1. 4 medical practitioners are planning to set up their own practice, therefore they should go for llp rather than traditional partnership because-
a. In llp, liability of each partner is limited.
b. Taxation are done as per partnership in llp
c. Llp contains legal documents but partnership do not, so llp is safer.

2. shareholders give more value to corporations which have higher earnings because-
a. Earnings per share (EPS) attracts investors more.
b. There investor amount grows fast in high earnings shares.

3. As an investor in a startup MR KEVIN must subscribe to convertibles because in convertibles first the investor get a bond and got that convertible he gets an option to convert the bond in to ordinary shares after a fixed period, also number of share is decided during the convertible deal. Main advantage is if the startup gets a huge success in future then convertible investor will enjoy its start period and growth period bot.

4.
	private
	Public

	Hard to generate funds
	Easy to generate funds

	Company holdings are only with head
	Company holdings are divided by share holders

	Not listed in stock exchange
	Can or cannot be listed in stock exchange

	Life of company is limited
	Life of company is unlimited

	Taxation is easy for them
	Taxation is main issue

	
	



5. Pros of MR  MOHIT setting up proprietorship is-
a. Company decision is in his hands.
b. Easy and inexpensive to form.
c. Low income taxes.
d. Few government regulations.
Cons of MR  MOHIT setting up proprietorship is-
a. High personal liability.
b. Limited life of company.
c. Difficult to obtain large capital.
d. To turn to public, have to change the type of business.

6. Suitable methods for Delta corp to raise short term funds for working capital needs are-
a. Right issue
b. Scrip issue
c. Issue bonds
d. Issue debentures
7. Operating lease- a contract that permits use of an asset without transferring the ownership right of that asset.

Financial lease- a contract in which the financial company is the owner of the asset for the duration of the lease.

8. Convertibles- this give right to convertible holder to convert their bonds or preferencial shares into ordinary shares at a later date.

Warrants- call option for share holder wherein company gives right to investor to buy fixed number of share at fixed price(strike price). This increase outstanding number of shares in the market.

convertible must normally trade at a price higher than equity stock because convertible give investor a chance to enjoy both bond and ordinary share growth.
the running yield of convertible must be greater the Equity because in convertible returns are of both bonds and equity whereas equity consist returns only of shares.
