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LIFE INSURANCE PROJECT
Q1.  What would be a sustainable insurance product idea for public interest that doesn’t exist yet? Write in around 400-500 words. 
→                            Multiple birth insurance
1. What do you mean by Multiple birth insurance?
→Mums- and dads-to-be can now take out multiple-birth insurance, giving them a cash payout in the event they have more than one baby.

2. How would you sell the product in India?
→ India a country full of diversities, religions, ethics, festivals, beliefs etc. And one should not forget that India is the worlds second most populated country of the world and it almost accounts for 18% of world’s population. (1400million).
, . As of 2019 the birth rate for twins in the India was 32.1 per 1,000 live births.
And a large proportion of Indians are below poverty line which makes it so difficult to raise twins.
→ So the solution to this problem is multiple birth insurance because if the parents are financially prepared for one child only and if they have twins so all their financial planning will get disturbed and it will become difficult to raise both child and now consider if they have multiple birth insurance than all the expenses and financial assistance would be given by insurance company to the parents.
→ The product will be in great demand in India. To overcome this demand supply chain, we have to prepare a proper channel of distribution.

3. Distribution Channels?
→ a) Direct channels-- these channels make direct contact between insurers and customers. In the direct channel total control over how the product is marketed and sold is in the hands of the insurer.
→b) Direct mail marketing--It means selling insurance products by dealing directly with consumers rather than through intermediaries. Direct mail campaigns deliver better overall response than digital channels. In this marketing channel, there is no need to share profit margins and the insurer has complete control over the sales process.
→c) Direct response marketing-- Direct response marketing may be defined as the use of mass media advertising to generate inquiries directly to insurers. It does not involve the sale of insurance through local agents. In direct response marketing, employees of the insurer deal with applicants and customers through telephone, by personal meeting or more frequently via the Internet. Direct selling continues to be the dominant channel of distribution for insurance companies.

4. Target population?
→ Target population for multiple birth insurance are couples who are planning to have kids or are pregnant. (More suggested for couples who cannot afford the raising expenses for more than one child).

5. Future prospects of the policy?
→ Future prospects of the policy is bright because in India it is illegal to determine the gender and count of children’s in a mothers womb through any medium.
→ Secondly India has a high birth and fertility rate which means more births more twins and ultimately more prospects for growth of insurance product.
                                  CASE-2
Q1. Summarize the costs?
[bookmark: _Hlk90745446]→ Without insurance Jamie has to spend –
a) January - Jamie got sick and visited the doctor. Without insurance, the appointment cost Rs.120 and the antibiotics cost Rs.110.
b) [bookmark: _Hlk90746203]March - Jamie fell on ice while hiking and had to get stitches in the emergency room. Without insurance, the procedure cost Rs.250.
c) July - kitchen fire in the apartment next door caused the sprinkler system to activate in Jamie's apartments well. Her couch her television, her computer, and her bookcase were ruined. The cost of the damage was Rs.2,500.
d) September - Jamie hit a deer when driving home from work. She damages to her car was Rs.3.400.
e) October - Jamie got dirt in her eye while picking fruit at a local farm. She went to the eye doctor when her eye became red and swollen, the doctor prescribed eye drops. Without insurance, the appointment cost Rs.150, and the eye drops cost Rs.9.

If Jamie has no insurance of any kind she has to pay in total of 6539(120+110+250+2500+3400+150+9).


→ With insurance Jamie has to spend –
a) January – Jamie got sick and visited a doctor. With insurance, the appointment cost Rs.30and the antibiotics cost Rs.10.
b) March - Jamie fell on ice while hiking and had to get stitches in the emergency room. With insurance, the procedure cost Rs.100.
c) July - kitchen fire in the apartment next door caused the sprinkler system to activate in Jamie's apartments well. Her couch her television, her computer, and her bookcase were ruined. The cost of the damage was Rs.2,500 but with insurance she has to pay Rs 0/-
d) September - Jamie hit a deer when driving home from work. She damages to her car was Rs.3.400 but due to insurance policy she only has to pay deductibles amounting to Rs 300/-.
e) October - Jamie got dirt in her eye while picking fruit at a local farm. She went to the eye doctor when her eye became red and swollen, the doctor prescribed eye drops. With insurance, the appointment cost Rs.30, and the eye drops cost Rs.9.

If Jamie has insurance, she has to pay in total of 479(30+10+100+0+300+30+9).
COST OF PREMIUMS- 2150
TOTAL COST – 2150+479=2629



     DIFFERENCE = 6539-2629=3910     

      


Q2. Consider insurance in your life.
→Fire insurance 
· Fire insurance is a kind of insurance which covers damages and losses caused by fire. A fire insurance policy covers the loss that the insurer may suffer due to destruction of or damage to property or goods, caused by fire, during a specified period and up to agreed amount.
· The story is around 1 months in past about one of my friend names Sahil jain, his father has a power loom business so they have 3 warehouses to store their raw materials and finished goods. On Diwali’s night a mysterious fire broke out in one of the warehouses which is full of finished goods and few crates of raw material. As soon as the news spread out Sahil and his family along with fire department rushed to the warehouse and tries to control the fire. After 3 hours fire department managed to control the fire and after that my friend and his father went inside the warehouse to estimate the loss caused by fire and it comes out to be Rs.30,00,000.
· But my friend’s father has already insured all of his warehouses from the loss caused by fire, theft, and natural calamity for which he has to pay Rs.50,000 p.a. as a premium which gives protection up too Rs 50,00,000.
· Around one-week later insurance companies officials visited the damaged warehouse and started evaluating the situation and two weeks later they finalized the loss which came around to Rs. 28,00,000.
· After one month of accident the insurance company released the claim amount to the firm’s bank account. 
· The decision to cover his assets (warehouses) with insurance policy turns out to be nothing less than a disguise in blessing because without it there would a serious financial crisis to Sahil’s family. So, this concludes that insurance is like the best friend who is always there in bad times to protect us.
Q3. Jamie gives advice.
From: jamie2345@gmail.com
To    :  jaimiescousionmaeve111@gmail.com
Sub: Role of insurance on a person’s financial life.
Hi, Maeve how are you? I am so proud of you as you are going to be graduate in couple of weeks and going to start your first job in a new city. Am writing this mail to you because to tell you the importance of insurance because you know now days life has become so uncertain like every day we listen this dies aur that person dies because of X Y Z reasons. So, it is very important you get your life insured because   Life insurance makes the family financially secure after the untimely death of the breadwinner.
a) Life insurance is also a savings instrument.
b)  Life insurance helps in meeting responsibilities of people even after death like higher education of children, their marriages, etc.
c) Helps in repaying the mortgage loans by acting as a collateral security.
d) Life insurance also provides old age benefits, which can be had in the form of annuities or a lump sum after retirement.
Dear, Maeve as you know in past one year I have faced number of accidents which results in huge expenses in the case when I did not have any kind of insurance but I was completely insured and it resulted me just nominal expenses.
My advice to you is please take insurance policies such as term insurance, health insurance, accidental insurance and etc. which suits you the most.
Your cousin,
JAMIE
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