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WEATHER AND CLIMATE INSURANCE

WEATHER AND CLIMATE INSURANCE IS NOW VERY NECCESARY WITH INCREASE IN POPULATION AND POLLUTION INCREASES WHICH HELPS IN THE RISE OF GLOBAL WARMING AND DEPLETION IN OZONE LAYER 
DAMAGE AND LOSSES:-
Natural catastrophe in India, many of them related to the climate of India, cause massive losses of life and property. Droughts, flash floods, cyclones, avalanches, landslides brought by torrential rains, and snowstorms pose the greatest threats. A natural disaster might be caused by earthquakes, flooding, volcanic eruption, landslides, hurricanes etc. In order to be classified as a disaster, it will need to have a profound environmental effect and/or human loss and frequently incurs a financial loss. Other dangers include frequent summer dust storms, which usually track from north to south; they cause extensive property damage in North India and deposit large amounts of dust and dirt from arid regions. Hail is also common in parts of India, causing severe damage to standing crops such as rice and wheat and many more crops.
In terms of damage and asset destruction, Cyclone Amphan, a super cyclone that struck West Bengal, Odisha and Bangladesh on 20 May 2020 is, as of that date, the worst in India in the 21st century. With peak winds of 260 kilometres per hour (162 mph) to 280 kilometres per hour (174 mph), it was the equivalent of a Category 5 hurricane. Almost 5 million (50 lakh) people are left homeless in West Bengal, Odisha and Bangladesh ; another 10 million (1 crore) people's lives were disrupted by the cyclone. Officially, 128 people died from the storm. Official damage and asset destruction estimate is 13.40 to 13.69 billion US Dollars ; it is the costliest and most damaging cyclone ever to occur in the Bay of Bengal.

There were 22 separate billion-dollar weather and climate disasters across the United States, shattering the previous annual record of 16 events, which occurred in 2017 and 2011. The billion-dollar events of 2020 included a record 7 disasters linked to tropical cyclones, 13 to severe storms, 1 to drought, and 1 to wildfires. The 22 events cost the nation a combined $95 billion in damages. 

The distribution of damage from U.S. billion-dollar disaster events from 1980 to 2020 is dominated by tropical cyclone losses. Tropical cyclones have caused the most damage ($997.3 billion) and also have the highest average event cost ($19.2 billion per event). Drought ($258.9 billion), severe storms ($286.3 billion), and inland flooding ($151.0 billion) have also caused considerable damage based on the list of billion-dollar events.

In broader context, the total cost of U.S. billion-dollar disasters over the last 5 years (2016-2020) exceeds $600 billion, with a 5-year annual cost average of $121.3 billion, both of which are new records. The U.S. billion-dollar disaster damage costs over the last 10-years (2011-2020) were also historically large:  at least $890 billion from 135 separate billion-dollar events. Moreover, the losses over the most recent 15 years (2006-2020) are $1.036 trillion in damages from 173 separate billion-dollar disaster events.
PAYMENTS AND SETTLEMENTS:-
The insurance companies can protect many people from losing their wealth . Insurance companies can check at first how much disastrous the place is and charge their premium accordingly.
We need to take a cover for the market value of the property but only for reconstructing it. Construction costs vary from Rs 1,000 per sq ft for a no-frills structure to almost Rs 3,000 per sq ft for a premium construction. The cover should be based on the current cost of construction of the property, 
It also helps many business properties. It will cover business’s vital information, including employee data, financial records, customer files and inventory, is located on computer servers and storage. All of that information can disappear quickly if not properly backed up. Electronic data should be regularly backed up, with physical copies kept at an offsite location. 
Finally, designate an employee as the point person for monitoring approaching storms, and someone to relay information to staff on post-disaster procedures. Training and simulation exercises should also be conducted on a regular basis, covering emergency preparedness and contingency and response plans. 
Being prepared with the right tools and procedures can play a big part in ensuring the continued operation and success of your company following a natural disaster. 


Q) JAMIE’S CASE STUDY

	Month
	What happened
	Which insurance would cover this
	Did Jamie had coverage
	How much Jamie have to pay

	January
	Jamie got sick and visited the doctor the appointment cost Rs 120 and the antibiotics cost Rs110  
	Medical insurance
	yes
	46 as 0.2 of the medical procedure
40 as copay
Total -86

	March
	Jamie fell on ice while hiking and had got stiches in the emergency room. Without insurance the procedure cost Rs250 
	Medical insurance
	yes
	50 as 0.2 of medical procedures and 50 as copay
Total-100

	July
	A kitchen fire in the apartment next door caused the sprinkler system to activate in jamie’s apartments, her couch , her television, her computer and her book case were ruined. The cost of the damage was 2500
	Renters insurance
	no
	2500

	September
	Jamie hit a deer when driving home from work. She wasn’t hurt but the damage to her car was Rs 3400
	Auto insurance
	yes
	

	October
	Jamie got dirt in her eyes while picking fruit at a local farm. She went to the eye doctor when her eye became red and swollen, the doctor when her eye became red and swollen, the doctor prescribed eye drops. Without insurance, the appointment cost Rs 150, and the eye drops cost rs90 
	Vison insurance
	yes
	Copay -40



2] Since Jamie had an insurance cover in place therefore she had to only spend
Jamie had to spend that year
Pemium-2150
Copay-136
Medical procedures-96
Additional expenses which insurance didn’t cover-2500
Total = 4882
If she didn’t have an insurance cover-
Procedures-720
Additional expenses- 5900
Total- 6620
3] Recently one of my friends father expired due to heart attack and it was very sudden and the family had loan on their amount his father died at a very young age and his mom was working but there were a lot of financial burden on the family as my friend was only 18 and he wasn’t even settled he had his education to take care of and also the loan had to be repaid the mother’s earning capacity was insufficient fulfill the financial requirements of the house. His father had not taken an insurance and so for which there was a lot of pressure on the mother.
In this case the most helpful insurance would have been whole life insurance in case the father had taken that insurance then the family would have received a death claim and they would have been able to pay the loan and also the future education of my friend would have been covered.
Even an endowment policy would have helped in such a situation because in case the father would have died during the period of insurance then he would have received a death  claim

4] IMPORTANCE OF INSURANCE:-
Insurance is one of the most important products developed .Life is full of uncertainty and nobody knows when what will happen so everyone should be prepared for that scenario at least if they don’t have the monetary strength to withstand the expenses then they should take an insurance so they are compensated for their losses. Insurance according to me is worth the cost as you need to pay regular premium but you are paying for your own safety in case of any losses then you are covered
Insurance also gives you mental peace, you know if you have insurance then at the back of the mind you know that you are covered and you are able to live freely without taking any tensions 
Jamie did not have a renters insurance in place and for which she had to bear the expenses of 2500 if she had that insurance in place then she would have been saved from that loss as the renters insurance covered her loss of the apartment 




























