Ans 1: Yes, A bachelor without dependents needs insurance.
Reasons are as follows:-
1. If any Uncertainty occurs, Claim can be received.
2. Risk sharing with the company.
3. Peace of Mind.
Ans 4:  Among both of the hazards, the first one is more serious i.e. “Dying prematurely leaving the dependent family to fend for itself” because if the earning person dies before he could have created wealth which would have helped his family in living a good life which he will not be able to.
Ans 6: Adverse Selection with respect to life insurance is in which company gives the same insurance amount to both low risk insurer and high risk insurer.
Example - Same premium to both drinker and non-drinker.
Ans 12 :- A) Insurance features Bob could have taken:
i) Getting Protection against any uncertainties
ii) To avoid losses to him
iii) Peace of Mind 
B) Everyone should get insurance as it provides you a peace of mind, it also shares the risk with the insurance company, to get protection for him and his family.
Ans 15 :- Undesirable consequences that might happen if underwriting were not permitted in the private, voluntary markets for life and health insurance are as follows :-
i) Wrong Premium Amount – If the underwriting was not permitted, people could have hide some of their bad habits and diseases like drinking, which in result could have made wrong premium amount and made losses for the company.
ii) False Claim could have been made earlier for the Insurance amount as Undertaking was not made.
iii) As underwriting were not permitted, the company could have charged a higher premium amount to both low risk insured and high risk insured. As a result the low risk insured would have losses in the long run.
Ans 18:- Types of Insurance a Person can buy are as follows:-
i) Whole Life Insurance – If a person takes this insurance, he is insured for the whole life that is whenever he will die, his beneficiary can claim the whole insured amount.
ii) Term Life Insurance: - If a person dies in a particular time period then only his beneficiary will get the claimed amount. If the person dies after the time period, claim cannot be made.
iii) Endowment Insurance: - If a person dies before the particular time period, beneficiary can claim the amount, and if the person lives till the end of time period, He can claim the amount.
Level of premiums is: - Endowment Insurance > Whole Life Insurance > Term Life Insurance.
Endowment is charged highest because it gives you coverage for both the cases.
Whole Life Insurance is charged higher than the term life insurance because it gives you lifelong protection.
Term Life Insurance is charged less because it gives you protection for only limited number of years.


