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Life Insurance Project

I. Insurance Product: 
Future insurance: More than 35% of the earth consists of youth. An insurance that covers the future of students or youth would be in demand with the growing population and advancing technology. This insurance can cover a student if he or she fails to achieve what he wanted to within a given amount of time. With the advancement of technology, quite a lot of jobs are going from manual work to automated work, which means the number of job opportunities is decreasing. With the future in sight, there will be even better technology and more youth than right now. This means that the youth will have a harder time finding a stable source of income. This insurance can insure a parents’ fear amidst the decreasing jobs. The price of premiums can be decided by the insurance company by looking at his academic performance. The policy can also make a rule stating that the premium may increase if the student is not able to achieve a certain pre-determined rank or score in his important years (std 10th, std 12th, PG, etc.). The insurance company can give out the specified sum in case the student does not meet a certain criterion (like getting a job in the field of their choice or not being able to secure a job after getting his degree) after getting his first job or after his graduation. Certain riders will make this product more attractive to the parents. Like returns of a certain percentage of the premiums back after the maturity date. This will in a way act as a savings for their child whether he does well or not as well as provide a base sum upon which the youth can build his career (like starting a new business) or personal life (like buying a new car) on. The policy can also state that it can be converted to term life insurance after the maturity date of this insurance policy. Though this policy will have a lot of underwriting due to each student’s different academic performance and skill, this will greatly put the parents mind at ease and push the students to work harder in order to maintain his academic performance so as to not change the premium value. This type of insurance products will also increase a company’s gain due to it having a much greater market than earlier. 

II. Case Study about Jamie: 

	Month
	What happened
	Which insurance would cover this?
	Did Jamie have coverage?
	How much will Jamie have to pay?

	January
	Jamie got sick and visited the doctor. Without insurance, the appointment cost Rs.120 and the antibiotics cost Rs.110.
	Medical Insurance
	Yes
	Total cost = Rs.240
Jamie pays= Rs.40(copay)

	March
	Jamie fell on ice while hiking and had to get stitches in the emergency room. Without insurance, the procedure cost Rs.250.
	Medical Insurance
	Yes
	Total cost = Rs.250
Jamie pays = Rs.50(copay)

	July
	A kitchen fire in the apartment next door caused the sprinkler system to activate in Jamies apartment as well. Her couch, television, computer and bookcase were ruined. The cost of the damage was Rs.2500.
	Renters Insurance
	No
	Total cost = Rs.2500
Jamie pays Rs.2500

	September
	Jamie hit a deer when driving home. She wasn’t hurt, but the damage to her car was Rs.3400.
	Auto insurance
	Yes
	Total cost = Rs.3400
Jamie pays = Rs300(deductible)

	October
	Jamie got dirt in her eye while picking fruit at a local farm. She went to the eye doctor when her eye became red and swollen. Without insurance, the appointment cost Rs.150, and the eye drops cost Rs.90.
	Vision insurance
	Yes
	Total cost = Rs.240
Jamie pays = Rs.40(copay)


 


1. Jamie has paid Rs.2930 in the year excluding the premium cost(Rs.5080 including the premium cost). If she didn’t have all the insurance policies that she does, she would have to pay Rs.6630. That means she would have had to pay Rs.3700 more if she didn’t have insurance.

2. In the past year, during the COVID19 pandemic, 2 of my family members were hospitalized for having Covid. We also had a car accident. Emergencies like these can be covered by life insurance, health/medical insurance and auto insurance.


3. I think insurance is a requirement due to the uncertainty faced by us in our everyday life. Insurance may seem like a waste of money but it is very helpful in times of need. Having monetary protection is a long-term benefit. For example, when my car crashed, I would have had to pay Rs.3400 if I didn’t have auto insurance, but since I do, I have to pay only Rs.300. Also, since I didn’t have renter’s insurance, I had to pay for all the losses due to the fire next door.
