[bookmark: _GoBack]Life Insurance 
Q1 I feel that a bachelor without dependent needs insurance as having an insurance can have several benefits 
· To prepare for change and take advantage of cheaper premiums 
· Additional benefits that it comes with
Other than offering a life cover, insurance policies come with additional benefits such as pension scheme, critical illness rider and accident rider.
For example, many insurance companies offer a pension plan to build a fund for retirement. The pension plan comes in variety. It can provide you with a lump sum amount along with annuity benefit
· You can avail ax benefits 
Q2  Life Insurance or Personal Insurance, Property Insurance, Marine Insurance, Fire Insurance, Liability Insurance, Guarantee Insurance
Q3   Profitability
   Marketability
Competitiveness
Financing requirement
Risk characteristics
Onerousness of any guarantees
Sensitivity of profit
Extent of cross-subsidies
Administration systems
Regulatory requirements
Q4 According to me Living too long without visible means of support is more serious for following reasons 
Health over life insurance: Rising longevity suggests that you should worry as much about securing your own health insurance needs post-retirement, as about a life cover to protect your dependants. As if you live more than whole endowment your policy you are required to take care of your poor health 
Q5An insured must have an insurable interest in the subject matter of a contract of insurance, which is not required in the case of a gamble, where the interest is only restricted to the stake won or lost. An insurance contract is guided by the principle of utmost good faith, which is not required in the case of a gamble. The insured event may or may not take place in the case of insurance (except life insurance). But in case of a gamble agreement the event takes place at a fixed future date. Insurance is based on mathematical predictions, but gambling is highly speculative in nature.

Q6 Adverse selection
This term is used for a situation where the insurance applicant presents a possibility of loss that is
higher than the average expected from a random sample of all applicants. It arises when the
information presented to the insurer and the actual material facts relating to the risk are different.  For example: In life insurance the sample is more likely to die than other samples of his age due to medical issues
Moral hazards
These hazards refer to the defects that exist in a person’s character that may increase the
frequency or the severity of loss. Such a character may tend to increase the loss for the company.
Ex: killing wife to get death proceeds of insurance.
Q7Advantages of group insurance
Some of the advantages of group insurance are as follows:
 With group insurance, persons with less or no life insurance are also able to get some
measure of insurance protection.
 Coverage is also available to those employees who are otherwise uninsurable.
 Life insurance companies can reach a vast number of clients at less cost within a short
span of time.
 It is a tax effective tool. The employer gets tax relief for the premium paid by him on
behalf of the employees. Employers are also entitled to tax relief for premiums paid by
them if the scheme is partly contributory.
Limitations of group insurance
There are also some limitations to the group insurance schemes, which are discussed below:
 The nature of group insurance is temporary. It means once the member is out of the
group, the coverage ceases. The employee also loses insurance coverage in the event of
termination of the group plan.
 The master policy issued by the insurer is not very flexible. It does not meet the individual
needs for insurance. The insurer under group insurance cannot focus on the financial
needs of the individual, which is possible in individual insurance.
 A few members who could have been charged fewer premiums if individual insurance
had been taken, have to pay higher premiums because the premium is fixed for the
group as a whole.

Q8 In the case of life insurance policies, the principle of indemnity does not apply because the value of human life cannot be ascertained, the principle of indemnity does not apply as it is not possible to quantify the loss. Life insurance policies are fixed benefit policies.
Q9 Insurance provides various costs and benefits to the society 
Benefits to society received from insurance are as follows:
Reduces worry and fear
Insurance helps in reducing the anxiety and fear before and after the loss occurs, as it is known
that the insurance company will compensate the loss. Even large insurance companies gain peace
of mind by reinsuring their extra risk. This way they can perform better in their operations.
Insurance enhances credit worthiness
Life insurance policies are often offered as collateral security for credit. Property insurance affords
protection to the lenders’ financial interest. It is not unusual for lenders to insist on insurance for
business assets such as plant, machinery, vehicles, inventory etc. Thus, insurance enhances the
amount of credit that can be secured against assets.
