BF Assignment 1
Unit 1 & 2
Q1
Ans. A
Q2
Ans. C
Q3
Ans. C
Q4
Ans. C
Q5
Ans. a) Realization concept is when a business records its incomes when they actually earn the same and not when the mere transaction takes place.
	Accruals in addition is when the business records its expenses only when they are incurred and not when the transaction takes place.
	b) Realization concept in the case provided would be used as in to record the premiums only when they are actually received and not when the policies are sold throughout the year. Accruals here would mean to record the commissions and other expenses only when they are actually incurred and not when they are anticipated to be incurred.


Q6
Ans. 

Q7
Ans. 
	Sr no.
	GROSS PROFIT
	CASHFLOW

	1)
	Increase
	No effect

	2)
	Decrease
	Decrease

	3)
	Increase 
	No effect

	4)
	Decrease
	No effect

	5)
	Decrease
	No effect



Q8
Ans. 1) The main roles of regulatory bodies bringing regulation in the financial system are: -
· Regulation brings uniformity.
· Regulation would mean that every firm or individual operating body would follow the given and provided set of instructions.
· Regulations prevent financial fraud and limit the risks financial institutions can take with their investors' money.
· It protects consumers' investments.

2) IRDAI: Insurance regulatory and development authority of India
    RBI: Reserve Bank of India
    SEBI: Securities exchange board of India 
   UGC: Universal Grants Commission
   PFRDA: Pension Fund Regulatory & Development Authority. 
   NABARD: National Bank for Agriculture and Rural Development. 
   SIDBI: Small Industries Development Bank of India.
    
	3) a) RBI
	    b) Home-Pension Fund Regulatory and Development Authority (PFRDA)
	     c) IRDAI
	     d) SEBI
	     e) IRDAI
	      f) SEBI
	     g) FEMA
	     h) RBI

Q9
Ans. 1) Cost concept simply means when the company records its assets at the net cost which is arrived at after deducting the depreciation and other costs from the assets. Going concern in contrary means that the company keeps on recording its transactions with the mindset of being operational and continuing to function years after year.

	2) The board of directors must select accounting policies which are in line with those of IFRS and GAAP (which ever is proposed by the government of the economy). The company must also continue following consistency with its policies in order to be able to compare results over a certain time period. There is a general requirement that the financial statements give a true and fair view. Amongst other things, that any treatment gives a realistic and representative treatment of the transaction.

	3) This might not hold true since there are several other and exterior factors too which affect the prices of shares like market sentiments, consistency with the dividend policy, performance of the entire company and its products etc.

Q10

Ans. a) INVESTMENT BANK:
Role- Underwriting (Public Cash offerings): When a corporation wishes to issue new securities and sell them to the public, it makes an arrangement with an investment banker whereby the investment banker agrees to purchase the entire issue at a set price. Distribution: Another function of investment banker it to market the security issues.
Sources of funds- equity financing, mezzanine financing, specialist financing (e.g., government loans), service fees
Application- Help ease the tasks of newer banks by acting as their intermediaries for complex business deals and ventures.
b) Pension scheme
Role- It helps maintain contentment and morale of the staff. It assures them of their future financial stability, in turn, means a healthier staff and greater productivity. It attracts and keep competent employees.
Sources of funds- government companies and subsidiaries who pay pension to their employees, are a source of finance since they pay a fee for using this service. Also, those individuals to take pension to protect their future.
 Application- benefit the retired employees and citizens of a nation.
c) Life insurance company
Role- Its primary role is to come up with newer and better life insurance products that insure insureds life. Its purpose is to pay a death benefit to the policy beneficiaries when the insured dies.
Sources of funds- the premiums received from the insureds and the commission received from Reinsurer for providing them with policies.
Application- They generally choose assets with features that are aligned with the characteristics of the insurance products that they sell. For example, proceeds from a long-term insurance product would be invested in a long- duration asset.


Q11
Ans. The challenges and limitations faced by insurance companies are: 
•	The underlying liabilities fall outside the accounting year and are uncertain in size
•	Premature transfer of profits may endanger financial stability and the ability to meet future liabilities.

