Non-Life Insurance-PPP

1. TRUE

2. Reinsurance is insurance that an insurance company purchases from another insurance company to insulate itself from the risk of a major claims event. With reinsurance, the company passes on some part of its own insurance liabilities to the other insurance company.

Types of reinsurance:
· Proportional Reinsurance: Under a proportional reinsurance arrangement, the direct writer (i.e., the original insurance company) and the reinsurer share the cost of all claims for each risk. 
For example, for a particular building insured against fire, the direct writer might retain 75% of the premium and will be liable to pay 75% of all claims, large or small.
Two forms of Proportional reinsurance are: 
i. With Quota Share Reinsurance (the proportions are the same for all risks.)
ii. With Surplus reinsurance (the proportions can vary from one risk to the next.)

· Non-proportional Reinsurance: Under a non-proportional reinsurance arrangement, the direct writer pays a fixed premium to the reinsurer. The reinsurer will only be required to make payments where part of the claim amount falls in a particular reinsurance layer (e.g., between £1m and £5m). The layer will be defined by a lower limit, the retention limit (e.g., £1m), and an upper limit (e.g., £5m or infinity if the cover is unlimited).
Two forms of non-proportional reinsurance: 
i. With Individual Excess of Loss (XOL) - For example, the reinsurer might agree to pay the excess when any claim from a motor policy exceeds £50,000, but with an upper limit of £2 million.
ii. With Stop Loss Reinsurance – For example, the reinsurer will be required to make complete payment if the total claim amount for a specified group of policies exceeds specified amount.

3. Various ratios used in profit analysis of reinsurance:
· 
· 
· 	
· 


4. General exclusions under a motor insurance policy are:
· Insured driving drunk
· Driving without a license - As a standard rule, no insurance can accept claims if the said person is driving illegally. Therefore, claims can only be made if you were rightly driving with a valid driver’s license.
· Consequential damages - Consequential damages refer to damages that take place after an accident. Unfortunately, those won’t be covered unless the damage has happened during the accident itself.
· Contributory Negligence - In simple terms, this means your vehicle won’t be covered if you’ve done something you weren’t supposed to do. For example; if your city was already flooded and you still took your car or bike out in the floods.
· Driving without a License Holder - As per the law, if you only have a learner’s license, you need to have someone with a permanent driver’s license with you. If that’s not the case, your vehicle won’t be covered.

5. History of General Insurance in India:
· Triton Insurance company Ltd., established in Calcutta in 1850 AD
· Indian Mercantile Insurance company Ltd. started in Bombay in 1906-07 107 insurers were amalgamated and grouped into four companies, namely
· National Insurance Company Ltd., the New India Assurance Company Ltd., the Oriental Insurance Company Ltd and the United India Insurance Company Ltd.
· The General Insurance Corporation of India was incorporated as a company in 1971 and it commence business on January 1st 1973.

6. NWP = $50000
Expenses = $8500
Net Claims Incurred = $150000
Commission = $ 5700
Net Earned Premium = $75000

Loss Ratio = 150000/75000 = 2
NER = 8500/50000 = 0.17
NCR = 5700/50000 = 0.114
Net Combined Ratio = Loss Ratio + NER + NCR = 2+0.17+0.114 = 2.284


7. Add-ons available on a motor insurance policy:
· No Claim Bonus (NCB)
· Nil Depreciation
· Total Cover
· Engine Protective Cover
· Consumables Cover
· Return to Invoice
· Roadside Assistance
· Tire Protect Cover
8. Documents required to claim Health Insurance:
· Health card
· Duly filled claim form
· Medical Certificate/ Form which is signed by the treating doctor.
· Discharge summary or card (original), availed from the hospital.
· All bills and receipts (original)
· Prescription and cash memos from pharmacies/ the hospital.
· Investigation report
· If it is an accident case, then the FIR or Medico Legal Certificate (MLC) is required.

9. Third Party Liability Insurance:
· Third-party liability insurance is a type of a policy under which the insurance company offers cover for the insured against legal liabilities that arise due to the loss/damage caused by them to a third person’s body or their property.
· When the policyholder collides with the car of a third party leading to death or bodily injury to the third party, your liability to the third party is covered by the insurer. It also covers damage to property of third party caused by policyholder’s car. In case of absence of personal cover, damage to self can be also be added as an add-on in the third-party cover.
· Damages to own car is not covered under third party cover.
· There are two types of automobile third-party liability coverage. First, bodily injury liability covers costs resulting from injuries to a person. These injuries' costs could include expenses like hospital care, lost wages, and pain and suffering due to the accident. Second, property damage liability covers costs resulting from damages to or loss of property. 
· Examples of property damage include the payment to replace landscaping and mailboxes, as well as compensation for loss of use of a structure.
· For example, you hit a patch of black ice while pulling into your driveway and hit a pedestrian or knock over your neighbor’s fence with your car.


10.  7 types of Health Insurance products:

· Individual Health Insurance
· Family Floater Health Insurance
· Group Health Insurance
· Senior Citizens Health Insurance
· Maternity Health Insurance
· Critical Illness Insurance
· Top-Up Health Insurance 
