
LIFE INSURANCE PROJECT



ANSWERS OF JAMIE’S CASE STUDY

	
   Month
	
What happened?
	
Which insurance would cover this?
	
Did Jamie have coverage?
	How much will Jamie have to pay?

	
January
	
Jamie got sick and visited the doctor. Without insurance, the appointment cost Rs.120 and the antibiotics cost Rs.110.
	

Medical Insurance
	

YES
	
Rs.30 copay for appointment
Rs.10 copay for antibiotics

	
March
	
Jamie fell on ice while hiking and had to get stitches in the emergency room. Without insurance, the procedure cost Rs.250.
	


Medical Insurance
	

YES
	
Jamie pays Rs.50(250*20%) for the procedure

	
July
	
A kitchen fire in the apartment next door caused sprinkle system to activate in Jamie’s apartment as well. Her couch, her television, her computer, and her bookcase were ruined. The cost of the damage was Rs.2500.
	

Renter’s Insurance
	


NO
	



Rs.2500 will be paid


	
September
	
Jamie hit a deer when driving home from work. She wasn’t hurt, but damage to her car was Rs.3400.
	
Auto Insurance
	

YES
	

Jamie pays Rs.300

	
October
	
Jamie got dirt in her eye while picking fruit at a local farm. She went to the eye doctor when her eye became red and swollen, the doctor prescribed eye drops. Without insurance, the appointment cost Rs.150, and the eye drops cost Rs.90.


	

Vision Insurance
	


YES
	

Rs.30 is copay for appointment
Rs.10 is copay for eye drops cost


1. Summarize the cost
Based on Insurance coverage Jamie spent,
Rs. (103 x 12) +(2 X 12) +889 + 40+50+2500+300+40= Rs. 5079
If Jamie didn’t have Insurance,
Case-1 (Ignoring Auto Insurance)
Rs. (120+110) +250 +2500+3400+(150+90) = Rs. 6620
Hence Jamie would have to pay,6620– 5079 = Rs. 1541 more if she hadn’t gotten insurance.
Case-2 (Including Auto Insurance as it is compulsory by law)
Rs. 889+ (120+110) +250 +2500+300+(150+90) = Rs.4409
In this case Jamie had spent more money i.e., Rs.5079-4409= Rs. 670. Which can be considered loss.

2. Consider insurance in your life
Insurance is a financial safety net, helping you and your loved ones recover after something bad happens — such as a fire, theft, lawsuit or car accident. When you purchase insurance, you'll receive an insurance policy, which is a legal contract between you and your insurance provider. This year in January my father’s warehouse accidently catched fire due to some wiring mistake. Although fire we extinguished within 2 hours, we suffered loss of stock around Rs.80000-100000 and property damage which was of around Rs. 100000.My father did not have the fire insurance because of which we suffered full loss. If we had insurance, we could claim up to 50-60% (or whatever in the scheme). ​Fire insurance policy is basically a contract between the buyer and the insurer, where the insurer guarantees to pay for the damage or loss caused to the property of the insurer for a particular time period. Fire insurance coverage includes mishaps caused due to accidental fire, lightning, implosion or explosion, etc.



3. Jamie gives Advice
To: Cousin@kkk.com
Subject: Importance of Insurance
Congratulations on getting a job. At first it may be difficult to get used to job but don’t quit. But don’t only keep doing work enjoy your life as well. 
As you had asked me to tell you more about how insurance works, which for me has been a life and pocket saver for me this past year. Insurance is basically a product that sells you protection and peace of mind. Insurance companies take the financial loss you bear due to certain event onto themselves giving you a little consolation in hard times due to events like, accident, medical expense, death, theft etc. Considering your situation of just starting out insurance can act like your fall back in case something unfortunate happens as your income won’t be enough to handle all of the extra expenses.
For example, In July A kitchen fire in the apartment next door caused sprinkle system to activate in my apartment as well. My couch, television, computer, and bookcase were ruined. The cost of the damage was Rs.2500. If I had taken Renter’s insurance than my expenses would be minimized like in September, I accidently hit a deer when driving home from work. I wasn’t hurt, but damage to her car was Rs.3400. Because I had Auto Insurance, I had to pay only Rs.300.
Hence, I would say insurance is a product whose benefits aren’t seen until the worst of time, but during those times these insurance act as a lifeline saving you loads of money. Although I agree you don’t need many insurances but certain basic medical auto renters’ insurance would be really helpful to you and you should get one that suits your lifestyle. My suggestion would be to talk to your employer and get yourself insured as you can never have less of peace of mind can you.
Hope everything else is alright, looking forward to meeting you soon. 





ANSWER OF PRODUCT DESIGN

Insurance is a term in law and economics. It is something people buy to protect themselves from losing money. In exchange for this, if something bad happens to the person or thing that is insured, the company that sold the insurance will pay the money back. My idea is to create a Life Insurance policy in which if insured person dies and he/she is sole earner of family and has children below 18 years, so that children’s 50-60% education expenses be covered by insurance firm and they will receive small amount or he/she does not have children or children are above 18 years than they can get insured amount. Buying life insurance is one of the most important financial decisions, but believe it or not, only 10 per cent of Indians are insured. But why is it so important? Well, regardless of how much you earn, no one knows what the future holds. Lots of people die a prematurely every year from illness or accident and, if you happen to be the sole breadwinner in the family and you were to pass away, it could have devastating consequences for your loved ones-their ability to pay household expenses, debts and maintain their standard of living. The least you can do, therefore, is to secure your family's financial future by buying a life insurance policy. Besides, do not overlook benefits of a life insurance during your lifetime, especially if you are young. The policy which I want to design can have higher premium compare to other life insurance policies but the return would also be more compare to other policies. This policy will cover up education expenses of max 2 children up to 50-60% if above conditions are met (highlighted one) or if it is different case they can more amount of money or benefits compared to others.
There can be many benefits of this policy like :
1. LOOKING AFTER YOUR LOVED ONES EVEN AFTER YOU'RE GONE
2. DEALING WITH DEBT
3. A TOOL FOR FORCED SAVINGS
4. TAX-SAVING PURPOSES
5.  YOUR BUSINESS IS ALSO TAKEN CARE OF
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