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[bookmark: _GoBack]What would be a sustainable insurance product idea for public interest that doesn’t exist yet? Write in around 500-700 words. Think as wisely and deeply as you can.
Insurance is a contract in which the insurer protects the insured in case of a risk against the consideration i.e. premium . There are different types of insurance policies namely life insurance and general insurance . General insurance includes various types of insurance like health, auto , disability ,etc. The main purpose of insurance is to protect the insured against a risk.
In today’s time most volatile and risk growing market is stock market. The prices in the stock market changes not on daily basis but also within seconds . Whether we invest in stock, bond , mutual funds they include a huge financial risk and there is no insurance for these kind of the things. So, there is loss of your investments. The element of risk is inherit to investing. These risks makes many people not willing to invest in stock markets.
So according to my idea a sustainable insurance product would be Stock insurance. This policy will insure the stock at the market price which had been bought at a very moment. So it will covers the shares . The insurance policy will protect the person against the uncertainty of markets or shares.  The invested amount could be insured for year at the price which the buyer bought and if after 1 year due to the market uncertainties the market drops down then the insurer can claim the amount that the investor invested from the insurance company in this case right for the stock would be transferred to the insurance company in those cases.
In case insurer will sell the stock during the course of it is being insured then the policy will lapse and there will be no benefit provided to the insurer.The policy can be renewed after one year, it will be renewed at the market price during that time.
The premium amounts would vary not only from person to person but also from the stock to stock. As one company who is well established does not carry the same amount of risk as the company who is just formed. The risk factor would carry a great importance in changing the premium amount. 
So, The main target in audience for this type of insurance  contract would be the young generation who are willing to invest in shares and stock markets but because of the high risk they are not willing to do. With this type of insurance contract the investment amount would be safe so it will keep them calm . With the booming interest and understandings of public for the stock markets this insurance contract would attract many of investors. 
This type of insurance contract could be marketed by different companies and through social media and news apps where most of young audience is oriented .
This type of policy will attract older generations too. Who are willing to invest from long time but because of risk factor they are not but this policy will involve them and remove there fear of investing. And the advertisement for them will be on television ads. 
This type of policy have some bright future because it will be attracting new people and new companies to the stock market and shares sector which is a booming market. This strategy may woks on every generations if it is old or young.
Conclusion:
So as per given information about the stock insurance, it can grow in future. Thus this was my take over a sustainable insurance product idea for the public interest.



Understanding how insurance works:
A case study about Jamie
	Month
	What happened?
	Which Insurance would cover this?
	Did Jamie have coverage ?
	How much will Jamie have to pay

	January
	Jamie got sick and visited the doctor. Without insurance, the appointment cost Rs.120 and the antibiotics cost Rs.110.
	Medical Insurance
	 Yes 
	Jamie has a medical insurance her co-pay will be 40 rupees (30 for doctors visit and 10 for antibiotics)

	March
	Jamie fell on ice while hiking and had to get stitches in the emergency room. Without insurance, the procedure cost Rs.250
	Medical Insurance 
	Yes 
	Jamie has medical insurance , so her co-pay will be 20% of 250 rupees which is 50 rupees.

	July
	A kitchen fire in the apartment next door caused the sprinkler system to activate in Jamie’s apartment as well. Her couch, her television, her computer, and her bookcase were ruined. The cost of the damage was Rs.2,500.
	Renters Insurance
	No
	Since Jamie doesn’t  have a renter’s insurance she has to pay the full amount of 2500 rupees.

	September
	Jamie hit a deer when driving home from work. She wasn’t hurt, but the damage to her car was Rs.3,400
	Auto Insurance 
	Yes
	Jamie has an auto insurance thus the deductible amount of rupees 300 would only be paid by her.

	October 
	Jamie got dirt in her eye while picking fruit at a local farm. She went to the eye doctor when her eye became red and swollen, the doctor prescribed eye drops. Without insurance, the appointment cost Rs.150, and the eye drops cost Rs.90.
	Vision Insurance
	Yes 
	Jamie has vision insurance her co-pay will be rupees 40 (30 for appointment  cost  and 10 for her eye drops)




Q1] Summarize the cost
Based on the insurance coverage Jamie had in place, how much did she have to spend herself that year? How much more would it have been if she didn’t have any insurance (including copays, deductibles, and the premiums)?
           Based on the insurance coverage Jamie  had in place Jamie will have to pay(40+50+2500+300+40+(103x12)+(2x12)+889) Rs 5079 /- including the co-pays deductible and premium amount. Out of which the premium paid is Rs 2149 /- ((103x12)+(2x12)+889)
If Jamie did not have an insurance coverage he would have to pay Rs 6620/- (120+110+250+2500+3400+150+90)
Q2] Consider insurance in your life
Life is full of surprises. Insurance is there to help us when things go wrong. What types of unexpected life events (illness, accident, surgery, natural disaster, dental emergency, etc.) have happened to you or to your family or friends in the past year that may have caused a financial burden? Which types of insurance coverage would be most helpful to protect people in these instances?
           In the recent times in my family one my grandfather had to undergo an operation . The operation costed a lot and had to put a great financial burden on him. In this case if he had taken a medical insurance he wouldn’t have suffered a great loss.
          My friend has a cafe and suddenly one day a fire broke out in his cafe. Everything in the cafe was almost shattered . This had  a great impact on his financial life as it was his only source of income and the loss was also huge . If he had taken fire Insurance he would be safe from the loss he suffered.
Q3] Jamie gives advice
Imagine that Jamie’s cousin is getting ready to graduate and start his first job in a new town. After meeting with his new employer, he’s asked Jamie for advice on whether insurance is worth the cost or not. Prepare a response as if you’re Jamie, giving general advice about the important role insurance can have on a person’s financial life. Include at least two examples from Jamie’s experiences.
Dear Cousin,
 I heard you are starting a new job , congratulations.
 According to me Insurance is something worth taking . Insurance can have a great financial role in your life . In September when I met an accident and damaged by car. The damage was worth Rs 3400 but I had to pay on Rs 300 because of the insurance coverage. Similarly my medical expenses were cut down twice i.e. in January and March because of medical insurance. Instead of paying 480 Rs I had to pay only 90Rs . I made an error by not taking renter’s insurance cause I thought there was little to no crime in my area and I couldn’t imagine fire or flood affecting me. For which I suffered a loss of Rs 2500 in July because of the kitchen fire next door . Thus be careful and wise while ,making a decision on which insurance to buy and  what not . An insurance policy will benefit you in the future. 









