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Gos_diiagree that a person withouE dependents 
doesn't ud +ASHe ins vronce because:- 

o prepore for change Asingle person 
miqht decideto MorYy in_ the future and 
have sids. The person may then nud to boy 
InSDrOce 

2)o take advantage o cheopey premiums Whon 
thingschange and y00 hOLd an1nSurance out 

whon yoU wait tor tpo ong the premium ill 

rise t point where it moy become unatfordable
This is whyitS essential tp qettan srerre 
insorance_as soon as_pos sible. 

3 Criticaillness Con be devastating emotionally 
nd economi cally Eyo Contract a major and 

disease ike_cancer,heart_disease, etc. the 

tinon cic strain_cawsed Con_be uniaginable 
Thos its essential_uou nawe Someone to rely on 
So ch as _oUY insurey 

4) YoU can_awail tax benefits Most tupes 
insurauntes such as lifehealth_, tritica illnesset
offer tox sowiv�s under Section 80 Cc) 80CD) and 

loCto)0 of n Come ax hct.lhese_provisions alfa- 
allow that the omount yo pa 0premiom 
and eceive aS matvyity bonefits Can loe. and 

deducted up to o pre-detinedlimit from your 

to Malble income 

S)Assets need_protection (ar, home tvip-abroad every 
one_of otthese_are_prone ef o risks o dama qe 
and destruction on adaily basis. t_yoo do nothave 
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an nsUrancethe (ost for repairing each 

o theJe_will hawe to_loe e paid by 
Het the_person 
ThusAAAswe Con see above,inSUrance is 

all about_pcyj ng o nominal aAÐEAt 

in return for an amou nt as_premium 

on-demand amountthat is exponentially 

MOre than aa, hatyou_ p and can 

protect A *yOUfrom the tinancia 

COnseqences_0t damage and destruction: 

to yoUY most_prized assets. 
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hanykcang Dying_prematorely leavinq the dependeng fomcl 
to Fend for itself _eee ndivinq po lonj 

ithout visible Means_o Supportore two 

hansa 

halardoS 9ituotions. Hado Howeer ts impact 
Can oeeclucedith the hdp fe_ 
inSorances. Pa Ie (onsicerdut nq_prematurely_ 
fe leawing tha_dependent famil nd 

OY 1tsetmare serious. The reoson being that 

af ter tho dimise ooreaduinner the Aomilu 
teillhasos tovld lose their onlg SoUrce 
incomeTt_wilalect tem eemoti o nally 

we _economi CollThe family_w 
hawe to compYo mjSe with 

cdailylifestuyle and vture othe 
chldrenuil be _at stake.Cost eddcation 

Qnd Mo riaqe_ childre be essential

n in th uture butt etete eeotter 
the dlOmise_d oreadwinner eNerhina_for 

mily be (ome dittiCult Laze fore 
UThe lhe m faml ma nd up homells33 

Ond nma loe oYCed to ive ith Ond 

At their porNU_adding on o the 
inonc ial burden porentsTheefore it 

S neCessasyfor th 
nguLa jnsvronce_ Policies it 
twil help hem in ditticu t Situations. 

mi howe 
hich 

ill 

Deing old with oUT yisible MeaAS_o supp07t 
5erious problem tod. n SUCh Cases the 

fomily shouldeet ore seek help from Nd 
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holdage home. his di dr tp ugh Situation 

Can also be awoide d ith the help 
insurme poliCy 

Non Governmentt Organi2ations) 0- - ond 
tton 

help 



Gan)Ad verse selection generally reter an situotion 
onpoty ino er_Contratt OY negotiortion 

SUch_asaSellerLP0 Ssesses intDYMationrelevOnt 
" 

2 th Contrat or neastiation th at the 

CoYreSpondinq paty, Such 

|hove. lypically the more knousle dqe alble_party is the 
Seller.Adverse seleition ithe occvYS when this 
asymmetric jntomationis exploitedleading the 

porty_that lacks relevant knoledge to make 
ecisions that 

C a buyer does not 

Cawse£ Tt to Sutter advexse 
e4Fects. In the jnsvrcunce ind ust adver se sele ctio, 
refers to Sitvoxtions in twhich an in suran ce Compon y 

extends insUYOnce coverae to an applicat whose 

actuarisk is Substantially higher than the risk 



known by the insuran ce Company. he insUYance 

Com pany SutterS adverse effects by otferinga 

COveaqe at_a Cost that does not aCCDratel 

reflectItS actval risk exposUYe his 15 knocon 

adverse selection. 

