LIFE INSURANCE ASSIGNMENT

1.bachelors without dependents need insurance, because 
a. there will be a peace of mind
b. risk of uncertainty is shared between him and the insurance company
c. can prevent losses which can be caused by some uncertainties

4. ‘dying prematurely leaving the dependent family to fend for itself’ is more serious and difficult to manage because-
a. in the other case at least family is having a peace in their mind that there family members are with them
b. if a person dies pre maturely he have not created that much amount of wealth which he can create by living long by which his family will face problem to survive If he dies premature
c. if he dies premature, his family or children are also not much matured also they are dependent on him, so his family members will face huge problems.

6. adverse selection- a person get wide options and wide variety of insurance types. So an insured get adverse selection in insurance so he can choose as per his requirement. 
    Moral hazard- it is persons duty to take care of the  insured thing and to min damage price. which means one should not think that if there is insurance then I don’t want to worry about the security of insured.

12)1). the features of insurances Bob could have taken out-
a. peace of mind
b. risk sharing
c. prevent losses
4. provides protection
12)2). One need insurance because it provides protection if an uncertainity occurs, it also provides peace of mind, risk is shared between insured and insurance company, losses can be prevented.

15. there are many undesirable consequences might follow if underwriting were not permitted in the private, voluntary markets for life and health insurance such as-
a. in such cases, insured might not say about his habits like smoking, by which insurance company can design a wrong premium amount.
b. time period and claim amount can be false claimed by the insured as there are no underwriting written.
c. utmost good faith principle also get harmed by lack of underwriting.

18. type of life insurance a person can buy are-
a. term life insurance- If a person dies before a time period his beneficiary can claim the amount. If insured survive till the time period claim cannot be made.
b. whole life insurance- insured get protection for his whole life whenever he dies his beneficiary can claim the amount. Hence, I insured gets insurance for his whole life.
 c. endowment insurance- here a person get insured for both the cases, if he dies before a time period beneficiary can claim the amount, if insured survives till time period he can claim the the amount.
d. unit linked insurance- here claim value changes with the premiums paid by the insured because those premiums are used for investments and thus those returns are paid during claims by beneficiary. 
Endowment insurance > whole life insurance > unit linked insurance > term life insurance




