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1. Laws that government enact to regulate prices are called price controls. A price ceiling keeps a price from rising above a certain level (the “ceiling”), while a price floor keeps a price from falling below a given level (the “floor”). A price ceiling keeps a price from rising above a certain level (the “ceiling”), while a price floor keeps a price from falling below a given level (the “floor”). Price ceilings are enacted in an attempt to keep prices low for those who need the product. However, when the market price is not allowed to rise to the equilibrium level, quantity demanded exceeds quantity supplied, and thus a shortage occurs. Those who manage to purchase the product at the lower price given by the price ceiling will benefit, but sellers of the product will suffer, along with those who are not able to purchase the product at all. Quality is also likely to deteriorate. Price floors are sometimes called “price supports,” because they support a price by preventing it from falling below a certain level. In the absence of government intervention, the price would adjust so that the quantity supplied would equal the quantity demanded at the equilibrium point, with a particular price P0 and quantity Q0. However, policies to keep prices high for farmers keeps the price above what would have been the market equilibrium level. The result is a quantity supplied in excess of the quantity demanded (Qd). When quantity supplied exceeds, quantity demanded, a surplus exists.
2. Capital: In economics, capital typically refers to money. However, money is not a factor of production because it is not directly involved in producing a good or service. Instead, it facilitates the processes used in production by enabling entrepreneurs and company owners to purchase capital goods or land or to pay wages. For modern mainstream (neoclassical) economists, capital is the primary driver of value. For example, desks and chairs used in an office are also capital.
Labour: Labour refers to the effort expended by an individual to bring a product or service to the market. Again, it can take on various forms. In an accountancy firm it becomes the employees employed for their services.
3. Change in q= 0.66
Change in p= 0.46
PES= 1.43
Determinants:
Time period: Time is the most significant factor which affects the elasticity of supply. If the price of a commodity rises and the producers have enough time to make adjustment in the level of output, the elasticity of supply will be more elastic. If the time period is short and the supply cannot be expanded after a price increase, the supply is relatively inelastic.
Factor mobility: If the factors of production can be easily moved from one use to another, it will affect elasticity of supply. The higher the mobility of factors, the greater is the elasticity of supply of the good and vice versa.
Ability to store output: The goods which can be safely stored have relatively elastic supply over the goods which are perishable and do not have storage facilities.
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6. ____
7. Demand and price have a functional relationship. As price increases quantity of commodity demanded decreases. This is called an inverse relationship. For example, at Rs.20/kg banana 500 kgs is demanded by the market and at Rs. 30/kg 250 kg is demanded.
8. Microeconomics is the study of individual and business decisions regarding the allocation of resources and prices of goods and services. The term also considered taxes, regulations, and government legislation. It doesn’t try to explain which actions should take place in a market, but rather the effects of changes in certain conditions. Microeconomics has applications in trade, industrial organization and market structure, labor economics, public finance, and welfare economics.

Macroeconomics is the study of the decisions of countries and governments. The term analyses entire industries and economics rather than individuals or specific companies. Macroeconomics tries to determine the optimal rate of inflation and factors that may stimulate economic growth. For instance, macroeconomics may analyze how the unemployment rate affects the gross domestic product. Macroeconomics describes relationships among national income, savings, and overall price level.
A market is a place where parties can gather to facilitate the exchange of goods and services. The parties involved are usually buyers and sellers. The market may be physical like a retail outlet, where people meet face-to-face, or virtual like an online market, where there is no direct physical contact between buyers and sellers.
9. Left
Right
No sift
Right
10. Land: Land has a broad definition as a factor of production and can take on various forms, from agricultural land to commercial real estate to the resources available from a particular piece of land. Natural resources, such as oil and gold, can be extracted and refined for human consumption from the land.
Labour: Labour refers to the effort expended by an individual to bring a product or service to the market. Again, it can take on various forms. For example, the construction worker at a hotel site is part of labour, as is the waiter who serves guests or the receptionist who enrolls them into the hotel.
Capital: In economics, capital typically refers to money. However, money is not a factor of production because it is not directly involved in producing a good or service. Instead, it facilitates the processes used in production by enabling entrepreneurs and company owners to purchase capital goods or land or to pay wages. For modern mainstream (neoclassical) economists, capital is the primary driver of value.
Entrepreneur: Entrepreneurship is the secret sauce that combines all the other factors of production into a product or service for the consumer market. An example of entrepreneurship is the evolution of the social media behemoth Facebook Inc. 
