAshp, horuelón helds wnlimuted 

Jiabiub eves busuness dei. his means tat 

all hu assets have aisk o beung seuged 

here s ne 8epasaluen 6f ownOcshp Hrem 

managemort. 9t causes shert ihe e businss 

Wdhout worutbr , 
the busines3 wouuld 

ese t ustomen base 

J0 a opulor , 
t s dicutt to raise 

ut caital. 

Phetoshup lowrhes ony as e 

oieto1 us Kighly comuiitted 



lta Cep Lhes to haise shot teim 
Andse wekung capital needs. au19Et 
uitale methodls 

An Methodd to aaise shont term hunds o 
Weking capitau needs 
L Bank Qveadaajt: Belta coip candaaut 
ameunt Oul e s whent acount 

AD Aase unds A0i otking Caian00ds 
such that theacceunt balanc A s 
nagative Jhe ntoaest chasged n bank 
vEdaaft is higho than the co222ApeNcng 
Leanand the ank can ask detta.comp 

shepay at uothout any paie_netice 
2Lemmeical tape AsDcta ceap As a 
AAAQL_CAmpau, tE can BsUQ CeMmL al 

ape a beaseA docuumet, whuch_can be 
Aed o haie lanqe doneminallen.9t 
LSLedat discowdt and hedcomed t paz.Jhe 
ehhectwe Aae e nlerest wel be slighty 
hugher Than sk ee anvestmenl (TeasLuay 
bitl) 
3. Billa e Eachange : 9t is a io name 
document haNung name e dhawee and 
dhamer (Selta LOp)_and the name o 

AcaNlung bank 9t can be endonsed i the. 

holde juts kis slqnalhne en back ef bil 
endorsez) andalso the ferssn to shemit u 
Aanateud endosee. Bera coap will pay back 
to hatAesOn 
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Eplain opeatung and Jnancial lease 

Ans deasung is a mcthod o mediwm - tesLm 

unances where the god er, machunery L3 

leased by the Lease lassor to th 

leassee wdhout any er hanate o 

9mership. 9t is an agieoment to gie Angkt to ue 

asset n Aetuan et Aegularserlas e paymat 

neratung Lease 9t is a ype e} lease ushere 

the piuod eh ume e lease is less than the 

ie e the good e machinY en froertg . 
Re the hisk e the good is boie bry the 

es se 
Jnancial lease: 9t is a yne e leas 

where the peruod e leasung A3 alnmest 
eaual to he ile othe asst. Hee the 
Jessee beans he usk assouáled wh 
the asset. 3t is just like furchasing the 
0sset in installment Aaihes than eutight, 
h unp Sum paymet Jhe essee can 
the asst at end e the eriod eb 
easng to he emaunung vaue ef the 
sd. "But i not compulsóny to erencLJe 

rtion 

e 



Q8 Enplaun 
DCenveatihle 
) Waant 
1A Why a cenweiusle _uust nemally bade 
a a highe paico than eauty steck 2 

iwhydhe Annung yeld el coiwestible 
must le gheateh than tquit. 

Cenertbles AseAunsecLLed loan stocks o 
Aance shane8 huch gwes the Åught 
to heldea o conet Anto eAdinasi dale 
shanesat a late date. Jhe iavesws 
does not hae To pay addLonally to Conmext. 
Anto eMdinassshanes 9h ho shane ice 
ThaLompány 300ms up then the inveslor. 

Lenvesl& mto dnay shanes To earn ai 
hiqheetinn the 3hane pice e the 
AOmpay 70oms dewn ,then investo i 
keop it as oan ztock. Cenveiubls_ase a 
package ebond andwahhant 

vesigkt- i)Waaant isan ansiument that allows 
bthe inveslor of a convealuble o convest_ 
AheJoan 3techs o1 eeenceshareg 
to eidnan 3tecks n erdes to earn 
igheaans On dheia investmerit wthoul 
paungany addluonal .canilal er ihe 
LANMAS LOn. 
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i) 4conweatible is a package obend and 
wamant. Bond es secuty to the 

Anweste and wanmant eens the ught to 

innesto10conmert te bend to eqily 
Shanes So, Conveatuble eter secuuly us 
ehottunulii, o ean kughe Adwi themi 

Awestent 
Jay generally fmovide highen nceme 
as Cempaned to eauiy shands. 

3ky are Jass velatile: 

and 

Howeve, eauut is voatle. Kence there is 

ewe ncernekempaed to eaet shas to 

Connerubles. 
Hence, a convertule must nemally Tade 
at, a hiaher toice than equity stocks 

(v) Runrung eldJs the annual income en 
an investmant divaded by its cwreit 

manket value. 
3nem unestoas poundt e VLeW an invesTos 

wll convet hi loan stock nto ondinay 
tocks bny ihe eauty Stocks eutrertpam
th n ewned by lodn stock Fon the 
wiod (on whela) the bond tnitia lly 

genealnd hiqh uan han equity hhon 

Tho tMdiinany8hanes wehenot perhoomng veu 
At a latv "dati, the invesle wl exercise 

hu ngh o convelng tto e e keepug 

as Loan stocks, whesever don Would be Aigh 

So, oveall inestoh earns wel 
fo eajuy , inlually they qame Low Aetwn, at 
latwr date ,they may 0 maynot genenala 

keep 



Aeuan oen a uhele, es entae 
Lod, its heluan would e lower. 

Henco unung ywld of_Converuhle musl 

de ancati than eauit 
must 
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