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" limited \\abmtﬂ pcu’tne\rs\r\;p T would Y@ commend
) the  frur medical pmchbor\eu o set uvp

\{ﬂ\'\tﬁd \\Qb\ b ‘P@vmlﬂv-\—f\‘&;MI ;‘/j
- “ JH}C*LL \-cn 1}‘3‘*-5‘6'%-\—&-5—99_@_, ()ew PM‘L'YWQTS\/\

—_——

: I(L_//
| becavse g the /go\\oumq reajonj
oD meé-—%fﬁe Need ‘\:0\’ Ginance ond omovnt oj——/”
| -pl'f‘C\ﬂCQ .
1) s The ease of raising fimance in +

Fhe o
- folore - o




|

l

l : __

d e &Z4Rs __UPT_

3)| Liability fov dobots
4) easeef Fase of se

$) Disclosure

tiney up

- QLCor_\'brol of bousiness

~ ) The dype of business



S

\

MJ\IT%XM%.. with My. parshoan Lo dhia: becovse

.

T Some imeshes  shoxeholders give wore valve

—— _[foming a5 they  howe Wigh 9ront"\ potertial.
2| Lt s L&wc\thort chare holder ore intevested

10 maintaining the valve of their tnvertmends

in the S\I\MJEJ,TM wom‘tu lhigh return on Tho o

- = =
L yalve of thelr investment yn  shaves.

3) .P‘ (ompony ohich hos Wiahey eayning o\ be

jgivezﬂ morevalve Ly howeholde as higher

_earning depicts Increasing gyofiE which will

. f 1 . < !
I au’(:oma{irm”q mcrease the skowe oyite Tt alse

implies o YHUL Stmnﬂ ond w'lselloooud J,‘gf

_decision B make ©ise jnyestment aenerated

o lhealthy yeturh. |

T &) Hueyer shoueholders s hovld also take

social vesponsibility wd b
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=

fony.
”JM@ veburn OQ&YW‘LW\Q“‘{:
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ond  foke out Hie cosh invested -

J)” The /imm most  take vty account the eftects
cfg; the policies ond ackions pn sotiety Ay a
whole - |

3) 'ﬂ;\e QXPQCJCO\hO"\ /X worhevs , Consuvnrers ond VOLYToud

_,,J_ 1&%@@’636 A roups CYPCL’L‘E’, theiv owen dimension b
 Tormuloke po\tuej o |
) Hente, shoxeholders also valve the mmpwq on basis

B _dé_j,he,w lbusiness and  social fesponsflo\t{ﬂej
_undertoken by thom

_[o) (€0 wust strive o mcuumnge s howelp) dgf'j
wealth within  exbeynal constraints such as

socia) vesponsibilibies and business ethics.

:L_Dlﬂiio, mvesting in_compunies that generate

_I_E_P_T_Ojits, woYe Q‘\"S—ttleﬂ'ﬁ 'H\CUA thaiy vivals
~Cam_be very probitalle fur portdolios.




PAGE :
DATE: [ /

@30@)_&(}&3_566 Shoures CESC) ,
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| muestov S high potentio) « returns /,?or high

| risk . Dwttcu\w\q visk oﬁ capital losses .
Fve%ewence, Shaves (PSC) : '

) Preference showes’ offer P:ﬁed stream of nvestment

" ncome [ which S Pmd ond qe,nem\)qv “toed Vike o

Awrdenc\ OSSUTATY  GeS5b1 CLS'SUVV\\V\O\ lCO Mpo.,y\U\ ‘makes

SO'H:(CIQV\'t p\fo% 1s. Ty

2) For all investors  expected rafe <4 % of retorn on

| pres " prefevence shores s hkeM o be less than on

'ordmc\n\ shores “lecavse -the risk of holding

‘1 prefefence shates  is:” less.

| Convertibles :- I
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| pnsecuoved loon Stocks or pvQ{-erenCQ, shores thot Cpan,vt

| m@ ordinary shores of lssumq CoMposy - This additional
| prospective “prears 1Rt meons thal Hae issver

\doEJ ho'L \now& to O’H-EJ QXCQJ‘S(UQ\UL \r\lql'\ roteds o;?

:\nt@reﬂc on loan sbcks 4 abbract Jenders.
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ED| (onvertible prefevence shares give th‘[,‘ B convert into
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ey omvﬁ?hmq 1t convert sther than surrendering the
| COVWEYJable m@ew proprep Pvef—ue,nce o shares.
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“ '%} Hre u-né@f\aimg eguty e pquity .
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N converbible Lond gives its owner e

opbion 0 exchonge the bond For o

ove-detevmmed nu mbey 02? cormon showres .,

a) |

Tre convertible  Lendholder hopes that the

’CO(YIPC\/IHY Shoe prife LJIH 200M op SO

| thoat the lbond con be Cor\ve\rted ot o

” big ormtﬁc

T6> \ [B\)JU \-F' showres zpom down -thQ/(Q, 15 no
.OHIS&‘QO“ P convert , the bond\/\o]dex Yemans
I \ust ’t\ﬂ(x{f

