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Task 1
Firstly the very basic question arises is, what is insurance? Insurance is a contract, represented by a policy, in which an individual or entity receives financial protection or reimbursement against losses from an insurance company. Since life itself is uncertain, all individuals try to assure themselves of a certain sum of money in the future to take care of unforeseen events or happenings.. Insurance policies are used to hedge against the risk of financial losses, both big and small, that may result from damage to the insured or his/her property, or from liability for damage or injury caused to a third party. The insurance industry has been around for hundreds of years and offers policies to cover almost any risk.  Although many types of insurance have real value and protect against the risk inherent in daily life. People around the world purchase insurance to protect themselves against unanticipated accidents and disasters that can lead to financial ruin. How does insurance reduces  your financial risk? Imagine you met with an accident while driving a car due to which your car was also damaged . If you have the right kind of medical and auto insurance , then the insurance company will pay the costs of the car repairs and for your injury.  There are many insurance company who insures many risk for enormous people. The insurance company protect the people from any financial risk, but have we ever thought of how the insurance company protects themselves?  The only one way is that insurance company reinsures them financially through reinsurance. Reinsurance, or insurance for insurers, transfers risk to another company to reduce the likelihood of large pay-outs for a claim. Reinsurance allows insurers to remain solvent by recovering all or part of a pay out. Companies that seek reinsurance are called ceding companies.  First product can be that how insurance company gets procted by all the risk factors. If the insurance company are adverse to risk other then financial  then how the company can get protection. There are many other risks, like if the insurance company catches fire then what is the probability that the company may re-start with the work. There would be so much loss that insurance company might face. Firstly the claims redeemed by number of people, will be difficult for the insurance as well as reinsurance  company to pay out all the claims. Secondly, there will be so many employees that would be injured, and if the company has provided a group insurance then it might not be sufficient as per individual needs. Even  the reinsurance company would face difficulty to financially support them. So there should be  a product of how  the insurance company should get protection.    
Second product can be for will. As will is created by legal heir and after the death of legal heir the will is exercised. In this case there are changes that the benefit might not receive the actual asset given by the legal heir. Secondly, if will is exposed to fire caused in the apartment then also the actual beneficiary may not receive the properties given to him or her. Thirdly, if the will is stolen. Fourthly, if the legal heir had two sons and one of the is greedy. So because of the greediness of one son the other could not receive the benefit given to him after his father’s death.                                                             


Task 2
	Month
	What happened?
	Which insurance would cover this 
	Did Jamie have coverage
	How much will Jamie pay?(If she has insurance, what is her copay or deductibles

	January
	Jamie got sick and visited the doctor. Without insurance, the appointment cost Rs. 120 and the antibiotics cost Rs. 110
	Medical insurance
	Yes

No  
	Jamie has medical insurance in place, Rs 30 as her copay for doctors visit and Rs. 10 as copay for prescription( on antibiotic). Jamie will pay a total of Rs.40.

	March
	Jamie fell on ice while hiking and had to get stitches in the emergency room. Without insurance , the procedure cost Rs. 250
	Medical insurance
	Yes

No
	[bookmark: _Hlk91444010]Jamie has a medical insurance in place, but she has to pay 20% of the cost of medical procedures. Rs. 50 copay for emergency room visits. i.e. she has to pay a total of Rs. 100 

	July 
	A kitchen fire in the apartment next door caused the  sprinkler system to activate in the Jamie’s apartments well. Her couch , her television, her computer, andher bookcase were ruined. The cost of the damage was 2,500
	
	Yes


No

	As Jamie has not taken rental insurance policy, so she had to bear the cost of damage Rs. 2500 

	September
	Jamie hit a deer when driving home from work .She wasn’t hurt, but the damage to her car was Rs. 3,400
	Auto insurance
	Yes

No
	As Jamie had Auto insurance, she had to pay Rs. 300 as deductibles and the rest cost was covered by the insurance.

	October
	[bookmark: _Hlk91445968]Jamie got dirt in her eyes while picking fruit at a local farm. She went to the eye doctor when  her eyes became red ans swollen, the doctor prescribed eye drops. Without insurance, the appointment cost Rs. 150 , and the eye drops cost Rs.90.
	Vision insurance
	Yes


No

	Jamie has a vision insurance in place ,Rs. 30 as a copay  for doctor’s visit  and Rs. 10 as a copay for prescriptions (i.e. for eye drops).  Therefore, Jamie has to pay a total of Rs. 40 


1. Summarize the cost:
Jamie has to insure the following cost;
1. In January Jamie got sick and had to visit doctor. She had a medical insurance policy- in place and paid a premium of Rs. 103 per month. Due to her insurance plan Jamie did not had to bear all the costs due to her visit to the doctor . In total she paid only Rs. 40, Rs 30 as copay for doctor’s visit and Rs. 10 as copay for prescription i.e. antibiotics prescribed by doctor.
2. In March Jamie fell on ice while hiking and had to get stitches in the emergency room. Sha had a medical insurance policy so she didn’t had to pay all the cost by herself but paid a total of Rs. 50 as a copay for emergency room visit and 20% of the medical procedure cost Rs. 50 copay for emergency room visits. i.e. she has to pay a total of Rs. 100.
3. In July there was a fire which was caught in Jamie’s next apartment due to which there was a damage at here place too. But as she did not had rental insurance she had to bear a full pay out of Rs. 2500
4. In September she  had met with a car accident and paid Rs. 300 as deductibles and the rest of the cost was covered by the auto insurance.  
5. In October she got dirt in her eyes while picking fruit at a local farm. She went to the eye doctor when  her eyes became red and swollen, the doctor prescribed eye drops. As she had vision insurance in place, She had to pay a total of Rs. 40 i.e. Rs. 30 as a copay  for doctor’s visit  and Rs. 10 as a copay for prescriptions (i.e. for eye drops).

2. Consider insurance in your life 
In 2019, my brother was driving a car and met with an accident which caused a lot of damage to the car and even my brother got injured. So here Auto insurance and health insurance would have helped us from a huge risk.
In 2017, my school basement got fire due to which the goods kept for storage was damaged. Therefore the fire insurance taken by my school helped them to minimise the loss caused due to fire.

3. Jamie gives advice
Dear cousin,

I’m glad to hear that you are been offered a job at your campus placement. You have started with the new phase of your life where now you have to be much more sincere and take decisions on yourself. After meeting to your employer, I suggest you to be dedicated and use the best out of this opportunity.

And as per the employer’s wish, I would advice you to take insurance as soon as possible. Taking insurance coverage at an early age and even insurance taken by fresher like you can benefit you to get more insurance benefits like less premium and more years of coverage.

As we all know that how insurance has become important in every once life, it’s a need which everyone wants. It protects us financially by paying out the coverage. Suppose if a person has not taken insurance and had met with an accident that person will be responsible for the whole cost and if he had insurance for the same risk then he wouldn’t have to bear all the cost .

Do you remember I had an accident during hiking in March . The initial cost of treatment was Rs.250  but as I had medical insurance I had to pay Rs. 100. And also the one when my kitchen was on fire and due to sprinkler all the electronics got damaged it was worth Rs. 2500 to get them all repaired when my rental insurance was declined.

I hope so you might now understand why insurance is a necessity. If you take insurance you will be adverse to less risk and could also help in  saving as well as protecting  yourself.

Thank you!