CoMpon y 

A mora ha2ard is an idea that a_poarty 

protected from risk_in Some wouy w act 

fferentl than if thu didn't have that 

erotetion, We entounter moral hazard ewery 

day - tn vred protSsoYS wh become ndifferent 

le ctvrerspeople with theFt insuran ce becoiminq 

less viqilant abovt wherA where thy pCurk Pork 

Salaried emplous ho take long breaks ad 

and So on. Mora ha2ard is uS vallyapplied td 

the insura nce_industru Losurance CompcMies tarry_ 

frovn accidentsthey ma actvally en cOorage that by_offering payovts toprotect l6sses 

risk -taking, 1his of ten torces thum to pa 

0Ut more ein clajmSnsurers feor th at a 

"don 't wofy_it insered ef otti tode often 
don't 

eadspelicy holders wIth (ollision insuyance 

tp drive rec:lessly-orire-insured homeo wners 

toSmoke in lasa be bed. 



2an).1e| MotbY nsUYaNce:- 

Covers costs vehicle repairs 
Covers wide ronoe o damage 
ou Con ot accident Cover for tke owner o 

the dri ver 

overage against a natova disaster 
Health insurance- 

Sob imits on room rent 

Pre-esisting _diseases 
OCo_Payment 

NetworE hospital 
re and post hospitalization expenses 

No No claim b0nUS 
Exclusions and premiums 
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3) Propertyinsufance 
Complete Coverage against monetary liaoilities 

ordsinq from the _damagoll 0s3 oorproperty 

ond or its_(onttenty Cawsed due naturdl or 
nnatuYa rea$0ns, 
Bob Con take li fe jnsurcuNce poliieor 
his family Such aS 

whole ife jnsuYom ce erovide Coveaae 
ka elitjo hotefe throuahout 

to 

for 

eatores a _S olowsi. 
laxbenefitsOY whole i fe 

Lewe premi um 
boTTo iaàainst Cash vale 

Gvronteed benefit 
Term life jnsvvance_provides_death Loenefit 
senetit onl o beneticiary ithe 
insured die during a specitied period 

Esored feattures O 0 ollows: 
Lnsvred for pre -deined term 

Higher Sum assured 
Afordalble 

Tax ene+it toY pcuiaer_premivm_poying 
term 

Gndowmont insurance provides protection ond- 
Sawings as well as ore louw-risk in natuye 

a rFeartoreS anL ollows S6 

Sowings and protection 
Comp aratively higher Yemiu ms 
Meerbin9ong term goay 



l&x benefits 
Sorrendor benetit 

ftabvres U Pore endow nt: _pay the insvved 
the Stated sum it person Survives Speciticperiod 

Featores n efiL pure ndo wment: 

) Only Survivobon efrt 
Nomortali ty benetit_pamet_ 
Opposite 

linked insvY OMCe plan:itoffers iFe insurances 
palicies benetits alongwth an investment 

erm nsuronce 
S Unit 

Com poRnt 
Featvres unitlinked insvran ce plon ore asBllou:-_ 
Sowings_ndrotection 

Compouroti velq hiqher pyemium yodt 
CMeeting long term goals 

| Tax onefilsS 
Sur ronder loenetit 
O eath creation 

Annuity:-itpaus Hxed streams aymints 
Feature o annui ty ore o ollows 

Series poments 
Starts ith a lu mp sum 
Deferred or immediatee 

|Fomous 0 pension_prodoct 
xed Hxed ounnuit or vaxiable_ 

Jotnt ife _piodv ct- it_pays aninsurer incase of 
death other inSured Porthey 
Covers both ives in Some _prodoct 