Q12
Ans. It is difficult to prepare insurance companies accounts compared to normal accounts because:
•	The underlying liabilities fall outside the accounting year and are uncertain in size
•	Premature transfer of profits may endanger financial stability and the ability to meet future liabilities

Q13.
Ans. i) Advantages of complying with IASB:
     •	They eliminate, reduce variations between companies in the way they prepare accounts.
     •	They oblige company to disclose more information than other laws
     •	They allow some degree of flexibility that legislation doesn’t 
     •	The discussion process leading up to a standard being issued focuses attention on a particular area for debate about accounting practice
Disadvantages of complying with IASB:
     •	The sets of rules mayn’t be appropriate for all companies in all circumstances
     •	Standard setting may not be entirely objective
     •	Standards often allow more than one treatment that negates the attempts to ensure conformity between companies
     •	Some standards are so general as to be meaningless some are too detailed. 

ii.   1 IFRS
      2 National company laws
      3 Principles, concepts and conventions
      4 Stock exchange requirements
      5 Good practice leading companies
iii. The cash flow statement provides following information that is not available in statement of financial position and comprehensive income:
•	Detailed information on Bank Overdraft – why it increased in spite of a profitable year
•	Is the company able to generate cash as opposed to profit, from trading activities
•	What was done to the loan taken during the year

Q15
Ans. [image: ]

[image: ]
[image: ]
[image: ]
image3.png




image4.png
Ju He booke o AEC U
Jiatement of Comphabontit Socome [fit/Los3) for #o Ju\ eded December 31,2011

Geo Revtmae [Saleh)
Add: Rewdrune jer 5 eann

Cogt % Revomno *
z‘f‘*“ Chachosts|
mow‘?

kf" Salaries
Lem M«AL,U Saledues
Gt Propit

ﬁ%m&ﬂ.ﬁmwm
Unaanned  Fees

ZAM‘\’:%U

(<2 o M
A
frwkt bs&m— Tom
Lam . Tomr

PRoFIT Fo THE J EAR ATTRIBUTABLE
To SHAKE HoLDERS

@)

5Soco
2000
o0

Zeoo

)

S04l
logoe

(4000)

Zoo
1000
)

(fom)
(583

)

S7voo
7

G2047)
q»‘}/‘ica





image5.png
Pacgit: o foe




image6.png
26167.24




image7.png




image8.png




image9.png




image10.png




image11.png




image12.png




image13.png
15917 — 170 3F = 1F




image14.png




image15.png
NOTES [lmbistd of el finl scomts ppad)
R ) P

35000 -0 . 20000—6
= 7 3500/ o 7"’"/‘* 2% sa
. Panchased @n PV TR :
3500 X1 B loocx O
|2 Tz
= z328 1933

Telal Dep = 32084333
= S04

@ Ansual Kot f’af]w,\t = ZIsur

% Hul 19 Feb 1 /20
“art Umos hont woud e pemauiry

Lok Mol i€ Ton 2020 hawt =
tooo ( 1+ 0:05)"'= (o3¢

-~ Remt p“:jmfmxﬂ: Firio 3¢




image16.png
I3 54,




image17.png




image18.png
6% 2f




image19.png
Stottamant g frensal positon [Barce Staat | a1 om 3% Dec, 2019

@) Cg)
AISETS
Non- et anseds s
LAf)fB’h 35000
et 20 000
P T
2! Comporad D gECORON ( 5o4)
Renk Pogment #1350 o ST669 3%
Grent” ameto: -
Trade Receivakles I See
Candy 1’000
Bulls, Kacamﬂ;. Esnwzm.‘.mx Jncoma] 5 200
Voo0
1{(1 m.vw Zo o0
u,\w Fees Cigoos- (ono Rec: 4n DRZ] 90 00 19,700
TeTAL ASSETS 71,367 3%
Egmr\a hvo LiapiLiTies
Retaind ’Gnm»r' 363576
Shane W 54900
ok Gty [0
W WMA
7 %nnu
‘f’m bn Fhrision 000
4 000
Wt"‘mé’m%s oy o
e ———

ToTal égumas A LAgILIT (ES 7% 374




image20.png
21167 3%




image21.png




image22.png
2614934




image23.png




image24.png
Statoment o fereiand ('dvvm]s e e pecemminn zyj 2009

@)
Prapt fon He gt fgaré
Los: Pinderd  paid o Shancholdons (5600)

Redained w 3%




image1.png




image2.png