11. Demand and Supply
This one’s a no-brainer. We all know how the economic forces of demand and supply drive prices – high demand with low supply equals high prices whereas low demand with high supply equals low prices. While we usually speak of it in terms of commodities, it holds good for real estate as well.
Sustained job growth
One important price driver in real estate is sustained job growth. Locations where plenty of offices from diverse industries are established will have surging prices. For instance, the booming IT job market in the Outer Ring Road (ORR) area in Bangalore continues to boost both the commercial and residential property markets in the region. The more varied the job opportunities, the more resilient it makes the real estate market in that area.
Office space demand is often considered an indicator of the job market. The higher the office space taken up in a region, the stronger the residential and commercial market will be.
Infrastructural development
Infrastructure is a major consideration for home seekers. A location that has reasonably good infrastructure has a higher perceived value to a buyer. Accordingly, the property prices also increase. Facilities such as accessible road and rail transport are known to increase real estate prices significantly. For instance, when metro rail projects are announced, the localities along the route benefit immensely.
Social infrastructure such as proximity to schools, hospitals and retail stores also tends to increase property rates.
Home loan rates
Prevailing home loan rates have an interesting effect on property prices via demand. When interest rates for home loans are high, it reduces the demand for property since it makes borrowers reluctant to spend extra money over the high interest rate. Similarly, when loan interest rates are low, buyers boost the demand for real estate. Demand then has a bearing on the price that property sellers quote.
Zoning regulations
It has also been noticed that certain regulatory factors such as zoning regulations can also have an impact on real estate prices. If zoning regulations restrict the amount of construction in an area, the overall allure of properties there rise because of open spaces, greenery and so on.
12. When the demand is inelastic, consumers are not very responsive to price changes, and the quantity demanded remains relatively constant when the tax is introduced. In the case of smoking, the demand is inelastic because consumers are addicted to the product. The seller can then pass the tax burden along to consumers in the form of higher prices without much of a decline in the equilibrium quantity.
13. __
14. Case 1:
Demand rises and supply reduces 
Case 2: 
Demand reduces and supply rises 
15. In economics, the distinction between uncertainty and risk proposed by Knight (1921) has become classic and has been hardly contested. In the case of risk, the outcome is unknown, but the probability distribution governing that outcome is known. Uncertainty, on the other hand, is characterised by both an unknown outcome and an unknown probability distribution. In both cases, preferences are defined across chance distributions of outcomes. For risk, these chances are taken to be objective, whereas for uncertainty, they are subjective.
16.  Case 1: 
An increase in interest rates is indirectly like an increase in cost for the consumer. If this happens the demand for housing by the consumers will reduce.
An increase in interest rates will also cause supply to reduce since the cost of borrowing funds for the supplier will increase thus increasing cost of production.
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             Case 2:
             Suppliers will reduce quantity supplied in the present and consumers demand in the present will rise.
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Case 3: 
Demand remains constant and supply reduces
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17. The major factors that impact the demand for stocks are economic data, interest rates, and corporate results. Economic data reveals information about the state of the economy. If the economy is doing better than expectations, it creates more demand for stocks in anticipation of better earnings.
Interest rate increases tend to lead to decreased demand for stocks as the risk-free rate of return rises. Of course, rates tend to rise when the economy is improving, which boosts demand for stocks, so these forces moderate each other.
Corporations' profits, sales, margins, and outlook have a massive impact on demand for individual shares, accounting for the volatility that emerges before and after they release their results for the quarter or year.
18. Reduction in the price of fuel
These two are complementary goods reduction in the price of one causes the quantity of the other demanded to go up.
Increase in income
Increase in income would enable the consumer to buy luxury products.
Expectations 
If the consumer expects price to rise in the future the current price will seem like a better deal.
19. ____
20. Microeconomics is the study of what is likely to happen (tendencies) when individuals make choices in response to changes in incentives, prices, resources, and/or methods of production. Individual actors are often grouped into microeconomic subgroups, such as buyers, sellers, and business owners.
Macroeconomics focuses on the performance of economies – changes in economic output, inflation, interest and foreign exchange rates, and the balance of payments. Poverty reduction, social equity, and sustainable growth are only possible with sound monetary and fiscal policies.
21. What it means to have inelastic demand is that consumer will demand the same amount irrespective of price change. For example, paracetamol is a medicine if there is a decrease in price we do not rush to the pharmacies to stock up on it for the next few years, we only demand as much is medically necessary if at all. This also means if there is a rise in price the quantity demanded will be same. Therefore the statement has its attribute.
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