NON LIFE INSURANCE ASSIGNMENT 1

Q1. C. Earned premium
Q2. B. The reinsured retains a more homogenous portfolio.
Q3. False.
Q4. False. By
Q5. True.
Q6. Reinsurance is the practice whereby insurers transfer portions of their risk portfolios to other       parties by some form of agreement to reduce the likelihood of paying a large obligation resulting from an insurance claim. The party that diversifies its insurance portfolio is known as the ceding party.
Types of reinsurance:
1. Reinsurance By Treaty
Insurance companies entering into a reinsurance contract with another company providing insurance is also called as treaty insurance. An agreement is in place with the insurance company and the direct writer. Reinsurance companies offer different proposals to the ceding companies mentioning the maximum risk they will be willing take from the insurance company. Direct writers will have the freedom to choose the best offer of their liking and enter into an agreement.
2. Facultative
In facultative reinsurance, individual policies are considered and a decision is taken on what policy needs to be provided with reinsurance and the percentage of risk that will be transferred along with it. The important point here is that the coverage need not be offered just by a single company. Multiple companies can cover different individual policies. The amount of risk that is to be transferred is decided not by the reinsurer but by the ceding company.
Q7. Excess of loss reinsurance is a type of reinsurance in which the reinsurer indemnifies–or compensates–the ceding company for losses that exceed a specified limit.
Stop-loss reinsurance is a type of excess of loss reinsurance wherein the reinsurer is liable for the insured's losses incurred over a certain period (usually a year) that exceed a specified dollar amount or percentage of some business measure, such as earned premiums written, up to the policy limit.
Q8. 
Q9. Globally, the history of general insurance can be traced back to the early civilization. As the incidence of losses increased with the advancement of civilization, slowly the idea and concept of loss pooling and loss sharing started taking roots. Historical facts show that the Aryans through their cooperatives practiced the loss of profits insurances. The Mediterranean merchants also practised insurances from as early as the 4th century BC through the issue of bottomry bonds, which is an advance of money in a ship during the period of voyage, repayable on the arrival of the ship. The Code of Manu also indicates the practice of marine insurance by Indian with their counter parts in SriLanka, Egypt and Greece. Marine insurance is the oldest type of insurance originating in England, as early as in the 12th century. The earliest transaction of insurance as practised today can be traced back to the 14th century AD in Italy. General insurance as a whole, developed with the industrial revolution in the West and with the consequent growth of seafaring trade and commerce in the seventh century. In India too, evidence of insurance in some form can be traced as early as from the Aryan period. The British and some of the other foreign insurance companies through their agencies transacted insurance business in India. The first general insurance company in India was the Triton Insurance company Ltd., established in Calcutta in 1850 AD, with the British holding major share. The first general insurance company by Indian promoters was the Indian Mercantile Insurance company Ltd. started in Bombay in 1906-07. Following the First World War, several foreign insurance companies started insurance business in India, capturing about 40 percent of the insurance market in India at the time of Independence. Insurance business in India is governed by the Insurance Act of 1938, which was amended later in 1969. However, in 1971, the government by an ordinance nationalized the general insurance business, under the General insurance Nationalization Act, 1972 to ensure orderly and healthy growth of the business. The then existing 107 companies were brought under the aegis of General Insurance Corporation (GIC) of India. The GIC was thus entrusted with the responsibility of superintending, controlling, and ensuring smooth and healthy conduct of the general insurance business in India along with its four subsidiaries in all the zones in India.
Q10.
