Economics Assignment 2                           412, Mansi
1)       A
2)       C
3)       D
4)       B
5)       A
6)       C
7)       B
8)       B
9)       C
10) B
11) D
12) D
13) D
14) A
15) B
16) C
17) A
18) B
19) C
20) C
21) D
22) B
23) A
24) A
25) B
26) C
27) D
28) C
29) D
30) A
31) B
32) B
33) A
34) C
35) D
36) A
37) B
38) C


40)
The demand for money depends on three main factors: national income, the price level and the rate of interest. Transactions demand and precautionary demand vary directly with the first two factors but speculative demand for money vary inversely with the market rate of interest.

41)
An exchange rate index is a way of measuring the performance of a currency against a basket of other currencies. An exchange rate index shows the percentage change in the value of the currency against its main competitors. It sets the index to 100 for a particular base year.

46)
The labour market refers to the supply of and demand for labour, in which employees provide the supply and employers provide the demand. The labour market should be viewed at both the macroeconomic and microeconomic levels. Unemployment rates and labour productivity rates are two important macroeconomic gauges.