) | Thvestess yalue this option o keep the bond

or exchonge 1T for _showes ongd Jchenew%re x

| (onv&th\e bork 1o bond  sells ot o lf\uq\a@r

price Than o Compowoble Lend thot i5 not
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“ Pblic

Qrans)

| S

PnVQte Ll‘(V\lted COMPO"‘U M
A prvate eem?w\nmnted compony's nome must

) A public limited LOW‘DM\« is oo CO""OML\ whose
o qocument&{:m“ Cstotes t‘rrat gt is e pubhc R \Jo,vxc\‘ with | the u\évc{ limibed” (or the odobrev.a{:fon
I to mpany ond  which  has  an issved share - } L0 ov 1td): A Onva(ﬁ Jimi ted compou’lq is not
h cw.tal of ot least § £50,000.Public limited ”a\\oued 4o offer its  showes to the Yublic .
(ow\owmes offer shaves to general public and [ {
I\S\r\am\no\devs hove \imited: |ialboil ty “The name o§ | )
[o\ pu\ohc uMlteé COW\{)ML] ﬂws—t e/)d with: the / /
- !(A)orda tadi ' i or “ -
Pub)lc \}mxttd compow\u\ " (or t\/\e aJovav'lo\{:Fon “ -
el or plo). I : S
2) ‘I)c ¥ re;eLwemevac oz[ Stock Exchange Jchafo. 2, | Pr;vatﬁ )imited (O™Mpanies qre » 'Eqp\ga”m small
1 Compony that wants B howe o /,Euli Stock, ] tompanies ith o norrvow range of “sharehol \ders
| Exchiange J(S%xno\ must be ‘o public (imited W‘ 0*’{79—"1 ‘oEL‘W\*L 'wam)u\ Yun . .

o company. Most oublic Ywited tompanies are large
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ond  which is net o )\m;ted Compony

Pros of 4 \pwpne\?DYs\nlp business aye as “ollows :-

}So\e owpnetovshlp are oy fo establish a5 no

(eqa\ documertotion is requwed No spe 1t ¢ doctimen
C\ocumentmtloﬂ s needed Ip \eqa\lq establish

this form of pysiness entity. HoweveY sole trader

ol need o B Bilin o vormal o in respect of busmess

O‘P—‘H‘*Q—bv:ﬁ'ﬂfﬁf—' Comp 1o ce - and 'lDXm‘:ron

- 3) P

Nov  con potect the nome d’ Your 5018

I Dvo{)v e tors\\rp ‘

v 3

YOU Com hi as  weh o mcxn\ﬂ peop\@. Yov want

=S) B

TJoo  howe (omplete  control as Fhe owner
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Sole pTopneto\'jLups ol Sbe»stepp\nq stone o

n Corcorpororho n o

7)€)

Tt 5 easier operate

3) P

6w Sole fradey i sole beneficiary of probits
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D ¥

Sole trader has pplymited okl ty phich means

that ¥ & consomer soes the sole trdeyr Ry

|| loreach 0& condro.ct the ttal

{,-v-e(é—ﬁ" perSGna[ wQO\H:\'\ s+ sole —Lrader yacl dm?
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3)
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Qans) | Suitable methods fo -raise short term fonds for
working  copital needs are as Bllsws:-

Dl Bank overdrafis:- |

0~)I 'I'f.' is o fore of 5\nor{'—‘t&fm IaoerLamq From
Cbonk « wheve e the Lorrower IS q'far\t(-’_c) o P&ct]f\,)
'{b dyowo mney ovt of o current accovnt such
’J that it- becomes l’\eqcﬂm‘GL Avn B an aqreed liwt.

|p)1l e Lorrower poss inteyest or\le on_amount by “which
{,\r\ev\ et oxt ad;ua”l{ overdmwn

) No exf’):cr’c Copﬂ:a‘ repoyments gre made

CD' Overdrafts made +o (omponies oue vSuCkHU\ Secured

] by o Floobing chourqe -

e) Trterest c\/\mqed on " overdvodt el USU&_\\q Lo o

Chigher thon an @ Joan o equ|ualent oount .

F)u f_bonk con demond rmmeduafte TQPOAJ)NQJ\'L’ of Jean-pan

| en overdioft pith we V\oqu,ce

2) Trode credit :- R

o) Trade credit is an ajreemer\f between o QsmPMLL and

“ one  of ibs 30‘3) s
phievs o pay for qoods or Seryites
‘G{:'}:QY thebl howe Ipeelﬂ SUPP\)-),ed
) Tn most cases no explicit interest s ChoLrG]ecT -
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_— —— ———



—

c)

—_—

In Y\'\omu,‘mdus{:rles \ate payment is 5o
L Common  thot explicit c\lscour\ts con be
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__;_aeqot‘ated for not us\nq trade credit.

