4. d c a b 
7. A floating rate bond trading at par is more like an academic formulation rather than      what you would observe in reality.
If there were only one yield curve and the bond has no credit spread, that in theory (on reset dates) the forwards would exactly match the equivalent discount factors and so compounding and discounting at the same rates would offset each other, resulting in the price of 100 for that bond.
In reality this doesn't quite happen. If you have a bond linked to USD Libor 6M flat (no spread), the forwards would be estimated by that curve (swaps vs 6M) and the bond would mostly likely not be at par, meaning that the "market assessed yield curve" for the issuer is different from the LIBOR curve. If that bond has one payment until maturity and is below par, that means investors require a return higher than Libor for that issuer.
If a bond has a credit spread, then the total rate of the bond would be different from the floating index and that could compensate for the difference in yield curves. However, even if this bond is at par at some point, the spread would be fixed for all coupons while the term structure of that issuer's spread would probably not be flat.
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11. Yield to maturity (YTM) tells bonds investors what their total return would be if they held the bond until maturity. YTM takes into account the regular coupon payments made plus the return of principal. Zero-coupon bonds do not pay interest at regular intervals. Instead, z-bonds are issued at a discount and mature to their face value. As a result, YTM calculations for zero-coupon bonds differ from traditional bonds. Changes in interest rates would cause the bond prices to change which would result in a changed YTM. 
12. Since the Macaulay duration measures the weighted average time an investor must hold a bond until the present value of the bond’s cash flows is equal to the amount paid for the bond, it is often used by bond managers looking to manage bond portfolio risk with immunization strategies
In contrast, the modified duration identifies how much the duration changes for each percentage change in the yield while measuring how much a change in the interest rates impacts the price of a bond. Thus, the modified duration can provide a risk measure to bond investors by approximating how much the price of a bond could decline with an increase in interest rates. It's important to note that bond prices and interest rates have an inverse relationship with each other.
Therefore, I agree with the statement. 
15. a. A yield curve is a line that plots yields (interest rates) of bonds having equal credit quality but differing maturity dates. The slope of the yield curve gives an idea of future interest rate changes and economic activity.
There are three main shapes of yield curve shapes: normal (upward sloping curve), inverted (downward sloping curve), and flat.
b. 1. Forecasting Interest Rates
The shape of the curve helps investors get a sense of the likely future course of interest rates. A normal upward sloping curve means that long-term securities have a higher yield, whereas an inverted curve shows short-term securities have a higher yield.
2. Financial Intermediary
Banks and other financial intermediaries borrow most of their funds by selling short-term deposits and lend by using long-term loans. The steeper the upward sloping curve is, the wider the difference between lending and borrowing rates, and the higher is their profit. A flat or downward sloping curve, on the other hand, typically translates to a decrease in the profits of financial intermediaries.
3. The Trade-off between Maturity and Yield
The yield curve helps indicate the trade-off between maturity and yield. If the yield curve is upward sloping, then to increase his yield, the investor must invest in longer-term securities, which will mean more risk.
4. Overpriced or Under-priced 
Securities the curve can indicate for investors whether a security is temporarily overpriced or under-priced. If a security’s rate of return lies above the yield curve, this indicates that the security is under-priced; if the rate of return lies below the yield curve, then it means that the security is overpriced.


