1. The four medical practitioners should set up an LLP (limited liability partnership)
	Traditional Partnership
	Limited Liability Partnership

	It is a business partnership owned by more than one person 
	It is a firm consisting of two or more members

	Liability of each partner is unlimited 
	Liability of each member is limited

	Each partner is liable to the full extent of their personal estate for the deficiencies of the partnership
	Actions may be taken against individual member who are found to be negligent or fraudulent in their dealings 


2. A company's earnings per share (EPS) is defined as earnings available to common shareholders divided by common stock shares outstanding, and the ratio is a key indicator of a firm's shareholder value. When a company can increase earnings, the ratio increases and investors view the company as more valuable. Hence according to me the CFO is right.
3. As an investor in a startup suggest that MR KEVIN must subscribe to convertibles as convertible forms of company securities are, almost invariably, unsecured loan stocks or preference shares that convert into ordinary shares of the issuing company. Convertibles generally provide higher income than ordinary shares and lower income than conventional loan stock or preference shares. From the investor’s point of view, convertible securities offer the opportunity to combine the lower risk of a debt security with the potential for large gains of an equity. The price paid for this is a lower running yield than on a normal loan stock or preference share.
4. The differences between private Ltd and public Ltd.
	Private Limited
	Public Limited

	A public limited company is a company whose documentation states that it is a public company
	All other limited companies are classed as private limited companies

	The name of a public limited company must end with the words ‘public limited company’
	A private limited company’s name must end with the word ‘limited’

	There is no minimum capital compulsion for private limited companies
	A public limited company should have a issued share capital of at least £50,000.

	It can’t have full Stock Exchange listing
	It can have full Stock Exchange listing

	It is not allowed to offer its shares to the public
	It is allowed to offer its shares to the public



5. Pros of sole proprietorship:
· Quick decision making
· Confidentiality of information
· Direct incentives
            Cons of sole proprietorship: 
· Limited resources
· Limited life
· Unlimited liability
6. Bank overdrafts: An overdraft is a form of short-term borrowing from a bank where the borrower is granted a facility to draw money out of a current account such that it becomes negative, down to an agreed limit. The borrower pays interest only on the amount by which they are actually overdrawn.
 Trade credit: Trade credit is an agreement between a company and one of its suppliers to pay for goods or services after they have
been supplied.
Factoring: Non-recourse factoring is where the supplier sells on its trade debts to a factor in order to obtain cash payment of the accounts before their actual due date. Recourse factoring only provides early payment of invoices. It is a loan which is secured against the invoices, and has a value which automatically fluctuates with the amount that the company sells.
 A bill of exchange is effectively a claim to the amount owed by a purchaser of goods on credit and may be accepted by a bank
Commercial paper is a single name form of short-term borrowing used by large companies. It comes in the form of bearer documents for large denominations which are issued at a discount and redeemed at par.
7. A lease is an agreement where the owner of an asset gives the lessee the right to use the asset over a period, in return for a regular series of payments. Legal ownership does not change hands. There are two types of leases: operating leases and finance leases. Under an operating lease, the owner of the asset will retain most of the risks associated with owning the asset. The lease will be for a period substantially shorter than the likely life of the asset. Under a finance lease, the lessee takes on most of the risks associated with owning the asset. The lease will be for a period similar to the likely life of the asset. The present value of the payments under the agreement is shown in the lessee’s balance sheet twice: as an asset and as a corresponding liability.
8. I. Convertible forms of company securities are, almost invariably, unsecured loan stocks or preference shares that convert into ordinary shares of the issuing company.
     II. A stock warrant represents the right to purchase a company's stock at a specific      price and at a specific date. 
    III. A convertible must normally trade at a price higher than equity stock as it gives the   investor the option of keeping the convertibles in the form of loans or convert it into and    equity share. Also, to avoid dilution in the stock holders.
IV. For an investor, convertible securities offer the opportunity to combine the lower risk of a debt security with the potential for large gains of an equity. The price paid for this is a lower running yield than on a normal loan stock or preference share.
