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ABSTRACT
MSME sector is considered the backbone of the Indian economy that has contributed substantially to the socio-economic development of the nation. MSMEs contribute nearly 8% of the country’s GDP, around 45% of the manufacturing output, and approximately 40% of the country’s exports. It generates employment opportunities and works in the development of backward and rural areas. 
In this research paper we are going to see the contribution of, and the challenges faced by the MSME sector in India.






INTRODUCTION
MSME stands for Micro, Small, and Medium Enterprise that was introduced by the Government of India in agreement with the Micro, Small & Medium Enterprises Development (MSMED) Act, 2006. MSME sector is engaged in the production, manufacturing, processing or preservation of goods and commodities. As per the official data as of 31st Aug 2021, there are presently approximately 6.3 crore MSMEs in India. 
Since its formation, the MSME segment has proven to be a highly dynamic Indian economy sector. MSMEs produce and manufacture a variety of products for both domestic as well as international markets. They have helped promote the growth and development of khadi, village, and coir industries. They have collaborated and worked with the concerned ministries, state governments, and stakeholders towards the upbringing of rural areas.
LITERATURE REVIEW

The MSME sector’s role in exports and industrial growth of our country is significant. However, our Indian MSMEs are lagging as compared with developed economies of the world. MSMEs are facing many challenges and because of that, the expected high growth has become a crucial challenge for us. The hurdles can be listed as financial constraint, lack of strategies in marketing, lack of quality, lack of newness or novelty etc. Therefore, we will see in this research paper factors which might have considerable impact on the performance of MSMEs of Indian origin.





METHODOLOGY

In this research paper, we will first see the significant role of the sector in the growth of our country. We will see the different contributions of this sector as well. MSME sector has some hurdles faced which will also be covered along with how government intervention can help make the situation better. The future of MSME sector in our county is highlighted as well.








ROLE OF MSME SECTOR IN INDIA

MSMEs have played an essential role in providing employment opportunities in rural areas. They have helped in the industrialization of these areas with a low capital cost compared to the large industries. Acting as a complementary unit to large sectors, the MSME sector has enormously contributed to its socio-economic development.
MSMEs also contribute and play an essential role in the country’s development in different areas like the requirement of low investment, flexibility in operations, mobility through the locations, low rate of imports, and a high contribution to domestic production.



ESSENTIAL ELEMENTS

1. MSMEs work for the welfare of the workers and artisans. They help them by giving employment and by providing loans and other services.
2. MSMEs provide credit limit or funding support to banks.
3. They promote the development of entrepreneurship as well as up-gradation of skills by launching specialized training centers for the same.
4. They support the up grading of developmental technology, infrastructure development, and the modernization of the sector as a whole
5. MSMEs are known to provide reasonable assistance for improved access to the domestic as well as export markets.
6. They also offer modern testing facilities and quality certification services.
7. Following the recent trends, MSMEs now support product development, design innovation, intervention, and packaging.

With the capability and capacity to develop appropriate local technology, provide fierce competition in domestic and international markets, technology-savvy industries, a contribution towards creating defense materials, and generating new entrepreneurs by providing knowledge, training, and skill up-gradation through specialized training centers.

The below-mentioned data, represented in a tabular format, is by the Central Statistics Office (CSO) and Ministry of Statistics & Program Implementation.
CONTRIBUTION OF MSME IN COUNTRY’S ECONOMY AT CURRENT PRICE

	Year
	MSME- Addition of Gross Value
	Growth (%)
	
	Total Addition of Gross Value
	Share of MSME in GVA (%)
	Total GDP
	Share of
MSME in
GDP (in %)

	2011-12
	2622574
	–
	
	8106946
	32.35
	8736329
	30

	2012-13
	3020528
	15.17
	
	9202692
	32.82
	9944013
	30.40

	2013-14
	3389922
	12.23
	
	10363153
	32.71
	11233522
	30.20

	2014-15
	3704956
	9.29
	
	11504279
	32.21
	12467959
	29.70

	2015-16
	4025595
	8.65
	
	12566646
	32.03
	13764037
	29.20

	2016-17
	4405753
	9.44
	
	13841591
	31.83
	15253714
	28.90





CHALLENGES FACED

Technological backwardness
This is one of the biggest constraints faced by MSMEs till date. The MSME in India lacks up to date information and are often unaware of the latest technological developments in the global market. Sometimes they lack managerial skills, knowledge, and technology-intensive education to run a competent MSME. This challenge is most prevalent in rural parts of India
High cost of credit
Another challenge that haunts this sector is their inability to access adequate and timely credit at a reasonable cost. Quite a few researchers have indicated that MSME in India are hindered by poor credit availability. The infrastructure facilities in such areas are poor and not reliable.
Lack of skilled manpower
Although India is having a big pool of human resources, the industry still faces a deficit in manpower with the skills set required for manufacturing, marketing, etc. A set of skilled personnel will save time and effort as they use their expertise and talent, and knowledge in their respective fields.
Inadequate access to market
In India, MSMEs have struggled to have access to the market due to a number of reasons like inadequate capital, inadequate use of marketing tools, etc. Thus, it makes it difficult for MSMEs to sell products to government agencies.




THE WAY FORWARD FOR MSME IN IINDIA
The government is required to play its part in the growth and development of MSMEs going forward. The government can play a crucial role in creating domestic manufacturing capabilities by the leverage of proposed public procurements and projects. A greater connection between government industry-academia is required to identify the evolving requirements in manufacturing and prepare an employable workforce.
To conquer the challenges mentioned above, investment in better technology in the future is one of the viable solutions. The Indian Government could take numerous steps for the technological development of Indian MSMEs with a view to improving its competitiveness in the international market, but it’s not just the technological aspect that requires attention; other key areas of challenge are also required to be addressed simultaneously.
CONCLUSION

The government should invest in providing more back-end services to improve performance of the MSME sector as it supplies goods and services to big industrial enterprises. Lack of technology-based production activities and low investment in R&D activities are bottlenecks hindering the sector to become competent. Globally available technology could be subsidized by the government so that the product quality of MSME players can be improved using the existing resources, In the existing competitive market, MSME should take an initiative to use all unmet needs and convert them as opportunities for its growth against the large firm’s10. The literature indicates that MSMEs have a significant potential that favors innovation. 










