



Q1. INTRODUCTION OF A NEW INSURANCE POLICY DESIGN:
                POLICY IDEA:  INSURANCE OF INTOXICANT ADDICTION.
INTODUCTION: 
 There are many reasons adolescents use addictive substances, including the desire for new experiences, an attempt to deal with problems or perform better in school, and simple peer pressure. By the time they are seniors, almost 70 percent of high school students will have tried alcohol, half will have taken an illegal drug, nearly 40 percent will have smoked a cigarette, and more than 20 percent will have used a prescription drug for a nonmedical purpose. Adolescents are “biologically wired” to seek new experiences and take risks, as well as to carve out their own identity. Trying drugs may fulfil all of these normal developmental drives, but in an unhealthy way that can have very serious long-term consequences. Addiction is a disease that affects the brain and behaviour. When you’re addicted to drugs, you can’t resist the urge to use them, no matter how much harm the drugs may cause. The earlier you get treatment for drug addiction the more likely you are to avoid some of the more dire consequences of the disease. Drug addiction isn’t about just cannabis(bhang) and addiction of pharma opioids (legal drugs in India) or other illegal drugs; you can get addicted to alcohol, nicotine, sleep and anti-anxiety depressants and other legal substances too. 
The intoxicants can cause sleep deprivation, anxiety, affects mental health and many more such problems that can cause significant alterations in a person’s life. Thus a solution that I can think of is taking an insurance against intoxicant addiction. 


WORKING:
According to me a policy should be introduced wherein the parents/guardians can buy an insurance policy against the intoxicant addiction for their adolescent child because as shown in the above stats, children might have already picked up some wrong habits when they are around sixteen years of age. The parents need to start to pay a premium since an early age to be secured when it takes place i.e. around 16 years of age.

BENEFITS OF THIS INSURANCE POLICY:
In case the child gets addicted to any substance, the cost of rehabilitation centres, extra therapy if needed, prescribed medication will be covered in it.
When the children are around 20-21 years of age they probably start earning since then, but when the child has been sent to a rehab centre the parents cannot expect any extra income or a helping hand not only for the house but also for their education; in this case the insurance company gives a certain amount of sum assured to the parents as a compensation of what they have lost or what they could have made. 
The parents are also given a certain sum assured back gradually in case their child does not show any signs of addiction till a certain age included in their policy .

ENTRY OPTIONS:
The insured must be of age 16 or above.
The benefits can only be redeemed after a year of payment of premiums.
The parents should be capable of paying the minimum annual premium .



Q2.

	                                                  Month
	                                             What happened?
	                                 Which insurance would cover this?
	                                          Did Jamie have coverage?
	How much will Lucy have to pay? (If she has insurance, what is her copay or deductible?)

	January
	 Jamie got sick and visited the doctor. Without insurance, the appointment cost Rs. 120, and the antibiotics cost Rs.110.
	


Medical Insurance
	                                                           


            YES
	                                                                        

Rs.30 copay for doctor visit; Rs.10 copay for prescription
Therefore a total of Rs. 40 

	March
	Jamie fell on ice while hiking and had to get stitches in the emergency room. Without insurance, the procedure cost Rs. 250.
	                                                  


Medical Insurance
	


            YES
	

Rs.50 copay for emergency room visits.

	July
	A kitchen fire in the apartment next door caused the sprinkler system to activate in Jamie’s apartment as well. Her couch, her television, her computer, and her bookcase were ruined. The cost of the damage was Rs.2,500.
	





Renter’s Insurance
	





           NO
	      




As Jamie has declined the renter’s insurance, she will have to pay the full amount of damage caused                 i.e. - Rs. 2500 

	September
	
Jamie hit a deer when driving home from work. She wasn’t hurt, but the damage to her car was Rs. 3,400.
	



  Auto Insurance
	



             YES
	



      Rs. 300 deductible 

	October
	Jamie got dirt in her eye while picking fruit at a local farm. She went to the eye doctor when her eye became red and swollen; the doctor prescribed eye drops. Without insurance, the appointment cost Rs.50, and the eye drops cost Rs.90.
	





 Vision Insurance
	           





            YES
	  




Rs.30 copay for doctor visit; Rs.10 copay for prescriptions
Therefore a total pay Rs. 40

	
	
	
	
	



1. Summarize the costs of Jamie’s deductibles, copays, and premiums:
Based on the incidents that have taken place over the year Jamie paid a total of Rs. 2,930.
Without any insurance, Jamie would have had to pay Rs. 6,620.
The amount of Jamie’s premium is Rs. 2,149; hence after subtracting the cost of total premiums she managed to save Rs. 1541.
 Where [Rs. 6,620 (costs without insurance)–Rs. 2,930 (costs paid that year) – Rs.2,149 (total premiums for the year) = Rs.1,541].

2. Consider insurance in your life.
Since the past year was full of Covid-19 outbreaks , my parents happened to get it too, the Mediclaim was too helpful in the means of payment for the hospital stay and injections which would have been costlier otherwise.
My grandmother was diagnosed with breast cancer a few years ago and Mediclaim proved to be of great help in that too.
My father’s car had gotten a huge dent on it a few days ago and its repairs were covered by Auto insurance.
My friend had to get his wisdom tooth removed as soon as possible due to decay in that region and Dental insurance helped covering that cost causing no financial burden to his family.

  
3.Jamie gives advice.
According to me insurance is totally worth the cost. For now, you might think that paying insurance premiums yearly might be a financial burden but when you actually need it in case of an emergency, it will prove to be of great help. It provides a sense of safety and security along with mental stability in the times of medical ,dental ,auto ,rental emergencies.
It also helps to generate financial resources. When you pay the premium, these funds are invested in government securities and stock which give out healthy returns in most cases, making your future financial condition safer.
Based on the incidents that have taken place over the year I paid a total of Rs. 2,930.But without any insurance, I would have paid Rs. 6,620. The amount of my premium was Rs. 2,149; hence after subtracting the cost of total premiums I managed to save Rs. 1541.I could have saved more money if I had taken the renter’s insurance but I didn’t and the fire in my house cost me a lot ,both financially and mentally. But since I had taken the auto insurance ,the car damage that had taken place which would have cost a lot costed very less, everything was handled very well and did not cause any financial or mental burden.
Hence I suggest you to buy insurance for whatever you feel the need to and also think twice before declining a policy!






