Q1]  A batchelor dependent needs no  insurance because the basic principle of insurance is to secure the people who are dependent on the person who is dead or disabled help with  the an amount so that they are able to go forward with their lifestyle  without any problems but in case pf a batchelor there is no one who is dependent upon him so there he would be no need for an insurance as nobody’s life will be at halt with his death
Q4 in  life insurance out of the two hazards the two hazards the more serious and difficult to mange would be dying prematurely and leaving the dependent family to fend for itself because the main bread earer of the family is lost and now the family wouldnot be able to generate their income to live their life in the other scenario mentioned in this question at least the main bread earner is alive and even if he doesn’t have proper means of support he can do some odd jobs and generate some income
Q6] Adverse selection is the occurrence of people who need life insurance the most being the most likely to purchase it. Insurance companies want to minimize their risk by also insuring healthy policyholders, yet unhealthy or high-risk individuals are more likely to apply for coverage.
A moral hazard is an idea that a party protected from risk in some way will act differently than if they didn't have that protection. In the insurance industry, moral hazard occurs when insured parties take more risks knowing their insurers will protect them against losses.


Q12 the features of insurance that bob could have taken out was that –
1] investment- insurance can be used as a investment vehicle if someone is looking to invest his money and for bob insurance also provides safety and decent returns and in a long term also they  provide a lumpsum amount
2] savings – bob can use it as  form of saving if he wants expand his business in the near future if faces a huge loss then he would need funds to recover that loss and having some savings  with him could do the trick. An insurance acts as a form of savings
3] protection-bob might be looking that if he dies then who would take  care of his family’s huge expenses then he needs someone to provide him that immediate amount to his family after his death and insurance does that work
Q18] level on premium and meaning of each insurance-
 1] whole life insurance-- Whole life insurance is a type of life insurance that provides you
coverage throughout your lifetime provided the policy is in force. Whole life insurance
policies also contain a cash value component that increases over time. You can withdraw
your cash value or take out a loan against it as per your convenience. In addition, in case of
your unfortunate demise before you pay back the loan, the death benefit paid to your
beneficiaries will be reduced.
 One of the major benefits of whole life insurance plan is that it provides coverage
against death for the entire life of the insured i.e. up to 100 years of age.
 Whole life insurance plans offer loan facility to the policyholder. 
2]term life insurance-Term life insurance is a type of life insurance that provides a death
benefit to the beneficiary only if the insured dies during a specified period. If the insured
survives until the end of the period, or term, the coverage ceases without value and a
payout or death claim cannot be made. Term life insurance is income replacement that
remains active for a specified number of years.
3] endowment policy-An endowment policy is defined as a type of life insurance that is
payable to the insured if he/she is still living on the policy's maturity date, or to a
beneficiary otherwise. An endowment policy provides you with a dual combination of
protection and savings. In an endowment policy, if the insured dies during the term of the
policy, the nominee receives the sum assured plus the bonus or participating profit or
guaranteed additions, if any. The bonus or profit is paid for the number of years that the
insured survives in the policy term.
4]pure endowment-- An insurance contract promises to pay the insured a stated sum if he
survives a specified period with nothing payable in case of prior death. It is frequently used
when a policyholder intends to save up money towards some specific financial goals.
5] annuity-An annuity is a financial product that pays out a fixed stream of payments to an
individual. These financial products are primarily used as an income stream for retirees.
Annuities are created and sold by financial institutions, which accept and invest funds from
individuals. Upon annuitization, the holding institution will issue a stream of payments at a
later point in time.
The period of time when an annuity is being funded and before payouts begin is
referred to as the accumulation phase. Once payments commence, the contract is in the
annuitization phase.
6]joint life policy-- A Joint Life Policy is the insurance cover that you get on a first - death
basis. It is a pay out which an insurer receives in case of death of his other insured partner
during the period. Usually, when you apply for a life insurance policy, you mention a
nominee or beneficiary. In Joint Life Insurance, both you and your partner will be the owner
as well as the beneficiary. So, in case something happens to one of you, the other will
receive the benefit of the life cover.
 The advantages of joint life cover are that it pays out regardless of which partner dies,
and is cheaper than taking out two individual life insurance policies. It may be good for
young couples who are trying to save money on premiums, or for business partners
7] unit linked contracts-Unit-linked assurances (typically whole life or endowment) have
benefits that are directly linked to the value of the underlying investments. Each
policyholder receives the value of the units allocated to the policy. There is no pooling of
investments or allocation of the pooled surplus. As each premium is paid, a specified
proportion (the “allocation percentage”) is invested in an investment fund chosen by the
policyholder. The investment fund is divided into units which are priced continuously.


Level on premium – 
1] whole life insurance – it has the highest premium because of the fact that it covers the insured for his entire life and the death claim amount has to be paid by the insurance company and there is no way for them to deny the claim .
2] endowment policy-it has the second highest premium because the insured will get the amount at the maturity of the claim and he will also get the amount if the insured dies  during the tenure of the policy it provides dual benefits of an insurance as well as an savings therefore it has a high premium
3]term life insurance-it has a high premium but it has a low premium as compared to whole life because the insurance company will only give the money to the insured if only if he dies during the tenure of the insurance there is a chance that the company does not have to play the claim on the grounds that the policy has expired
4]pure endowment – its premium is less as compared to an endowment policy because the insured will only get the payment if the policy has matured if the insured dies during the tenure of thepolicythen he will not get the premium. There is a possibility that the insurance company of not paying a claim amount 
5]joint life policy – in this case the premium might be higher when compared to a single policy but this policy offers policy for two people under one umbrella so when we compare it by adding the premium of two individual policies it is lesser
Q151] adverse selection – if under writing was not there then the insurance company would be running into losses because they would be providing claims to those who are very risky candidates for insurance due they would be a higher risk without underwriting
2]moral and morale and moral hazard- in moral hazard it’s a kind of an ex ante process that the person before insurance was careful but after having an insurance he becomes careless.
Morale hazard is the the term used to describe the person’s intent to get a cliam by getting some damages like theft or damges.
 If underwriting is not done in bothe the scenarios then the insurance company will be running into losses because with underwriting they would be able to get to the bottom of a specific and they can deny the claim if it is found that the insured is trying to doit intentionally or something like that

