1) The premium collected by an insurance company for the portion of a policy that has expired is called: Earned Premium.
2) How is surplus reinsurance similar to quota share reinsurance?
The share of the reinsured and reinsurer differs from cession to cession.
3) An individual loss on an insured risk triggers the reinsurance coverage if it exceeds the deductible, is described as an excess of loss per risk treaty. True
4) Non-proportional reinsurance is usually expressed as a percentage of the risk a reinsurer is taking from the primary insurer. True
5) A reinsurance contract is a contract of indemnity. True
6) When an insurer transfers a part of risk on a particular insurance by insuring it with another insurer or other insurers, it is called reinsurance. Reinsurance is insuring the same risk.
Types of reinsurance are:
i) Proportional Reinsurance- Under a proportional reinsurance arrangement, the direct writer (i.e., the original insurance company) and the reinsurer share the cost of all claims for each risk. For example, for a particular building insured against fire, the direct writer might retain 75% of the premium and will be liable to pay 75% of all claims, large or small. The direct writer must pay a premium to affect this reinsurance. The direct writer is sometimes referred to as the direct insurer or even just the insurer.
ii) Non-proportional reinsurance- Under a non-proportional reinsurance arrangement, the direct writer pays a fixed premium to the reinsurer. The reinsurer will only be required to make payments where part of the claim amount falls in a particular reinsurance layer (e.g., between £1m and £5m). The layer will be defined by a lower limit, the retention limit (e.g., £1m), and an upper limit (e.g., £5m or infinity if the cover is unlimited). Usually, most claims are paid in full by the direct writer.
7) In excess of loss reinsurance, the insurer will pay any claim in full up to an amount M, the retention level; any amount above M will be borne by the reinsurer.
Whereas
Stop loss reinsurance does not work on aggregate claim basis. It protects the insurer from suffering losses that exceed a certain limit over the course of year.
8) Net Loss Ratio = 
Net Expense Ratio = 
Net Commission Ratio = 
Net combined ratio is the sum of loss, ratio, expense ratio and commission ratio.
9) General insurance as a whole, developed with the industrial revolution in the West and with the consequent growth of seafaring trade and commerce in the seventh century. In India too, evidence of insurance in some form can be traced as early as from the Aryan period. The British and some of the other foreign insurance companies through their agencies transacted insurance business in India. The first general insurance company in India was the Triton Insurance company Ltd., established in Calcutta in 1850 AD, with the British holding major share. The first general insurance company by Indian promoters was the Indian Mercantile Insurance company Ltd. started in Bombay in 1906-07. Following the First World War, several foreign insurance companies started insurance business in India, capturing about 40 percent of the insurance market in India at the time of Independence.
10) Net Loss Ratio = 
Net Expense Ratio = 
Net Commission Ratio = 
Net combined ratio = Net Loss Ratio +  Net Expense Ratio + Net Commission Ratio = 


 