Insurance with a cost to the society which are as follows
Heavy expenditure is incurred in running of insurance companies, which are
increasing over time. This results in scarce economic resources being diverted for the development
of insurance industry.
Insurance sometimes has the effect of encouraging unscrupulous individuals to resort to
fraud, which is a heavy cost to the companies and the nation.
Q10Life insurance  is a contract between an insurance policy holder and an insurer or
assurer, where the insurer promises to pay a designated beneficiary a sum of money (the benefit)
in exchange for a premium, upon the death of an insured person (often the policy holder).
Depending on the contract, other events such as terminal illness or critical illness can also trigger
payment. The policy holder typically pays a premium, either regularly or as one lump sum. Other
expenses, such as funeral expenses, can also be included in the benefits. 
Q11Whole life insurance - Whole life insurance is a type of life insurance that provides you
coverage throughout your lifetime provided the policy is in force. Whole life insurance
policies also contain a cash value component that increases over time. You can withdraw
your cash value or take out a loan against it as per your convenience. In addition, in case of
your unfortunate demise before you pay back the loan, the death benefit paid to your
beneficiaries will be reduced. One of the major benefits of whole life insurance plan is that it provides coverage against death for the entire life of the insured i.e. up to 100 years of age. 
Q12 Bob can buy following of insurances 
A) 1.Whole life insurance - Whole life insurance is a type of life insurance that provides you
coverage throughout your lifetime provided the policy is in force. Whole life insurance
policies also contain a cash value component that increases over time. You can withdraw
your cash value or take out a loan against it as per your convenience. In addition, in case of
your unfortunate demise before you pay back the loan, the death benefit paid to your
beneficiaries will be reduced.
 One of the major benefits of whole life insurance plan is that it provides coverage
against death for the entire life of the insured i.e. up to 100 years of age.
 The whole life insurance plans can be bought online in a simple and hassle-free way.
2. Term life insurance - Term life insurance is a type of life insurance that provides a death
benefit to the beneficiary only if the insured dies during a specified period. If the insured
survives until the end of the period, or term, the coverage ceases without value and a
payout or death claim cannot be made. Term life insurance is income replacement that
remains active for a specified number of years.
 Provides life coverage and financial security to the family of the insured at an affordable
premium rate.
 Term insurance plans can be bought online in a simple and hassle freeway.
 The premiums paid towards the term insurance plans are eligible for tax exemption
under section 80C of Income Tax Act 1961.
 Term insurance plans also offer the option of additional rider benefit in order to
enhance the coverage of the policy. 
Example :Waiver raider
Endowment policy - An endowment policy is defined as a type of life insurance that is
payable to the insured if he/she is still living on the policy's maturity date, or to a
beneficiary otherwise. An endowment policy provides you with a dual combination of
protection and savings. In an endowment policy, if the insured dies during the term of the
policy, the nominee receives the sum assured plus the bonus or participating profit or
guaranteed additions, if any. The bonus or profit is paid for the number of years that the
insured survives in the policy term.
 Endowment plan provides the dual benefit of savings cum insurance coverage.
 Tax benefit can be availed under section 80C and 10(10D) of Income Tax Act 1961
 Endowment plans also come with rider benefits to increase the coverage of the policy.
 Endowment assurances are often used as a means of transferring wealth from, say,
parents to children. The basic idea is that a parent would pay the premiums but the
benefit would be payable to the child.
Joint life policy - A Joint Life Policy is the insurance cover that you get on a first - death
basis. It is a pay out which an insurer receives in case of death of his other insured partner
during the period. Usually, when you apply for a life insurance policy, you mention a
nominee or beneficiary. In Joint Life Insurance, both you and your partner will be the owner
as well as the beneficiary. So, in case something happens to one of you, the other will
receive the benefit of the life cover.
