1. No, the person would not need life insurance at this point in his life because of absence of a beneficiary dependent and he need not take up extra expenses in paying premiums currently.

4.  According to me the first case is more serious and difficult to manage as the dependant family will be left to fend for themselves and it might be difficult for them to navigate around life leading to a bad quality of life.

6.  Adverse Selection: Adverse selection refers to situations in which an insurance company extends insurance coverage to an applicant whose actual risk is substantially higher than the risk known by the insurance company.
Moral Hazard: Moral hazard occurs when insured parties take more risks knowing their insurers will protect them against losses. 

12. A. The features of insurance bob could have taken out are:
Income Protection: Bob could have taken out income protection for 75% of his net income of Rs. 300,000 which would provide him with a monthly benefit of Rs. 18750. As he had no sick leave or savings to fall back on ideally Bob should take out the shortest waiting period of 14 days but this is also the most expensive. 
Business Expenses cover: As his income protection will not cover his Rs. 200,000 of fixed expenses Bob could have taken out 12 months cover for this so that he did not have to meet these expenses out of the Rs. 18750 he received from his income protection.
Total and Permanent Disability (TPD) / Life insurance: Bob could have taken out an amount of Rs. 30,00,000 of TPD cover so that if he was totally and permanently disabled and unable to work again he would receive a lump sum to supplement his income protection payments. This could be used to pay medical expenses, home modifications and even to purchase a house of his own.
Life insurance: Bob can also purchase a life insurance policy making his wife the beneficiary. He should choose a suitable amount which is able to meet various expenses like:
-Funds to cover immediate expenses after death. This includes medical expenses for terminal illness, expenses for the performance of last rites and religious ceremonies connected with death. 
-Funds for meeting expenses for education and marriage of dependent children. 
-Regular income fund for meeting the day-to-day expenses of dependant spouse and children. 
-Fund for paying off debts. This includes outstanding house mortgage loan dues, car loan and credit card dues and other miscellaneous dues.
B. One should buy an insurance policy for the following reasons:
Financial Security: No matter how much you are earning or how much you have saved; your financial position can be dented by an unexpected event in a moment. So, the best way to become financially secure is to cover yourself, your family, and your assets with insurance. 
Complete Protection for You and Your Family: Family is the most important asset that you have and your family also depends on you for financial support. This is why it is important to make sure that you and your family are completely secure to face any emergency.
Peace of Mind: Having insurance offers you financial security and also peace of mind. No amount of money can replace your peace of mind.

15. If underwriting were not permitted in private, voluntary markets for life and health insurance then insurer and company would not have any medical detail or information about anything in specific which would lead to adverse selection, moral hazard, morale hazard cases, unfair pricing of premiums eventually company could suffer from having more bad risks and face huge losses because of unexpected higher claims. Whole life and health insurance market would get disturbed. Companies would go bankrupt disrupting whole economy significantly.

18. Endowment: An endowment policy is defined as a type of life insurance that is payable to the insured if he/she is still living on the policy’s maturity date, pr to a beneficiary otherwise. An endowment policy provides you with a dual combination of protection and savings.
Pure Endowment: An insurance contract promises to pay the insured a stated sum if he survives a specified period with nothing payable in case of prior death.
Whole Life: Whole life insurance is a type of insurance that provides you coverage throughout your lifetime provided the policy is in force.
Joint Life: A joint life policy is the insurance cover that you get on a first- death basis. It is a pay-out which an insurer receives in case of death of his other insured partner during the period.
Term Insurance: term life insurance is a type of life insurance that provides a death benefit to the beneficiary only if the insured dies during a specified period.