2 2 term plons joit fe 
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Annuity benefits a so ONarlable 
Promi nnt tor yoong working_couples 

Other Other insurances which can be taken are 
credit_ife insovon Concer Care prOducts, 

chld product mic Yo insurance e etc 

120-ansKeasonsfinsurcun ceIS noeg SOr are o_ 
Aollows' 

nsurance acts as inamcial back-up 
time emergnCy 

Lnsu mce Mokos retiremen t secore 
Lnsoraance 5ecore3 youUY 

LnsuYOMce 
utore 

LncoUrages Sowings 
Lnsurance gives p eace mind 

providegtax benefits 
7 Protection tor yov and youyomi 
6) LnsuYance 

8 o njoy tinanccal security_ 
A legaCy to leawe leelhind 
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CIsansUndesirable COnjequencesthat mtaht follow it 

underriting_ere not_permitted n the_priva te 

Voluntay markets for life and heath insurance 
AN as follows- 

OThis Con lead to Serious and vaious typ 
frauds in insoronce sectdr Oid nsyrance 

Com ponies 

Undeiting helps to set toir borrousing ratEs tor 

loons establish appropria Tt p_premiumS, create 
market 

nvestmont_ risk.Fatrness s_ill be lost in coye o 
no underwyitin 

fundereriting snot there invéstos Counnot 

benefit from the vetting_procesS ot underwriting 
qrants o helping them make_i-for med in vest ment 

fov SecuYrities by accoratEypriCing

grants 

decisions 
underwritinq is not there it becomes 

ditticult to ensue that_a Compony eiaap 
il ing for n o (nitiol Poblic 0fferinq) 
w Yaise capital needed and_provide the 

vIdeoiterswit a_p1emium or prot it foi their 
Services. 



Vorioustypes o life insufOnces d person can 
bvy are as bllows: 

fore endowment 

8ans) 

An insorance contrdct_promises to py_ the 
Insured a stated sum if h Survi ves a 

Specitied period with nothing poable in 
Case _prior_death. It is Used when a 

policyholder intends to Save up monuy 
tow cwds SomeSpecitiCTinanc)a goas. 
Premivm i_chár ged Comparoti vely higher 

2)tndowment_policy 
A endocwment ntpolicy iSdetined as a 

type life insurance th ot is _payable 
to the inrured heshe is 5t|_ living 
on the_policyisS maturity date_or to o 
beneticiary ot lnerwise. An _ndownmnt 

Lolicyprovides egou with acmbination 
aprote ction ond sovyinqs. insured 
die during matho the_policy nomince 
recerveS Sym OSTUred_plys bon vs jf any: 1he 
bonus is paid for the number o ueaYs 

-that the insured SUTViveJ in the policy term. 
hote e n tndotamunt_plan_provides savp 

Cum nsUrane (ov@yage 
)laX_bene+it Con be aoailed under SOC 

aduaj 

nd 1o (to)D income_ tax Act 196I. 
b)ndohnt_poltCy_otters onq term benefit g 

ong ten sovings topolr cy holder. 
cCoeJ_tth _rider benetits and incieases verogpof politg 
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fComes irth additional bo nvs facikty astr mna 
bonus amd revisionory o0 n uS 

Low risk investmint option. 
Used o_maanA tranftrinq Jealth 

To eLt o_parents childyen. asiC 

jclea Sthat Pcvent wOUld_pcu_pre mio ms 

but benefit would he_pajableo child. 
3Whole. lif in Surance 

Tt_provides usu coverage throughout yoUY 
ltetime_provided the _policy_is in force. whole 
einSUYonce_policie Conta in cash valve 
Com ponent that increases ovjer time. You 

