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1. The similarities and differences in a Partnership and an LLP are as follows:
a. Similarities:
i. They are both governed by a partnership agreement.
ii. An LLP is taxed in the same way as a partnership.
b. Differences:
i. In a partnership, all the partners are ‘severally liable’, so they might need to use their personal assets to repay liabilities if the need arises. Whereas, in an LLP, the liability of the members is limited and they are not ‘severally liable’ to pay of the firms debts.

2. I agree with the view that shareholders invest in companies that have higher earnings. Since higher earnings means that the possibility of getting returns is also high. Though not all companies always give out all of their profits and often retain a lot of it. That is not the only reason though. It is often possible that if the company is doing well then, the value of their stocks in the market also increases. This also lets the shareholders make some extra money from the capital gain on the increase of their market share value. However, that is not the only factor that is considered. Most shareholders often consider other factors like the rate of return, the other ratios and also the direction that the company wants to go in the future as it could affect the market price of their shares.

3. I would suggest that Mr. Kevin should invest in the convertibles. Since it is a startup, investing in its shares would have a high risk. In case the dissolution of a company, the first priority is always to pay of the debts and then the remainder is given to the PSC holders and finally to the ESC holders. So, if the startup is does not do well in the future and dissolves, in case Mr. Kevin has not yet converted his bonds into shares he would be able to recover his investment in the company as paying back debts are given the most importance at the time of dissolution. And it may be the case that the shareholders are not able to recover all of their investment due to lack of funds by the time they pay all their debts. Hence, I would suggest that Mr. Kevin invest in convertibles, but if he enjoys taking higher risks, he could invest in the PSC or ESC depending on the amount of risk he is willing to take.


4. 
	S.No.
	PUBLIC LIMITED
	PRIVATE LIMITED

	1.
	The name of a public limited should end with ‘public limited company’ (or the abbreviation PLC).
	The name of a private limited company should end with ‘limited’ (or the abbreviation LTD or ltd).

	2.
	They can raise capital by issuing shares to the general public.
	They cannot issue shares to the general public. 

	3.
	They are allowed to list themselves with the Stock Exchange.
	They cannot list themselves with the Stock Exchange.

	4.
	They are required to publish their financial statements publicly by the law.
	They do not need to disclose their financial statements to the public.




5. The pros and cons of a sole proprietorship are as follows:
a. Pros:
i. It requires small initial capital.
ii. The owner has complete control over the management.
b. Cons:
i. There is limit to the amount a single person can raise for investment and also a limit on how much one can keep a check on. Do the scope of exchange is also limited.
ii. The owner is not a separate legal identity from the firm. So the owner has an unlimited liability and would need to use their personal assets to repay liabilities in case of insolvency.

6. Delta corp can raise short term funds for working capital needs by the following methods:
i. Bank loans
ii. Bank overdrafts
iii. Issuing commercial papers
iv. Factoring

7.  The two types of leases’ can be defined as follows:
i. Operating lease: Under this system, the owner of the asset, i.e., the lesser will bear the risks related to owning the asset. The term of the lease is shorter than the life of the asset.
ii. Finance lease: Under this system the lessee will bear the risks related to owning the asset. The term of the lease is similar to that of the life of the asset.
8. Explain:
i. Convertible: It is a form of company security, either an unsecured loan stocks (bonds) or a preference shares that can be converted into the ordinary shares (equity shares) of the company after a certain amount of predetermined time has passed.
ii. Warrant: It is a long-term option that gives the holder the right to buy a specified number of shares from a firm’s stock at a specified price for a specified period.             
iii. Convertible securities tend to combine the low risk of a debt and preference share along with the possibility of high gains from equity shares. They tend to give more income than the ordinary shares to the investors. Hence the price paid for the higher returns is a high trading price.
iv. Convertible securities work as bonds or preference shares unless the holder decides to convert it into the ordinary shares of the company. As far as convertible preference shares are concerned when distributing profits, they are given a priority over the equity shareholders. So, they tend to earn more through dividends than equity shareholders. While distributing dividends is optional, paying of interests is compulsory and hence convertible bond holders regularly receive interest payments. This leads to them earning more than the shareholders. If the conversion option is used, the conversion fee is high, and the earnings thereafter are same for all but due to the extra earnings made before converting the security, convertible running yield tend to be higher than those of equity shares.  



