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An insurance product I would like to bring to the public interest would be Banking Insurance 
On account of the insolvency of the bank or when the bank has insufficient funds and is unable to pay the people, this insurance will provide the person with the entire amount he or she invested in that bank.

In India, more than 85 million people invest their money in banks, which consist of mostly middle-income families and low-income families who prefer to invest their money in banks rather than purchase risky securities or investments.
So, for the Marketing of our product, these income groups will be our target market. Also, we would ensure that the agents and brokers while marketing don’t only sell to people in one bank but in multiple banks since if we have a diversified customer base that would optimize risk.
If from one particular bank we have insured too many people we would take re-insurance in that case to minimize risk. 
Basic Pricing(Example)
	Sr
	Cash flow
	%
	Amount
	Final

	1
	Payment
	
	2000000
	

	2
	Expense
	
	500
	

	3
	commission
	
	500
	

	
	Total
	
	
	2001000

	4
	Probability of bank going bankrupt(private)
	0.0015
	3001.5
	

	5
	tax
	10%
	300.15
	

	
	After-tax
	
	
	3301

	6
	Profit Margin
	66.99%
	6699
	

	
	premium
	
	
	



My company would collect a premium of 0.5%per annum of the entire amount invested. 
Benefits:
· If they agree to take the policy for a minimum of 5 years, they don’t have to pay the premium for the first year.
· Senior citizens(above the age of 60) will receive the same insurance for a premium of 0.35%

The underwriting expenses would include: Financial underwriting and checking if a person has the necessary documents and a bank account.

We would also provide excellent service quality: Always be there to answer their queries, and make a sales pitch based on their financial needs
Competitors:
The Reserve bank of India under the DICGC insures the depositors up to a maximum of Rs 5 lakhs only regardless of the amount deposited, but our policy for a small premium, on the insolvency of commercial banks will reimburse you with the full amount you deposited.
Terms and conditions:
· In case, a bank goes bankrupt, the insured can claim the amount on which he/she paid the premium at the beginning of their taking the policy.
E.g.: If a person has Rs 20 lakhs in a savings account in XYZ Bank in February when he/she started the policy and paid a premium of 0.5%*2000000= Rs 10000 annually then if the insured added another 5 lakhs to the saving account in July unless he notifies the insurer and changes the premium, he will be eligible for receiving Rs 20 lakhs only if the bank goes bankrupt; he will be eligible for receiving Rs 25 lakhs only if he/she informs the insurer and pays the additional premium amount.
· In case of the death of the individual, the nominee can claim the amount.
Accidental death rider can also be taken and in the event of death of insured an additional 25% along with the amount invested will be received 
· If the premium is not paid on the due date notice will be issued to you and you will have a period of one month from the due date to pay the premium. If Even after a month the premium isn’t paid your policy will lapse
· Only the amount deposited will be received on claiming the insurance(excluding interest accumulated) but if kept for more than a term of 10 years the accumulated interest will also be paid with amount deposited

Tax exemption:
You will also have the benefit of tax exemption on the premium amount under section 80C of the Income Tax Act,1961
 Our company will adhere to the regulatory requirements and treat the customers fairly










Jamie’s case study
(Life happens)

	Month
	What happened?
(Cost without insurance)
	Which insurance would cover this?
	Did Jamie get the coverage?
	How much will Jamie have to pay??

	January
	Jamie got sick
Without insurance:
Appointment: Rs120
Antibiotics: Rs110
	Medical insurance
	Yes
	Co-pay:
Appointment: Rs30
Antibiotics: Rs10
Jamie will pay a total: Rs 40
Insurance coverage:
(120-30) +(110-10) =Rs190

	March
	Fell on ice while hiking and got stitches in the emergency room and cost her Rs 250
	Medical Insurance
	Yes
	Co-pay:
Emergency room: Rs 50
Total Jamie pays: Rs 50 
Insurance cover:250-50= Rs 200


	July
	A kitchen fire in a neighbouring apartment caused sprinklers to activate in Jamie’s apartment. Her furniture was ruined and cost (Rs 2500)
	Renters Insurance/Fire insurance
	No
	Jamie will have to pay the full price of Rs 2500 because she didn’t take the insurance as she couldn’t imagine a fire affecting her.

	September
	Jamie hit a deer when driving home from work.
Car damage: Rs 3400
	Auto insurance
	Yes
	Deductible:300
Jamie will have to pay Rs 300 the amount of her deductible (and assuming there is no other co-pay/co-insurance) the insurance will cover the remaining Rs 3100 for her car damage 

	October
	Jamie got dirt in her eyes while picking fruits. She went to an eye doctor since her eyes were red and swollen
Cost:
Appointment: Rs150
Eye drops: Rs90
	Vision Insurance
	Yes
	Copay:
Appointment: Rs30
Eye drops: Rs10
Amt total Jamie pays:30+10= Rs 40
Insurance cover:
(150-30) +(90-10) = Rs 200




1)Summarize the costs:
Amt Jamie had to pay total on premiums for insurances (annually):
1236+324+24+0+889=Rs2473
a) Total she had to pay because she had insurance:
Copay+ deductibles+ amt due to absence of renters insurance
= 40+50+2500+300+40
=Rs 2930
b) Amt she would have had to spend on the absence of insurance:
= (120+110) +(250) +(2500) +(3400) +(150+90)
=6620
Therefore she would have to pay Rs1217(6620-2930-2473) more if she didn’t have any insurance

2) Consider insurance in your life:
a)In my family there have not been any unexpected events causing a financial burden, but one of my aunt’s friends brought a new television and when they were fixing it on the wall it slipped and the screen cracked but since they had content insurance they got the money back and were very grateful for having insurance
b) I think that the most helpful types of insurance are:
· Life Insurance:
It provides a variety of products that contains savings components or just provide financial security. It ensures that even if the breadwinner of the family dies due to some unfortunate reason the family can maintain their standard of living
· Health Insurance:
In some ways, I feel health insurance is the most important insurance because in today’s world due to advancements in technology we spend most of our time on electronic devices rather than exercising and due to the opening of so many fast-food restaurants in every nook and corner of our city our diets aren’t very healthy either. Although we don’t think about the consequences, the chances of us being prone to diseases are way more. 
So, I feel health insurance is even more important than life insurance cause if a person has an illness or was in an accident, needs surgery the first place we would visit is a hospital no matter what the costs that follow cause we would prefer the person to be alive rather than die cause our emotional loss could never be compensated 
3)Jamie gives advice
Yes, I believe insurance is very important and worth the cost:
· Sense of financial security
Our world is full of uncertainties and if one has insurance, it gives them a sense of peace and reduces worry and fear on the happening of an unfortunate event
· Encourages savings:
It enables systematic savings as it develops a habit of saving money by paying premiums and getting a lump sum amt at the maturity of the insurance 
· Provides various policies for all (family and bachelor)
Bachelors can opt for annuities or pure endowment schemes along with long term care riders for them to live a comfortable life after retirement
Similarly, families can take joint life policies, ULIPS, endowment, term etc
Other than life insurance they can also take health, fire, auto, disability insurance etc
My experiences that prove the insurance is worth the cost:
Since I had auto insurance when I hit a deer with my car it cost damages worth a huge Rs3400 but because I had insurance, I just had to pay Rs300, similarly when I had to go to the doctor, dentist, or the emergency room I had to pay a very small amount compared to the actual amount.
Thus, I didn’t face any major financial setbacks due to uncertain events in my life. Although because I didn’t take Renters insurance, I had to pay a huge amount of Rs 2500 when due to a fire in my neighbour’s house all my stuff got destroyed since it activated the sprinklers 
 