 The advantages of joint life cover are that it pays out regardless of which partner dies,
and is cheaper than taking out two individual life insurance policies. It may be good for
young couples who are trying to save money on premiums, or for business partners
B) Buying insurance is important as it ensures that you are financially secure to face any type of problem in life, and this is why insurance is a very important part of financial planning
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Q14 Policies that participate in the profit of an insurance company are called ‘with profit’ policies, while the policies on which the amount of bonus is fixed at the time of issue itself are called ‘without profit’ policies. This means that irrespective of the profit earned by the insurers, the policyholders of without-profit policies will get fixed returns on the amount they have invested. However, in the case of with-profit policies the amount of bonus payable is based on the net surplus earned by the insurers. Therefore, returns on these vary from year to year and can be more or less than the returns on without-profit policies.
Q15 Underwriting is the process of consideration of an insurance risk. This includes assessing
whether the risk is acceptable and, if so, setting the appropriate premium, together with the
terms and conditions of cover. It may also include assessing the risk in the context of the other
risks in the portfolio. If underwriting is not allowed it can cause great loses for insurance company as the policies are not assessed correctly.
Q16 1. Group life insurance is the most common group insurance provided to employees. Group life
insurance is a simple and economic way of providing life insurance to employees. Under this
policy, generally a fixed sum is paid to the dependants of a covered employee on his death. It is
also, possible to offer what is known as graded cover that offers different covers to different
categories of employees within the same group.
2. After retirement, employees need financial security. The provident fund and the gratuity
provided by the employer may not be sufficient in an inflationary economy. Secondly such lump
sum payments are often utilized by the employees to meet their current contingent liabilities.
The employers observed that the employees actually also need a periodical payment over and
above the normal terminal benefits. Such payment is made in the form of pensions by creating a superannuation fund. Superannuation scheme aims at providing old age pensions to employees after retirement.
Q17 Reinsurance, or insurance for insurers, transfers risk to another company to reduce the likelihood of large payouts for a claim. Reinsurance allows insurers to remain solvent by recovering all or part of a payout
Q18 Whole life insurance - Whole life insurance is a type of life insurance that provides you
coverage throughout your lifetime provided the policy is in force. Whole life insurance
policies also contain a cash value component that increases over time. You can withdraw
your cash value or take out a loan against it as per your convenience. In addition, in case of
your unfortunate demise before you pay back the loan, the death benefit paid to your
beneficiaries will be reduced.
 One of the major benefits of whole life insurance plan is that it provides coverage
against death for the entire life of the insured i.e. up to 100 years of age.
Term life insurance - Term life insurance is a type of life insurance that provides a death
benefit to the beneficiary only if the insured dies during a specified period. If the insured
survives until the end of the period, or term, the coverage ceases without value and a
payout or death claim cannot be made. Term life insurance is income replacement that
remains active for a specified number of years. As compared to other life insurance policies term insurance plans offer higher coverage at a minimum premium rate.
Endowment policy - An endowment policy is defined as a type of life insurance that is
payable to the insured if he/she is still living on the policy's maturity date, or to a
beneficiary otherwise. An endowment policy provides you with a dual combination of
protection and savings. In an endowment policy, if the insured dies during the term of the
policy, the nominee receives the sum assured plus the bonus or participating profit or
guaranteed additions, if any. The bonus or profit is paid for the number of years that the
insured survives in the policy term.
Pure endowment - An insurance contract promises to pay the insured a stated sum if he
survives a specified period with nothing payable in case of prior death. It is frequently used
when a policyholder intends to save up money towards some specific financial goals.
5. Annuity - An annuity is a financial product that pays out a fixed stream of payments to an
individual. These financial products are primarily used as an income stream for retirees.
Annuities are created and sold by financial institutions, which accept and invest funds from
individuals. Upon annuitization, the holding institution will issue a stream of payments at a
later point in time.

6. Joint life policy - A Joint Life Policy is the insurance cover that you get on a first - death
basis. It is a pay out which an insurer receives in case of death of his other insured partner
during the period. Usually, when you apply for a life insurance policy, you mention a
nominee or beneficiary. In Joint Life Insurance, both you and your partner will be the owner
as well as the beneficiary. So, in case something happens to one of you, the other will
receive the benefit of the life cover.
 The advantages of joint life cover are that it pays out regardless of which partner dies,
and is cheaper than taking out two individual life insurance policies. It may be good for
young couples who are trying to save money on premiums, or for business partners