7)

Facﬂ—mm C] -

L Tweve oxe - oo {:u\oej of {:a(fco’rmq non - v churse
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]

| -Facformq and rQCsst Fudcovmc\ By Cor Cmvorce

| d,scovnkmo\)

[l\]on—re(oum& -Pa(;f:mmq ) S uheve, 'l:*ne SuppheY

sel)s on yts +vade debits W o factor in order

o e eb%dt  sbtain  fash paqmenf of the’

| accoonTs before  their actval duO, daote. The

'Fac"t:of tokes owavrall over al|f vesponsibility

'FDY Cyed‘t OACLIUSIS OF new Q(COUV\tS

, Py Me,n'lj

{CD”@CJ!?IC)“ and credit |psses,

b)'

'ReCﬁUVSQ C@.@:tor_g_n_LH -Pq('to”na\ onl

y__pro ‘ﬂﬁﬁ_@ﬂff -

: ‘paumef\f ot mVOl(Qj 1€ s i loan wvhich 35 -

secured against Wvoices  and has o valve 1ohich

automat:callti fluckvates with the amoont that

. -N

Lhe comoanq sells Cvedit visk 5 sells. Credit

|

sk yemains  with the orlqma\ supplier.

) |
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emoont oped b _a Purdnqjer of gqoods _on credit

and oy be g Q\:Qd btj o bonlk /GFO" fees. B

—jolj\w veons  that t,/\fl____lgaflk quommtﬁes poyment

qo\OUﬂS‘t t\"‘?— bill ‘tb (,J\novnjﬁe'ue.‘( holds the b;l)af:

maton ty . -

)| The Lill _con 'H/\e;ﬂ be sold to raise L short
borm  fingace £ Lipance.
d) | here  the e,ndower is an ehqu[ole, bank the bill i
known . as an e,honfo|e bill 64—-93“‘ o‘Eﬁ O;if-‘f ot
|_exchenge’ o e}cchomqe which is & veru\ secore
| rnve.?%w\enf:
Q/)‘l Gills  of exchange ave known as ‘two name’
i papers becavse 'Hneq coxry both the nome of the
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| acceptlnq bank. -
5)1 Commema\ poper - -
0) | Commercial poper is o single nome d)? short berm :
| boriewing osed by Iarqe Componies |
b Tt come) N %he wcofm of beower Aocoments

N -

C———

for lorge denominations which axe jssved ot
o d[JCOonJC ond YedQ@.med oL pour-

9]
D
).

| Commercial poper is not listed on stock e,xdnomqe

| Compaunies Pt wish o vaise Linomce by jssving
sbo,r[mq commercial paper must meet ce»r’mm mm}mum
sl:ozndards

Tssoing csmpanies most :
be listed on_ london Stock E}(changt

LSSDQ 0. statement o confirm thot they CoM]o-’q withthe
reqm\’e,meﬂb of Stock Cxchange ond that there hawe feern
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Uth’,Y N %nance lease
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‘0{; the risks
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. olmost  invoviably j_quCo\de‘ loon stocks of

= ovefevene  shares that conmvert. to ordinary
S}\O«YP_) of H\Q, ‘\jsu'mo/\ (omEo\mB."ﬁrﬁ'j- '
odditiona) lp\'ojpec{;'r\l& Yetorn  means - that the
15508 does not howe o offer exceqsi\)elj -Lﬁc_;)ln
s of jnlevest on the Jsan stocks B
attract  lendoys. Conveytible ynsecuvved Joan
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the vig\'\‘t v convert inks ordinary 5lqzwre§
of _the (ompany ot o later date: Guvertible
prefevence shaves  ave preference sharves which
._ glve r‘sg\f{t o (onvert nte ordinany - shoves

3 at o lalkr date-The jnvestsr  Jdoes not PO
atmj‘sk'mg T convert sther than fuvréhdelr)j\q
the  onvertible preference shares. The converbible
loal’l Stock Ol lf\Me or Stated anvn o)
interest pagment . For convevtible prefevence shares
| stated rate will be N o similar fvmat
"“ i}wﬁend; OO\tet crgﬂuc/omgls‘]on @ight be a sjngle
| da s Q oftior of the lglder one
H o{— o series of SPQCHZHQC‘ (;}Od‘fj.me eviod

!’ peroY h‘ ‘J‘:‘”e &A -C'\rs’r Pcss]bl& date fov
| conversion s )_:nown oS tho  yest period . Theve
wil be o specified numbey of ord“nwm
for_each Convertible - T4 Hhe holder chooses
Inot to convert then the security miq ht
(ontinve as o loan stpcl o1 prefevence

W_—%Y‘H_Q_ shave fHov o lpe:r‘lod of +ime.
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‘A\Juema{j‘veluj it might be redeemed on o

prescribed basis ;mmec\tate}u] At ony time the cost

GPF OUCQ\V\W\Q one ord(ﬂmb] }9 -Purc\f\ajmﬂ 'the -
reqm'fQ(.[\ hvmbe\' of CONveY kL b Q, Secum':re_\‘ an(& Cor\vevﬁnq

on be Compoved — eith market price ot shave .

The Adferene 5 known as Conyession premivm-The

characteniskics of o gnrvertible’ [pan, Stock n the

pe\nod pricY I Conversion ave oo cyoss behoeen those
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