NON LIFE INSURANCE ASSIGNMENT 

True
Reinsurance is insurance that an insurance company purchases from another insurance company to protect itself from risk of a major losses or events. It is purchase coverage for high risk.                                             
    There are total two types of insurance:
Proportional insurance: The original insurance company and the reinsurer company share the coast of all claims.
Quota share reinsurance: the proportions is same for all risks.
Surplus reinsurance: the proportion are different from one risk to another.
Non proportional reinsurance: Losses excess of the ceding company’s retension limit are paid by the reinsurer, up to a maximum limit. Reinsurance premium is calculated independently of the premium charged to the insured.
Stop loss reinsurance: an agreement whereby a reinsurer assumes on a per-loss basis all loss amounts of the reinsured, subject to the policy limit, in excess of a stated amount. 
Individual excess loss: Excess of loss reinsurance is a type of reinsurance whereby an insurer pays the amount of the loss for a particular risk up to an agreed limit.

The various rations used in profit analysis of reinsurance are: 
Net loss ratio = net claims incurred/net earned premium
Net expense ratio = expenses/net written premium
Net combined ratio = loss ratio + expense ratio + commission ratio 
Net commission ratio = commission/net written premium

4)General exclusions under motor insurance:
Invalid driving license
Tyres getting damaged during normal days other than accident day.
Drink and drive case
Mechanical issues
Depreciation, wear and tear
Vehicle used in crime

5)General Insurance in India has its origin in the establishment of Triton Insurance Company Ltd., in the year 1850 in Calcutta by the British. In 1907, the Indian Mercantile Insurance Ltd was set up. This was the first company to carry out all classes of general insurance business.
General Insurance Corporation of India (GIC) was formed in pursuance of Section 9(1) of GIBNA. It was incorporated on 22 November 1972 under the Companies Act, 1956 as a private company limited by shares. 

6)Net loss ratio = net claims incurred/net earned premium
                         = $150000/$75000
                         = 2
· Expense ratio = expenses/net written premium
                                           = 8500/50000
                                           = 0.17
· Commission ratio = commission/net written premium
                                            = $5700/50000
                                            = 0.114
· Combined ratio = loss ratio + expense ratio + commission ratio 
                                          = 2 + 0.17 + 0.114
                                          = 2.284
7) Add On Plans are:
    RTI cover
NCB cover
Zero depreciation cover 
Daily allowance cover
Roadside assistance cover
Consumables cover
Key replacement cover
Engine protect cover
Loss of personal things

8) Documents required to claim health insurance:
· Health card
· Duly filled claim documents
· Bills and receipt
· FIR, MLC is required
· Investigation report
· Medical certificate 
9) A Third-Party Liability Insurance offers financial cover to the insured person against any legal liability arising due to loss/damage caused to a third-party person or property. As per the Indian Motor Vehicles Act, a third party liability cover is mandatory under law and a basic requirement under a vehicle’s insurance policy.​ While choosing a car insurance policy, people often get confused whether to opt for a comprehensive car insurance policy or a third party car insurance policy. While a comprehensive car insurance policy offers overall protection against damages to your car as a result of incidents unrelated to accident / collision; a third party liability car insurance offers cover against any legal liability arising due to damages or injury caused by the insured to a third party.
10) Types of health insurance:
· Individual health insurance
· Senior citizen health insurance
· Top up
· Group health insurance
· ULIP
· Family health insurance
· Mediclaim
· Critical illness
· Disease specific insurance 
