Q1) 4 medical practitioners are planning to set up their own practice, compare and contrast Traditional partnership vs LLP. Give your suggestion.
	Partnership
· It’s a business which is owned more than one person and it may be owned in equal or unequal part.
· It is not considered as a separate legal entity.

· Partners have unlimited liability.

· Partners are responsible for assets and liability of the business.

  
	LLP
· It consist of members which are involved in profit making.

· It is considered as a separate legal entity.

· Members have limited liability.

· LLP itself is responsible for its liability and assets.





In my opinion LLP is more suitable as it gives the advantage of limited liability while retaining the other characteristics of the traditional partnership , moreover there are no directors ,shareholders and it is taxed the same way a partnership is taxed.

Q2) Mr. Darshan Lodha the new CFO is of the perspective that shareholders give more value to corporations which have higher earnings. What is your opinion about his views.?
	I guess the opinion of Mr. Darshan Lodha is partially true that shareholders give value to the corporation which have higher earnings but shareholders also consider that the corporation distributes it’s profits as dividends or not as a shareholder I would like to invest in a profit making company who gives dividends rather the company making huge amounts of  profits and not giving the dividends.



Q3) As an investor in a startup suggest that MR KEVIN must subscribe to ESC, PSC OR CONVERTIBLES.?
	In my opinion MR Kevin must subscribe to convertible preference share as they can be converted into ordinary shares at later date without paying any convertible charges. Price of convertible is less volatile when compared to ordinary shares , and they usually provide higher amount of income as compared to ordinary shares. If in case company is getting wounded up than there is a great chance that ordinary shareholder and preference shareholders will not get paid.



Q4) Explain the differences between private Ltd and public Ltd.
	Private Ltd.
· All the companies are considered as Private Ltd. Company.
· The name of the private limited company must with words “Limited” or with the abbreviations LTD or ltd.
· Private Ltd. Company is not allowed to offer it’s share to the public.

	Public Ltd
· The company whose documentation states that it’s a public Ltd company and must have issued share capital of at least £50000.
· The name of public limited company must end with the word “Public Limited company” or with the abbreviation PLC or plc.
· It is allowed to offer it’s share to the public.



Q5) Mr Mohit feels that setting up a proprietorship business is best suitable to him. Explain him pros and cons.
	Pros:
· No specific documentation is required to set up this type of business entity.
· They have employees who work under them.
· All the decision is taken by a single person .



	Cons:
· They have unlimited legal liability for their business debts.
· All the burden of the business is in hand of the owner.



Q6) Delta corp wishes to raise short term funds for working capital needs. Suggest suitable methods.
	· Bank Overdraft: It is the facility offered by the bank to the current bank account holders to withdraw extra money from their bank account to a agreed limit  in return for the pre decided interest only on the extra amount withdrawn from the account.
· Trade Credit: It is the facility used by a company offered by the supplier of the goods that they can pay for the goods once they are supplied , it’s a common way to raise funds for the short time and no explicit interest is charged.
· Factoring: It is of two types “recourse” and “non-recourse”
             Recourse factoring-it only provides early payments of invoices. It is a loan that is secured against the invoices. The credit risk lies with the original supplier.
             Non-Recourse Factoring- The supplier sells his trade dets to a factor and factor tries to obtain cash payment of the debt from the before the actual date and all the risk lies with the factor.
· Commercial Paper- A type of short term of borrowing used by large companies which is issued at a discounted rate and redeemed at par value. There are some certain standards that are required to meet by company issuing the commercial paper.
· Bill of Exchange – It is a claim to the amount owned by the purchaser of the goods on credit which may be accepted by the bank in return of a fee. The bank guarantees the payment on maturity to the peron who holds the bill and can be sold to raise short term finance. It is also called ‘two name’ as it carry the name of the company who owes the money and the name of the accepting bank.  



Q7) Explain operating and financial lease.
	Finance Lease- The lessee takes most of the risk with owning the asset , it is for a particular period of time similar to the life of the asset and the present value payment of the asset under the agreement is shown twice on the balance sheet of the lessee  one as the asset and the other as the corresponding liability.
Operating Lease- The owner of the asset retain all the risk of the associated with owning the asset and the time period of the lease will be shorter than the life of the asset.



Q8) Explain :
i. Convertible:
	These are a form of  company securities ,unsecured loan stock or preference which can later be converted into the ordinary shares of the issuing company .
Convertible preference shares are the shares which can later be converted into ordinary shares of the company without paying any charges other surrendering the convertible preference shares.
Convertible loan stock have annual interest payment and for convertible preference share rate are in the form similar to dividends .
Date of conversion can be specified date, single date or at the option of the investor and the period prior to the convertible date is known as rest period.
There will be specified number of ordinary shares for each convertible.
The cost of obtaining one ordinary share by purchasing the required number of convertible securities and converting can be compared with the market price of the share. The difference is known as the conversion premium.
They are generally less volatile that ordinary shares.



ii. Warrant
	Warrants are a derivative that give the right, but not the obligation, to buy or sell a security—most commonly an equity—at a certain price before expiration. The price at which the underlying security can be bought or sold is referred to as the exercise price or strike price. Warrants are generally issued by the company itself, not a third party, and they are traded over-the-counter more often than on an exchange. Investors cannot write warrants like they can options.



iii. Why a convertible must normally trade at a price higher than equity stock?
	A convertible must normally traded at a price higher than equity stock because if the price of convertible will be less than equity than company would face loss when the investor convert its shares or loan stock into equity stock. So the price of the convertible is high to make sure that investor sticks with and does make an instantaneous profit.



iv. Why the running yield of convertible must be greater the Equity?
	The running yield of convertible is greater than the equity because of mandatory payment of coupons or dividends which is not compulsory in case of the equity shares as there dividends are based on short term profits and usually the amount of dividend paid to preference shareholders or loan stock holder is higher than the dividend paid to ordinary stock holder thus long term convertibles  are a good source of income.