Can thdrawCos h val ue oY take _out a 
a agahnst iL _ case o untoy tun cite 
dandsebeove uoy fay loack the loan 
the death berefit_paid to your béneficiariey 
il be reduced 
Major benefit i5 that it_prov ides coverage 

againsi death _oY etire ite insured 1.e upto 
l00 yeoS age 

Offers ferS loon facility tpolicykolder
cCan be loovqht in sinple has sle free u a 
dwhole life insUrOnte USed o means _ 

protectina Some the pected trans fer 
wealth_ that Parent would be _aiming o 
maFeto 2slhaie hs|her children when helshe 
died. wrth oot contra d wealth tron sfeu woul d be 

Likely to _be verySmall (_poret diod4oung, Sucl 
Contract5 Cn olso be tax etticjet wow o 

young, Such 

-



tronsseYYing weath oa oge 

depending _on leqislation(ot ten vëducing 
iabilty e death duties oT nherittnte 
inhitounce tak 

4) Unit linked ingurance_plon
Unit inked insuvontes hawe benefits 

that 
othe 

policyho lder receives the valve t 
unis allocatedto tle_policy. There is 
no posling ainvestrunts or allocation 

ae_directly linked to the vale 
vnd rluing invest ments, Each 

pooled Surplus.The investmentund 
diuided into units hich re_priced 

con-tinvoUSlu
ATt nablej ConsumeYs to o lbtain 
higheree pected eve benefit 
OY iven_ premfum o d_pa loweY 
e pe cted lerel d_premi u m oY qivêen 
|lewe of benefit 
CoMpoa ble non nked vesion o contraCt (on offer igda Hexioi it 
in typ 0md lewels _cover included ond t oJoility to vory_premi ums 

prrced 

tham ndlr O 

ond 

atCordin nq t nied. 
5)Annuity. 

Tt paus ked stream o uMants to 
on ndiyidval. Annuities Ore ainlu vsed 

oS0 incom streom r retirees.Upon nnuitization , holdiug nstitution ill iss ue 



. Streom r_poments ot_ ootY_point 

in time 
ah 0eriod c tin hM om onnuity

being teunded fonded and betore 
ayouts oegin is referred to as the accwmulatioo 
phase nce pauypments begjn, th (ontract is_ 

annyiti2ation_pha se 
6)Joint life policy 

LE iSisvrancé cove thot yOU get on 
a frrstdeoth basis,Tt iS pay out 
whicho s insurer receives in case o death 

his 

oUt 

a his POtAer othe insored potner_during 
h per tod nojnt life nsur an ce, beu- 

looth yoU_DndudVY parth wil be 0wner 
and beneficiary. 

Advan tages re hat it Pas 0ut reqaYd B 
ich potwr dies oMdicheaper 
thon tokin t ó 0ttwo 

policie)Tt 
who 
premoms, Of trbusinesS partners 

Teymite insUTance 

te insUramce 

Ma be qood or y oung couples 
Orettrying_t_Sawe mon 0M 

It provide3 death benetit h to eneti cia ry only if the insured 
period.erm life insuran ce is_in(ome re place ment that remains acti et CEive Y 

dies during specitied 

Specitieed nymber o eaS Provide ie_coverage_aund inaCia security b owmily oinsured_at_ attordable_premium rate. 
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L)Con ve looUqht online in simple Ond

hassle free wQy 
c eait {rem to ms poid eucetaseigiole 

towards term insurance_plons ore 

eliqiole for taX eKemption under se ction 
ROC 

Act [C|. 
d)Of fers_additional rider benefit. 

e herecontractstaken _out by an 
indi vidual itprovides pro te ction 

inancial loss oY dependentsat a lower 

COst than unger On endouw mOnt OY 

whole fe jnsuromce contractorthe 

SCumm leve) g benefit. 

remiumS chorged_onite insurance_po lices 

Endowmont 2 hole lie > lerm insuvante 

Asothe higher herisks dnein ked 

the insured highr is Fh_ premium 

harged. 

cA t coe Tax, 

ganH 

are 


